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IG Metall to 
limit pay 
claims to 
single figures 

- IG METALL, dm-stron^ 

■ German engineering and metal 
workers’ union, backed away 

, from double-digit pay rise 
demands which have been a 
significant factor behind the 
Bundesbank’s high interest 
rate policy. 

However, the nntnn also raiiprf 

- a strike ballot among its 
125,000 steel industry members, 
whose 10.5 per cent claim has 
been rejected by employers. 

. Page 14 

THYSSEN STAHL, Germany’s 
biggest steelmaker, is to cut 
2,000 jobs and reduce output 
by 4 per cent fbOowiog a 42 
per cent slump in profits last 
year. Page is 

US ECONOMY sagged at the 
end of last year, giving retail, 
ers their worst year in at least 
two decades, with retail sales 
faffing 04 per cent last month, 
before allowing for inflation. 
Page 14 

JAPANESE carmakers operat¬ 
ing In the US have attacked 
. GM, Ford and Chrysler, accus¬ 
ing the Big Three US motor 
. manufacturers of being unable 
“to change to meet worldwide 
competition”. Page 3 

BCCt The worldwide liquida¬ 
tion of Bank of Credit and 
Commerce International 
moved ahead as the High 
Court in London Issued a wind¬ 
ing-up order against BCCISA, 
Luxembourg arm of the group, 
which controlled various 
national brandies. Page 7 

, AMERICAN Telephone & Tele¬ 
graph and state-owned PTT 
Telecom of the Netherlands 
have formed a jcunt venture 
with the Ukraine government 
' to modernise and operate the 
republic’s long-distance and 
. Intonatiniia! Iriaw mmnnira. 

turns network. Page 15 

" KKWifVS T^TahTrian aTtd phief • - • 

‘ executive John Eenidge 
resigned from the UK drugs 

- and edentific equipment com- 
paig that has been the subject 

■' of mounting criticism from ■ 
in^ltutitmal shareholders in 
recent months. Page IS; Lex, 
pugwu 

, DOW CORNING Corp is under 
a financial shadow as contro- 

- versy over the safety of sili¬ 
cone breast implants tnmed 
into a public furore across the 
US. Page 18 

INDIA’S trade deficit declined 
sharply to fiAtim between 
April and Septemba-1991, 
against SSJMbn in the corre- 

■ spondtng period of 1990. 

Page 4 

ARGENTINA has bettered 
stringent International Mone¬ 
tary Fond economic targets 
for the final quarto: of 1991, 
paving tin way for further 
international loans this spring. 
Page 6 

AIR FRANCE expects to con¬ 
clude a partnership agreement 
with Belgian flag carrier 
- Sabenathfe year leading to 
the development erf Brussels 
as a new European airline hub. 
Page 15 

TOKYO Stoek Exchange says 
a task force will be set up to 
“reform’’Japan’s stock deriva¬ 
tives markets, a move that 
. could hurt foreign securities 
r houses. Page 15 

GROUPS BULL, ailing French 

■ computer manufac turer, is 
dose to a decision on which 
US computer company it will 

; choose as technology and 
equity partner. Page 15 

BRITAIN’S producer output 
prices slowed their rate of 
•zncreasein the 13 months to 
last December, supporting gov- 
emmeat hopes that pressures 
on prices would continue to 
ease. Page T, UK household 
spending. Page 8; Lex, Page 
34 

RUSSIAN agriculture minister 
: Viktor Khlystnn said his coun¬ 
try’s producers could begin 
to meet domestic needs hi 1994. 
Russia imported 16m tonnes 
of grain last year. Page 24 


EC prepares to recognise Yugoslav republics 


THE FIRST United Nations 
peace observers arrived in 
Yugoslavia yesterday as the 
European Community pre¬ 
pared to recognise the break- 
away republics of Croatia and 
Serbia from today, Our Foreign 
Staff writes. 

In Lisbon, Mr Joao de Deus 
Pinheiro, foreign minis ter of 
Portugal, current holder of the 
EC presidency, confirmed that 
all 12 Community members 
were expected to meet today's 
deadline for recognising the 
two republics. 

However, EC differences 
about the next political steps 


were underlined when Greece 
started a diplomatic campaig n 
to prevent Community recogni¬ 
tion of a third Yugoslav repub¬ 
lic, Macedonia. 

Both Mr Deus Pinheiro and 
Mr Douglas Hurd, the UK for- 
eign secretary, who was speak¬ 
ing in London, cautioned 
against exaggerating hopes of 
a peace breakthrough in Yugo¬ 
slavia. "Hie question of recog¬ 
nition is not the central ques¬ 
tion at the moment”, Mr Deus 

Pinhemro said. 

Their comments came 
against the background of a 
hardline restatement of views 


in Yugoslavia. In Zagreb, Mr 
Franjo Tudjman, Croatia’s 
president, vowed to recover all 
territory lost to Serbia during 
the last six months of the war. 

Mr Tudjman made clear his 
expectation that a full-scale 
UN peacekeeping force, which 
could be dispatched to the area 
next month, would help ensure 
that Croatia won back its terri¬ 
tory. If this foiled “the Cro¬ 
atian people, who have suc¬ 
ceeded in defending 
themselves, will save their 
entire land", he 

The UN peace plan spon¬ 
sored by Mr Cyrus Vance, the 


Iraq could have 
made four atom 
bombs a year 

By Clive Cookson in London, Quentin Peel in Bonn and Lionel Barber in Washington 


IRAQ has acknowledged to 
United Nations inspectors for 
the first time that it had a 
large-scale uranium enrich¬ 
ment programme. 

It could have made enough 
uranium to build four atomic 
bombs per year of the size and 
type dropped by the US on the 
Japanese city of Nagasaki in 
1945. 

The inspectors have no evi¬ 
dence that Iraq actually com¬ 
pleted a nuclear bomb, though 
it is possible that one was 
made and remains hidden. 

Mr Robert Gallncci, who led 
the latest UN inspection visit 
to Iraq, said in Bahrain yester¬ 
day that the Iraqis admitted 
r unning enrichment centri¬ 
fuges on a production scale, 
rather than just a research 
scale. 

A colleague at UN headquar¬ 
ters in New* York. Mr David 
Dorn, said Iraq might have run 
as many as 10,000 gas centri¬ 
fuges to convert natural ura¬ 
nium into material rich in 
11235, the isotope required for 
an atomic bomb. 

Centrifuges, which spin ura¬ 
nium hexafluoride gas very 
rapidly to separate the scarce 
U235 from the heavier U238, 
are regarded as stat&of-the-art 
enrichment technology in the 
west, both for military pur¬ 
poses and for civil nuclear 
reactors. The uranium has to 
pass through “cascades" of 
hundreds or even thousands of 
centrifuges before it is rich 
enough in U235 to fuel a reac¬ 
tor or bomb. 

It emerged yesterday that 
German engineers had played 
a key role in supplying materi¬ 
als for the centrifuges. About 
five German companies are fac¬ 
ing criminal proceedings for 
illegal exports of nuclear-re¬ 
lated equipment to Iraq, 
according to officials in Bonn. 

All the companies were 
involved in exporting parts and 
equipment which could be 
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U235, the basis of nuclear 
fission, is separated from the 
more abundant U238 by spin¬ 
ning it as a gas (uranium hex¬ 
afluoride - UFj) in a centri¬ 
fuge. The heavier U238 tends 
to move to the outside of the 
cylinder, while U285 remains 
near the middle. The gas has 
to pass through a cascade of 
thousands of centrifuges to 
achieve the level of enrich¬ 
ment required for an atomic 
bomb 

used to make gas centrifuges 
to enrich uranium, but some of 
these could have a dual use 
and therefore may prove not to 
be Illegally exported, the Ger¬ 
man Foreign Ministry said. 

Full details of the equipment 
supplied, including magnets, 
special machine tools, and cas¬ 
ings for centrifuges, were 
handed by the German author¬ 


ities to the UN special disar¬ 
mament commission for Iraq 
last week. Mr Gallncci held 
talks with the German investi¬ 
gators in Bonn on January 9. 

“The aim of this actum is to 
show that we are in earnest in 
the exposure of illegal exports 
to Iraq,” a Foreign Ministry 
official said. “We are deter¬ 
mined to help the UN commis¬ 
sion do its work properly by 
confronting Iraq with the evi¬ 
dence.” 

In Washington, US officials 
predicted that the latest disclo¬ 
sures would lead to stepped-up 
UN inspections of undeclared 
sites. An option is for UN 
inspectors to destroy facilities 
dedicated entirely or partly to 
Iraq's nuclear and unconven¬ 
tional weapons programme in 
order to humiliate President 
Saddam Hussein, one US offi¬ 
cial said yesterday. 

US policy of using UN eco¬ 
nomic sanctions to maintain 
pressure on the Saddam 
regime is thought unlikely to 
change. 

The administration has little 
appetite for an open-ended 
involvement in Iraq's internal 
affairs - and there is wide¬ 
spread scepticism about the 
value of using covert action 
against Mr Saddam. The US 
still hopes the impact erf sanc¬ 
tions will encourage army dis¬ 
sidents to remove the Iraqi 
president. 

Mr Gallucci said the Iraqis 
acknowledged importing Ger¬ 
man components for their cen¬ 
trifuges, but they had 
destroyed these and shown the 
UN inspectors only their 
remains. 

Mr Dorn doubted whether 
Iraq had, in feet, destroyed all 
its enrichment facilities. He 
said small clusters of centri¬ 
fuges might still be concealed 
in various parts of the country. 

The arms bazaar. Page 19 


MCC executives signed 
for £339m cash transfers 


By Bronwen Maddox in London 


SIGNATURES of three 
executives of Maxwell Commu¬ 
nication Corporation, as well 
as those of Mir Robert Maxwell 
and his sons, were on docu¬ 
ments authorising the tra n s fer 
of 2339m (2607m) from MCC 
which investigators suspect 
was used for an illegal snare 
support operation. 

New evidence contained in a 
confidential report by accoun¬ 
tants Price Waterhouse shows 
that between April and July 
last year transfers of money to 
Mr Maxwell’s private compa¬ 
nies stripped MCC of all liquid 
assets, plunging its head office 

hank account to a £l05m over¬ 
draft, on top of its other debts 
of £L6bn. 


Although there was nothing 
niog ai in the transfer of these 
funds Mr David Lee of Price 
Waterhouse said yesterday: “It 
is a coincidence too great to be 
overlooked that MCCs money 
flowed out in mid 1991 at the 
same time as its shares rock¬ 
eted - some of these large pay¬ 
ments were probably used to 
support its own shares.” 

Between March and June 
1991 the MCC share price 
surged from I50p to 240p. 

The report, codenamed Proj¬ 
ect Lucy, calculates that Mr 
Maxwell would have needed to 
spend around £30Qm to take his 
private shareholding in MCC 
from 51 per cent in mid-1990 to 
79 per cent at his death on 


November 5. Mr Lee said that 
most of the £339m transfered 
from MCC might prove to have 
been used in supporting its 
own shares. 

All the MCC shares owned 
by Mr Maxwell were eventu¬ 
ally pledged to bank creditors 
of h is private companies as 
security. These shares are now 
regarded as worthless by the 
banks, which face losses of 
hundreds of millions of 
pounds. 

The alleged share support 
scheme, which used secret 
Continued on Page 14 

Management, Page 9 
Editorial comment, page 12 
Sinking funds. Page 12 
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Politics of bribery claims 
afresh victim in Japan 

By Japanese political 
standards, the down- 
. tall of Mr Fumio Abe, 
the senior Japanese 
politician arrested on 
Monday for alleged 
bribe taking, has more 
to do with ineptitude 
than corruption 
Page 4 
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former US secretary of state, 
calls for the withdrawal of the 
Serb-dominated federal army 
from Croatia and the disarm¬ 
ing of all paramilitary forces. 

Mr Hurd, addressing a par¬ 
liamentary foreign affairs com¬ 
mittee, said 10,000 UN troops 
could be sent to the region in 
three to four weeks’ time as 
part of the peace plan. The 50- 
member UN advance team 
which arrived yesterday will 
be based in Belgrade and 
Zagreb and will liaise between 
Croatia and the federal army. 

Colonel John Wilson, an 
Australian, who is heading the 


team of unarmed UN officers 
from 18 countries, said in Bel¬ 
grade that the mission would 
help observe the latest cease¬ 
fire - the 15th since June. 

In spite of approval from Mr 
Slobodan Milosevic, the Ser¬ 
bian president, Serb leaders 
from Croatia have rejected the 
UN plan. Mr Milan Babic, the 
leader of the self-proclaimed 
Serbian republic of Krajina in 
southern Croatia, said: “The 
UN troops will be deployed to 
stop bloodshed” but added that 
they would not be there to dis¬ 
arm Serbians in Krajina. 

On the question of recogni¬ 


tion for Macedonia, Mr Con¬ 
stantine Mitsotakis, Greek 
prime minister, held talks in 
Bonn and Rome to press 
demands that no further steps 
be taken until Macedonia drops 
an implied territorial claim un 
northern Greece. 

Mr Hurd attempted to play 
down the EC rift over Slovenia 
and Croatia. The plan to recug- 
nise the two republics was 
forced through by Germany at 
an EC meeting last month, 
causing ill-feeling in other cap¬ 
itals. 

War hangover, Page 2 





Unnoticed and unmounted by his own people, 
Mikhail Gorbachev was the centre of media 
attention yesterday when he arrived for his 
first day of work as an ordinary citizen after 
six years as Soviet president, writes Leyte 
Boulton in Moscow. 

His first appointment could not have been 
more appropriate. It was with Dr Henry Kis¬ 
singer, the former US secretary of state, a fel¬ 
low elder statesman who helped change the 
face of international relations with an earlier 
round of superpower detente. 

Mr Gorbachev now plans to combine an 
unspecified dose of politics with public speak¬ 
ing. writing and research. 

Since he was poshed out of the Kremlin by 
Russian president Boris Yeltsin last month, he 


has moved to a three-room apartment in 
south-west Moscow with his wife Raisa. It is 
close to his new office as chairman of the 
so-called Gorbachev Fond, an international cen¬ 
tre for political, social and economic research. 

Mr Gorbachev may still provide a few sur¬ 
prises. Thirteen top government officials and 
army co mm a nde rs involved in the August coop 
were formally charged yesterday with conspir¬ 
ing to seize power. Some Russian officials have 
suggested that the 13 have potentially explosive 
material on the former Soviet leader. Newspa¬ 
pers have speculated that Mr Gorbachev may 
be prosecuted for receiving intelligence reports 
on his political opponents while in power. 

Yeltsin dismisses parliamentary' attack, Page 2 
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EUROPEAN NEWS 


‘You cannot throw away governments like old socks/ says Russian leader 

Yeltsin dismisses parliamentary attack 


By John Lloyd in Moscow 

MR Ruslan Khasbulatov, the 
increasingly powerful chair¬ 
man or the Russian parlia¬ 
ment, was yesterday unrepen¬ 
tant about his demands for the 
resignation of the Russian gov¬ 
ernment despite a withering 
riposte from Mr Boris Yeltsin, 
the Russian president. 

Mr Yeltsin, speaking before 
flying to the city of Bryansk to 
face more consumers angered 
by price rises, declared: “Yon 
cannot throw away govern¬ 
ments like old socks... It is 
easier to pass laws than to 
implement them." 

Responding to Mr Khasbul- 
atov's call on Monday for him 
to distance Himarif from the 
government, Mr Yeltsin said 
curtly: “Any leader can have 
an emotional outburst." 

But Mr Ehasbulatov, who is 
the main spokesman for parlia¬ 
ment’s anxiety over the huge 
price rises, was categoric: “My 
remarks yesterday were not 
merely improvised. I was care¬ 
ful In what 1 said. I hear every¬ 
one caning for a fhaTtg P in the 
present economic reform pro- 


Proseculors yesterday formally charged 13 
people. Including the former Soviet prime 
minister, KGB chief and defence minister, 
with conspiracy to seize power during the 
failed coup in August that led to the down¬ 
fall of the Soviet Union, AP-DJ reports from 
Moscow. 

Some could face the death penalty. No trial 
date has been set 

The charges can a four-month investiga¬ 
tion and the gathering of 125 volumes of 
evidence, the Tags news agency said. In addi¬ 
tion to the alleged plotters, the actions of the 
KGB, the armed forces, and Communist 


party and other institutions were reviewed, 
Tasa said. 

Among those charged were former Soviet 
KGB chief Vladimir Kryuchkov, prime min¬ 
ister Valentin Pavlov, defence minister Dmi¬ 
tri Yazov, Sup reme Soviet chairman Anatoly 
Lukyanov and vkeiinsideiit Gennady Yan- 


AI1 but two of the 13 suspects remain in 
prison. Ex-KGB Gen Viktor Grushko and the 
former chief of staff to former Soviet Presi¬ 
dent Mikh«n Gorbachev, Valery Boldin, have 
been freed and sent to hospitals cm health 
grounds. 


cess: many deputies, including 
democrats, and nondemocrats, 
specialists, heads of plants an d 
enterprises both state-owned 
and not state-owned. We are 
fed up with experiments: we 
have had enoug h of them.” 

Mr Ehasbulatov, speaking in 
his higbrcemng chamber in the 
Russian “White House", told 
the FT he was prepared to use 
parliamentary authority to 
hobble Mr Yeltsin, who was 
voted sweeping powers last 
year to push through his emer¬ 
gency programme. Though 


insisting he was a dose sup¬ 
porter and adviser of the presi¬ 
dent, Mr Kbasbulatov said he 
was determined that parlia¬ 
ment should be equal to the 
presidency, even if that meant 
the removal of the present guv- 
emmeat headed by Mr Yeltsin. 

His main target - though 
not by name - is Mr Yegor 
Gaidar, the deputy prinw min. 
lster In charge of economic 
reform. Mr Gaidar, and his 
team of foreign advisers - who 
include Professor Jeffrey Sachs 
of Harvard and Professor Rich¬ 


ard Layard of London School of 
Economics - are now under 
unremitting fire from within 
the Russian power structure. 
Their attackers include Mr 
Georgy Matlukhin, dia<ym aTl 
Of the Hnsrian Central WaTrtt 
who In a separate In te rview 
yesterday said they woe "all 
saying rtHfey ent things at dif- 


Of his own recent trip to the 
provincial city of Ryazan, he 
said: “It was terrible, but I was 
not surprised. The realities 
confirmed my gloomiest expec¬ 


tations. 

"The government has left 
completely on the side all the 
problems of privatisation. 
Ninety per cent of our econ¬ 
omy is state-owned. 

"Price rises will change 
nothing if the process of privat¬ 
ising and selling-off of state 
prop ert y is not set in motion," 
he said. 

He again called for Mr Yelt¬ 
sin to resign as of flw 
cabinet of ministers. "We most 
protect the institution of the 
presidency. I said It at the 
beginning, and I say It again 
now: it was a great mistake for 
Yeltsin to head the govern¬ 
ment. We [the parliament] 
ma de a bi g mistake by accent¬ 
ing that we should contradict 
the constitution, and when we 
granted Hast October] the right 
to the president to nominate 
the gove rnm ent Now we are 
going to change that law so 
that the government and its 
structure must be discussed 
and approved by parliament" 
Russia ‘will feed itself by 
1994,' Page 24 


Foreign debt bank says delays ‘temporary’ 


By David Waller in Frankfurt 

VNESHECONOMBANK, the bank 
responsible for servicing the former 
Soviet Union’s debts, yesterday told 
western bankers to expect “temporary 
interruptions” in the prompt payment 
of interest and repayment of principal 
in the months ahead. ft added that it 
bad every intention of bringing all pay¬ 
ments up to date as soon as the neces¬ 
sary funds were available. 

The news, communicated at a meet¬ 
ing convened in Frankfurt at the 
request of Vnesheconombank and the 
Russia central hank, was not as bad as 
some bankers had expected following 
remarks last week by Mr Georgy Matiu- 
bhin , chairman of the Russian central 


bank, who said then that Russia would 
be seeking a foil deferral of interest 
payments at yesterday's meeting. 

This would have meant a serious 
breach of the agreement reached on 
December 17, when creditor banks 
agreed to an arrangement whereby 
Vnesheconombank would rioter repay¬ 
ments of principal on certain types of 
debt for three months whilst continuing 
to pay interest. According to last 
night’s statement from Deutsche Bank, 
co-ordinating the talks on behalf of 
western creditors, Vnesheconombank 
yesterday emphairijwri that it was not 
abrogating last month's deal by malting 
a unilateral suspension of interest 


Vnesheconombank explained that 
new procedures to gamer hard cur¬ 
rency foods to service foreign debt bad 
not yet come into full effect and that 
the former Soviet Union had liquidity 
problems. According to the De utsche 
Bank statement the committee was 
informed that "until the new measures 
were frilly operational there may be 
temporary ii ii ^i - f uirt wim in the timely 
payment of interest” and certain other 
categories of debt not included in last 
month's agreement The agreement cov¬ 
ers only debt to private banks taken up 
before January 1 last year and due for 
repayment between December 5 last 
year and March SO, excluding piddle 


issues and bond placements as well as 
short-term debts faemtMf. 

The statement said that Vneshecon¬ 
ombank's role as debt manager for the 
former Soviet Union would not be 
affected by the transfer of the bank’s 
commercial activities to various Rus¬ 
sian banks under a degree passed by 
the Russian parliament this week. 

Under the toms of that decree, the 
bank is likely to be split into three 
parts - one acting as an agency for for¬ 
eign debt servicing, the second as an 
indep endent commercial hank and the 

third being merged with Vneshtorg¬ 
bank, the Russian foreign economic 
bank. 


Gonzalez 
appoints 
new health 
minister 

By Peter Bruce in Madrid 


SPAIN’S prime minister, Mr 
Felipe Gonzdlez, moved 
quickly last night to resolve a 
delicate political crisis by 
naming a successor as health 
minister to Mr JaUan Garda 
Valvrade, who was forced to 
resign. 

Mr Gonzdlez, to whom cabi¬ 
net changes are anathema, 
appointed Mr Jose Antonio 
Grinan, an ally from his own 
province of Andalucia who 
previously held the health 
portfolio there. 

Mr Garcia Valverde was 
forced to resign because of a 
growing scandal surrounding 
land speculation near Madrid 
by the state railway monopoly, 
Rente, of which he was presi¬ 
dent before being promoted to 
the go v e rn ment nearly a year 
ago. He thus became the first 
minister in any of Mr Gonz- 
alez’s g overnm ents since the 
Socialists first came to power 
in 1982 to resign as a direct 
result of corruption charges, 
despite a string of political 
scandals. 

El Pais, the country’s big¬ 
gest newspaper, yesterday wel- 


“fn a country that to 

be getting used to a rigid divi¬ 
sion between the reality of the 
lives of its aipfl their 

political leaders, and in which 
the word resignation appears 
to have no place, Mr Garda 
Valverde’s decision Is highly 
significant," It said. 

By taking responslbfltty for 
a series of payments by Rente 
to intermediaries in order to 
boy land which It hoped to sell 
later to flnaneg the construc¬ 
tion of a new railway line, Mr 
Garcia Valverde has overnight 
co nv ert ed himself into a minor 
folk hero. 

Last year alone the govern¬ 
ment was caught up in at least 
four serious corruption scan¬ 
dals. 

Mr Gonzalez, who is anxious 
to discard his government's 
shaky ethical image, has 
resisted mrftig the resignation . 
as an excuse for a large cabi¬ 
net reshuffle. 

But there are serious doubts 
about the health of his veteran ■ 
foreign minister, Mr Francisco | 
Ferndndez Orddnez, who 
missed last month’s Maas¬ 
tricht summit because of ill- 


Polish aircraft 
workers strike 

ABOUT 50.000 workers in 
Poland's aircraft factories 
staged a one-day strike yester¬ 
day to demand government 
support for the industry, a 
spokesman for the strikers 
said, Reuter reports from War¬ 
saw. The action followed dead¬ 
lock in talks with the govern¬ 
ment which refuses to finance 
restructuring of the industry, 
troubled by the collapse of 
trade frith the former Soviet 
Union. 
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The UN liaison team's commander, Col John Wilson, makes contact with the press at Belgrade airport 

Croats wake up to war hangover 


By Judy Dempsey in Zagreb 

SEVERAL European 
Community countries will 
today recognise the indepen¬ 
dence of Croatia after a six- 
month war in which thousands 
have been killed. 600,000 people 
have been made homeless, and 
entire villages and towns have 
been destroyed throughout the 
republic. 

But many Croats feel that 
despite international recogni¬ 
tion. the war which led to the 
occupation, backed by Presi¬ 
dent Slobodan Milosevic of 
Serbia, of a third of Croatia's 
territory by the federal army 
has not yet ended. They also 
believe that efforts to rebuild 
the republic’s fragile demo¬ 
cratic institutions must go 
hand-in-hand with regaining 
all its territory. 

“As long as Croatia has no 
control over its entire terri¬ 
tory, it will be difficult to build 
democracy," says Mr Zarko 
Pukovski, a sociologist at 
Zagreb University. “As long as 
Mr Franjo Tudjman. the presi¬ 
dent of Croatia, talks about 
expanding the borders Into 


part of Bosnia-Hercegovina if 
that republic breaks up, Croa¬ 
tia could r emain unstable. ” 

With the help of United 
Nations troops, who are expec¬ 
ted to be sent to Croatia if rec¬ 
ommended by the SO UN liai¬ 
son officers who arrived 
yesterday, government officials 
in Zagreb believe stability is 
now possible. But many Croats 
argue that the war has created 
such an atmosphere of revenge 
that the chance of peaceful co¬ 
existence between Serbs and 
Croats is slim. 

Desperate to create stability 
to attract foreign investment 
and rebuild the economy, the 
Croat authorities must try to 
dilute hatred so as to prevent 
local acts of reprisals against 
the Serbs, to buQd democracy, 
and to regain full control of 
lost territory. 

Mr Mario Nobilo, an adviser 
to Mr Tudjman, insisted yester¬ 
day that not one inch of terri¬ 
tory would be ceded to Serbia 
as the price of stability. He 
believes that the presence of 
UN troops, and the latest 


ceasefire, will have an enor¬ 
mous psychological affect on 
Croats, “ff the killing and the 
fighting stops, this will make it 
easier to build a democratic 
future," he said. 

But even the UN cannot 
guarantee a totally peaceful 
future. Nationalist paramili¬ 
taries, for example, have 
sprung up on both sides during 
the war and Mr Pukovski fears 
that, on a local level, "people 
will start disappearing, and the 
institutions of public account¬ 
ability and rule of law will not 
be strong enough to stop this". 

Fear of reprisals runs 
through the Serb and Croat 
communities. Croats were once 
in the majority in some of the 
mixed villages, but were forced 
out of parts of eastern Slavo¬ 
nia, eastern Croatia. They will 
not return as long as Mr Goran 
Hadzik, bead of the local mili¬ 
tant Serbs, who is backed by 
Mr Milosevic and the army, 
remains in power. 

Nor will Croats return to 
Kraflna, south-western Croatia, 
as long as Mr Milan Babic, 


head of the Serbian self-pro¬ 
claimed republic, controls the 
region with the help of the 
army. Many Serbs from west¬ 
ern Slavonia, which Croatia 
has regained from the federal 
army, will stay away for tear of 
reprisals. 

“Of course it win take time 
for Croats to return there," 
said Mr Nobilo. "But with UN 
help, and that of the interna¬ 
tional community, we can 
establish confidence-building 
measures and restore our 
republic’s territorial integrity." 

Whether this is true remains 
to be seen. Mr Robert Badinter. 
a member of the arbitration 
commission set up by the EC- 
sponsored peace conference an 
Yugoslavia, warned recently 
that Serbian and Croatian lead¬ 
ers had staked a frightening 
hatred between their peoples, 
resurrecting age-old feuds, "it 
will leave such profound 
hatred among the peoples and 
minorities... [there] win be a 
permanent source of terrorism 
long after peace has been 
restored." 


Italian 
Treasury 
alarmed at 
plans for 
spending 

THE Italian Treasury 
yesterday sought to prevent 
the immine nt dissolution Of 
parliament and spring elec¬ 
tions becoming an excuse for 
the political parties to increase 
government spending, writes 
Robert Graham in Rome. 

Alarmed by a flood of laws 
being poshed through toe leg¬ 
islature to satisfy special 
interest groups against the 
prospect of an April general 
election, the Treasury yester¬ 
day requested parliament to 
block all fhvwnebii provisions 
currently going through the 
chamber. 

The request also underlined 
Treasury anxiety about over¬ 
runs in spending targets in the 
1991 budget «wd the bunching 
of expenditure at the begin¬ 
ning of the new financial year. 

A government spokesman 
paid; “ft ]g natura l at the end 
of the legislature that a larger 
number of Bwanriai provisions 
tend to be tabled. Somepnovi- 
sions are correct and will Inev¬ 
itably be passed but there are 
others which clearly go 
against the need to hold down 
public spending." 

He added: “If these steps are 
not taken the budget is under¬ 
mined, making subsequent 
adjustments necessary." 

• Police confiscated -bn litres 
of wine in northern Italy yes¬ 
terday and arrested four men 
in an alleged new doctoring 
scandal, Reuter reports from. 

Milan 

Paramilitary police said the 
wine had probably been laced 
with toxic substances in five 
cellars near the northern 
towns of Vicenza and Padova. 

Italy, one of the world's 
largest wine exporters, was 
badly hit by a scandal six 
yean ago in which 23 people 
were killed by adulterated 
wine. 

EC loan delay 
for Greece 

Greece will not receive the sec¬ 
ond instalment erf an UmAQih 
(S2 £8bn) EC loan, doe next 
month, before May or Jane, 
officials said yesterday, Kerin 
Hope reports from Athens. 

Payment of the BcnSOOm 
tranche will be delayed until 
the Community approves a 
new five-year convergence 
plan, to be drawn up by Greek 
economic planners with EC 
technical assistance. The delay 
Is not expected to affect 
Queers borrowing position as 
foreign exchange reserves are 
at almost record levels. 

OECD chief 
warns on jobs 

Mr Jean-dande Paye, OECD 
secretary-general, warning 
that jobless rates will rise this 
year, gave rich industrial 
countries a black mark for 
their attempts to tackle toe 
root causes of unemployment. 
Reuter reports from Paris. 

°The_reoord so tea: has not 
been an that satisfactory," Mr 
Paye told labour ministers of 
the 24-nation Or ganisati on for 
Economic Co-operation and 
Development at the start of a 
two-day meeting. 

"Despite solid economic 
growth over a prolonged 
period, our labour market 
Institutions, private sector 
practices and government poli¬ 
cies have not succeeded in. 
mobilising and using the frill 
potential of our human 
resources,” he said. 

With unemployment levels 
unlikely to recede to 1991 lev¬ 
els before 1998, despite the 
expected economic rebound, 
Mr Paye said remedial mea¬ 
sures were needed, especially 
to help the most needy and 
vulnerable. 

“But the fundamental chal¬ 
lenge Is to ensure these 
actions are consistent with the 
objective of fundamental 
reform, and do not delay, 
impede or imperil the adjust¬ 
ment that Is needed to provide • 
the basis for sustained growth 
of employment." 


Hurd wants to 
bind E Europe 
closer to west 


By David Marsh, Europe Editor 


MR DOUGLAS HURD, 
Britain's foreign, secretary, yes¬ 
terday suggested bringing 
Poland, Czechoslovakia and 
Hungary speedily into a 
broader form of European 
political union to help support 
their fledgling democratic 


Spelling out eastern 
Europe’s vulnerability to eco¬ 
nomic and political backlash, 
be said it was against western 
Europe’s interest that "a quag¬ 
mire of disap¬ 

pointed and disgruntled states" 
should arise east of the Oder- 


warned. 

Incorporating Poland, 
Czechoslovakia and Hungary 
into a wider "political dia¬ 
logue” with the EC would help 
bridge the gap before they 
became full members of the 
Community. He said he would 
be “disappointed" if this step 
did not take place before the 
year 2000. 

Mr Hurd hafied the associa¬ 
tion agreements signed 
between the three eastern 


In all the Conner Communist 
countries * including toe inde¬ 
pendent republics in the for¬ 
mer Soviet Union - "democ¬ 
racy is not irreversible,” Mr 
Hurl the Foreign Affairs 
Committee of the House o£ 
Commons. 

"Democracy must deliver the 
goods - in a literal and a meta¬ 
phorical sense.” Eastern 
Europe had probably been 
“inoculated for the ttmp being” 
against a return to to talitarian - 
ism by its experience under 
communism. 

However, reflecting their 
much longer history of one- 
party rule, this was not true erf 
the Soviet republics, Mr Hurd 


Tag» month, intended to speed 
up their integration in the eco¬ 
nomic sphere. 

He voiced renewed concern 
about the problems of control¬ 
ling nuclear weapons across 
former Soviet territories. This 
will be a key issue in his dis¬ 
cussions in Russia, Kazakhstan 
and the Ukraine during a visit 
to India and the former Soviet 
Union starting today. 

Russia has agreed to take 
over the nuclear control obli¬ 
gations of the Soviet Union. 
Two of the other republics 
with strategic nuclear weapons 
- Ukraine and Bela¬ 
rus - have agreed to become 
non-nuclear signatories to the 
Nuclear Proliferation Treaty, 
while Kazakhstan will proba¬ 
bly do so before long. 


EXHIBITION MARKS HOLOCAUST DATE 

Germany confronts 
its Jewish past 


By Leslie ColHt In Berlin 

GERMANY has mounted a 
remarkable exhibition on Jew¬ 
ish life before the Holocaust, 
marking its anxiety to atone 
for the murder of 6m European 
Jews planned nearly SO years 
ago at a lakeside villa in Ber¬ 
lin. 

"Jewish Worlds,” depicting 
3.000 years of Jewish life 
opened at the weekend in Ber¬ 
lin under the patronage of Mr 
Richard von Weizsdckar, the 
German president. Later this 
week, tiie villa at the Wannsee 
where representatives of the 
German government gathered 
on January 20,19^, to-approve 
the dfftnflu of the "final solu¬ 
tion” wUl be dedicated as a 
memorial tits. 

The sombre, anniversary of 
toe beginning of the Holocaust 
provides the background for 
the exhibition which brings 
together -rare Jewish religious 
and secular winks from muse¬ 
ums and libraries around the 
world as well as artifacts of 
daily Jewish life. ft takes up 20 
rooms of the Martin Gropius 
exhibition bafidtog. 

Mr Andreas Nachama, one of 
the exhibition organisers, said 
this was the most valuable col¬ 
lection ever of rare Jewish 
manuscripts. Ah edict by Cath¬ 
erine too Groat on the estab¬ 
lishment ofJewl ah se ttiementa 
is shown for the first, time out-'. 
side St^Fetmtiforg 

The exhibition directly 
adjoins the "Topography of. 
Terror”, the basement cells of 
former Gestapo .headquarters 
where prisoners were tortured. 
It is also only a stone’s throw 
from the fanner Berlin Wall 
which some .Germans saw as 


one of tiie prices they had to 
pay for the Nazi crimes com¬ 
mitted in thwr name. 

Costing DMKbn ($R3m) from 
the city and federal govern¬ 
ments, and with added support 
from Lufthansa, the exhibition 
comes at a time when budgets 
in Bonn and Berlin are 
strained to tiie limit by tiie eco¬ 
nomic costs of unification. But 
the exhibition was conceived 
several months bdtore the tell 
of the Beriin Wall in 1989 and 
received top priority. 

The dedication of tiie “Holo¬ 
caust villa " at Waunaee_comes 
after decades of indecision 
about what to do with the infa¬ 
mous site which was used as a 
home fin: schoolchildren until 
recently. 

The so-called Wannsee Con¬ 
ference was organised fay Rein- 
hard Eeydrlch, the senior SS 
officer who headed (he Secu¬ 
rity Police, on orders of Her¬ 
mann Goring, the Btichs Mar¬ 
shal Tqp officials from all the 
main ministries took part and 
approved a document by Adolf 
Btehmann, a deputy to Hey- 

rirwVh 

The "final solution of the 
Jews” was to take place in ttte 
. east where columns of Jewish 
labourers from all over Europe 
were to build roads. “Undoubt¬ 
edly, a large part will be eHml - 
nated by natural reduction,” 
the transcript said. 

Those who remained would 
be the most "robust” and were 
to be “accordingly treated” as 
they represented a natural 
selection and, if freed, could 
form, t he nuc leus of a “new 
Jewish revival”. 


Community bankers hold 
talks on setting up EMI 


By Ian Rodger In Basle 

EUROPEAN Community hank governors’ monthly meet- 
central bank governors yester- ing at the Bank for Interna- 
day discussed setting up the tional Settlements that the 
European Monetary Institute, - organisational structure of the 
the proposed forerunner of a EMI, staff numbers and the 
European central bank. question of wiu&her en 

Its establishment as an advi- ' would be seconder 
sory body an monetary union national central ba 
was agreed at toe Maastricht would .be on toe EMI 
summit last month. The plan is needed to be resahed. 
to have it begin operation in - Mr Erik Hoffineyer, 

January, 1994. central bank rftief. ss 

Mr Rohm Leigh-Pemberton. they also need to defi 
governor of the Bank of the EMI would relate \ 
En gland, said after EC central national central banks. 


would be seconded from 
national central banks or 
would .be on the EMI payroll 
needed to be resolved. 

Mr Erik Haffroeyer, Danish 
central bank rfrief. said that 
they also need to flaRra how 
the EMI would relate with the 


EUROPEAN PARLIAMENT 



Klepsch wins easy victory for presidency 


By David Buchan fn Strasbourg 




New European Parliament president Egon Klepsch hugs 
his wife shortly after his poll victory yesterday 


MR EGON KLEPSCH 
yesterday won a relatively easy 
victory over three rivals to 
become the new president of 
the European Parliament 

The 1989 deal between the 
Christian Democrats and the 
Socialists - the two biggest 
battalions at Strasbourg - to 
split the presidency over the 
five-year life of the current par¬ 
liament ensured victory for Mr 
Klepsch, the German leader of 
Christian Democrat MEPs. He 
won 253 votes out of 474 cast 
and is succeeded as CD leader 
by Mr Leo Tindemans, a for¬ 
mer Belgian prime minister. 

Mr Klepsch follows Mr 
Enrique Baron, a Spanish 
Socialist, in a job that has a 
powerful influence on the 
internal organisation - or 


disorganisation - of the Com¬ 
munity’s legislature and on its 
negotiations with the Brussels 
nnmrrrianinn and the Council of 
Ministers. 

Having a German presiding 
over the European parliament 
should give Chancellor Helmut 
Kohl extra ammunition a gainst 
his domestic critics who com¬ 
plain that he did not win 
enough political concessions at 
last month's Maastricht sum¬ 
mit to justify surrendering the 
D-mark into a European mone¬ 
tary union. 

A strong belief In consensus 
politics has helped push Mr 
Klepsch to the top of the 
greasy pole in Strasbourg over 
nearly 20 years as an MEP. But 
many of the UK Labour MBPS, 
the largest national contingent 


in the Socialist group, balked 
at what they saw as a Faustian 
compact with the Christian 
Democrats. 

Ironically, the price the CDs 
have paid for the presidency 
has been to turn over to the 
Socialists the chairmanship of 
most of the Important commit- 


Close co-operation between, 
the CDs and Socialists, who 
together pool 3,083 votes in the 
518-member parliament. Is 
made more necessary by the 
Maastricht requirement that 
tin* priiainwit muster an abso¬ 
lute majority - 280 votes - to 
exercise its new law-making 
powers. 

But the two big grottos have 
taken their co-operation a 
stage further by supporting 


rule changes that would pre¬ 
vent smaller political group¬ 
ings from duitartxv up Stras¬ 
bourg plenary sessions with, 
myriad atiwnifiiiMi h i 
Mr Klepsch strongly backs 
this efficiency, dri ve. But for 
someone considered a proce¬ 
dural expert, he has been 
rather cavalier about rules 
hfmsAif. On more than one 
occasion he has been canght 
pushing voting buttons for an 
absent group colleague as waD 
as for MmseHL Only last week 
he said he had seen nothing 
wrong with this: It had been 
common in legislatures like 
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WORLD TRADE NEWS 


NEWS IN BRIEF 


Rover plants in Mercedes leads Czech truck race 

Russia seen as Ariane GeniUard on imminent restructuring for foreign involvement Control Data and NEC 
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By John Griffiths 

ROVER;' " the " vehicles 
subsidiary of British- Aero- r 
spaee, "said yesterday it *was 
prepared'. In principle to 
involve itself fn car mmmfac- 
fri- Bufista, including the 
pofeible.transfer coproduction. 
equipment far ife Montego 

rangeaftartTE prodactionim- 
fahes, ta> around iwo. years’ 

rtnwL- . •• • "••'*• 

But it raid- the autiJect had 
been 'raised only' in passing:,, 
d u r in g taBfa over .the sale of an 
hiWtti 5,O00.-lHjilt-njt M on t eg O B 
- thfeyear, which, it fa hoped 
will increase to up to JSOJDOOI 
Rovermodels of all kinds from 
1998-onwad^ . ’ 

Reporis ihat Rower was-acta- 
aRy neyottadngoh amannfac- 
tntmg jrfant joint; venture or 
other initiatives, .were “hope¬ 
lessly premature", a Rover 
spo&Bsman dedared, -1-- . 

Speculation. over a possible 
involvement by Rover in a 
' fiusslanvehicie manufacturing 
venture has been'.spurred by 
thearrivri.lh .thaDK tins week . 
of a delation from NAME the 
former Soviet, now Russian, 
state-controlled entity respon¬ 
sible' for controlling the stan¬ 
dards tf i m po r ted cars and the 
nrayfitfo ng of their sale. 

However, Rover insisted -yes¬ 
terday' fiat its onlr contacts 
wiOi the mamt Megjttm will 
take: place tomorrow ~andf Fti-. 


vision 


day, when Rover fa scheduled 
.to undertake a sofas of “teach -1 
ins" far the Russians. 

These, entail , the setting up 
sales and service facilities for 
the Montegos, which are being 
sold to Russia under a £50m 
deal arranged through Orbi- 

com, an AngloSoviet trading 

company based in Shrewsbury. 

■ Ormcom fa far ming a joint 
venture company with KAMI 
which provides fix- the estab¬ 
lishment of a Rover test centre 
in Moscow and the setting up 
of a de ale r network for Rover . 
vehicles in Russia. The first | 
outlets, in Moscow and St! 
Petersburg, are to open in the i 
Spring. Rover Itself plans to 
have no equity stake or other 
direct participati on in the sales 
and distribution 'venture. 

Mr Mark Jones, Orbicom’s 
chairman, said fast night that 
both Ortricom and KAMI bad 
held outline discussions with 
Rover-about the pofifribnitles of 
eventual manufacture. How¬ 
ever, this was very much a 
long-term issue. 

“It has very much to be -mar- 
ket driven*, said Mr Jones. 
Unlike some transferred car 
manufacturing ventures, Orbi- 
com insists that the Montego fa 
viewed aa a high quality 
vehicle in Russia “which fa 
sold up against perceived 
rivals like foe Mercedes 190.” 


T HE Czechoslovak track 
industry feces sweeping 
restructuring soon as 
intensified negotiations 
between western buyers, local 
companies and government 
reach a head. 

Last week Mercedes Benz, 
the vehicle subsidiary of 
Daimler-Benz of Germany, 
signed joint venture letters of 
intent with Avia and r.in? 
local manufacturers of light 
and heavy on-road trucks 


that specific requirements 
made by Mercedes were 
“wholly unacceptable” and 
that compromises would have 
to be readied. 

These requirements include 
important tax breaks for 10 


ff agreed by the government, 
which has until March 30 to 
decide, the deal win place Mer¬ 
cedes in a position to dominate 
the country's track industry, 
beating competition from Ren¬ 
ault of France and Iveco of 
Italy. 

The Czechoslovak truck 
industry fa made up of Avia, 
Liaz and Tatra, the off-road 
truck maker. Its restructuring 
is likely to involve the merging 
of at least two under the 
umbrella of a joint venture 
with, a foreign partner. 

Negotiations have been drag¬ 
ging, however, as industry and 
government officials try to rec¬ 
oncile the need to bring in for¬ 
eign capital and the desire to 
maintain, at least in part, the 
independence of the Czech¬ 
oslovak truck industry, whose 
tradition goes back to the 
1920s. 

The Czech government 
retains the right to reject 
Avia's choice of the German 
group- Mr Jan Vrba, industry 
minister, was quoted in the 
local press this week as saying 


® 


years from the formation of the 
joint venture or five years if 
profits are made. They also 
indude the imposition for six 
years of a 40 per cent customs 
duty on imports of utility 
vehicles. 

While negotiations will focus 
on these issues, the govern¬ 
ment also reserves the right to 
consider new proposals from 
rivals such as iten«ni» Under 
the country's large-scale priva¬ 
tisation programme, competi¬ 
tive bids can still be submitted 
up to January 20. If the deal fa 
approved, the venture would 
be created in July. Mr Zdenek 
Bakala, head of the Prague 
office of Credit Suisse First 
Boston, which advises both 
Avia and the Industry Minis¬ 
try, says; “Very dear financial 
advantages must be put for¬ 
ward in order for the deal to go 
through. If not, the govern¬ 
ment may re-open 
with non-German investors.” 

Under the agreement, the 
German group will acquire an 
initial 31 per cent of Avia and 


20 per cent of Liaz, which will 
contribute its motor assembly 
line in Jablonec. Mercedes will 
invest DM350m (£1212m) over 
the nest three years and raise 
significantly its equity partici¬ 
pation in Avia. 

Mercedes intends over the 
next two years to replace the 
production of Avia trucks, 
which have N*>w manufactured 
under a Saviem-Renault 
licence since 1967. 

The German company will 
instead make two types of its 
own small and medium-sized 
tracks. 

Sales plummeted last year as 
a result of the recession in the 
domestic mar i r p t and collapse 

of the Comecon trade on which 
all three enterprises relied 
heavily for tfrgte exports. 

Avia, which in 1991 had a 
turnover of KcsAlbn (975.9m}, 
hfl ff been faring better than its 
siblings because it was able to 
maintain its domestic sales, 
which average 9,000 trucks. 
Producing sm al l er tracks a n d 
vans, the company has been 
a biff to tap into the nascent 
entrepreneurial private sector 
in the country. 

Its exports have fallen dra¬ 
matically, however, mostly 
because the former Soviet 
Union, which in 1990 imported 
2L8 per cent of its output, fa 
unable to renew orders. 

By comparison, Tatra, which 
produced an estimated 10,500 
heavy off-road trucks in 1991, 
has found buyers among 
Siberian oj] companies ab le to 
pay with supplies of raw mate¬ 
rials, mainly because of trade 


Joint ventures set up in the 
region by Motokov, Czechoslo¬ 
vakia's main exporter of 
trucks. 

Technically competitive in 
world markets, Tatra's 
self-confidence was particu¬ 
larly boosted when more than 
L300 trucks were bought by 
the allied forces during the 
Gulf war. 

Despite the Interest of both 
Iveco and Mercedes, the enter¬ 
prise recently put forth a priva¬ 
tisation project which would 
leave, in a first stage, nearly 
all its equity in the hands of 
Czechoslovak citizens in the 
form of vouchers. 

Foreign investors would 
have a chance to acquire a 
stake in Tatra at a later stage 
though, according to Mr Old- 


0 


rich Svajda, deputy director of 
Motokov. 

Liaz, by far the worst off of 
the three companies, suffered 
an important fall in production 
this year. 

While output readied 15,000 
trucks in 1990, sales for 1991 
are estimated to have been less 
than 5,000. 

The company's decline stems 
mostly from its reliance for 
sales on hard-hit domestic buy¬ 
ers, such as construction 
companies. 


CONTROL DATA, the US computer company which has been 
drastically restructured, fa re-entering the supercomputer busi¬ 
ness through a marketing agreement with NEC, the Japanese 
computer company, writes Steven Butler in Tokyo. 

The two companies said yesterday that Control Data would 
begin selling NEC-manufactured SX-3 series supercomputers 
under NECs brand name in the US and Europe. The agreement is 
being billed as a marriage between Control Data's marketing 
power and NECs technology. Control Data sold Its supercom¬ 
puter subsidiary, ETA, two years ago to save costs and provide 
better focus to the business. 

ICL wins £35m German order 

ICL, the UK-based computer manufacturer in which Fujitsu of 
Japan has a majority stake, has won a £35m order for personal 
computers from the telecommunications arm of Deutsche 
Bundespost, writes Alan Cane. It is ICL’s largest single order for 
such equipment and goes a long way to establishing the compa¬ 
ny's credentials as a personal computer manufacturer. ICL is 
known principally as a manufacturer of mainframe computers 
and high-performance workstations. 

Japanese satellite panels for GE 

Japan’s Mitsubishi Electric hae received an order for satellite 
panels from General Electric (GE) of the US totalling between 
Y200m (£873^00) and Y300m, a Mitsubishi spokesman said yester¬ 
day. AP/DJ reports from Tokyo. 

The panels, which are designed to expel beat created by radar 
systems, will be used in navigation satellites that GE is building 
for the International Marine Time Satellite Organisation. 

Ankara arranges rail finance 

joint German-Kalian financing has been agreed for a DMSlSm 
(£lS2m) light rail project - part of a transit system for Ankara, 
writes John Murray Brown in Ankara. An agreement was signed 
yesterday between the city and Bayerische Landesbank, the 
Bavarian state bank, Kreditanstalt for Wiedaraufbau, the German 
export credit agency, for DM3S3m; and with Italy's Credito Itali¬ 
an© and the Monte Dei Paschi of Sienna for DMlttm. 


'>•- k-'rtn? Up- 
din Kaa 
Ifcr.rtun 
•' fiMiPffl 
•md Mas? 

Hi withadldc 

.! time atci 
ii -rad B£ 
in ;hr limitr, 
'!■ onSc 

*31 c 
Tdtfe Whs 
Tin WjEis 
!i*;i prank 
duMiicarfh 
-f al Naas: 
ruin' of C 

it , 

which ras 


Cars heighten US-Japanese tension • Detroit is derided for its refusal to face up to worldwide competition # Europe sets target for 1995 


Appeal to Congress for 
unfair trade damages 


Mitsubishi makes attack on Big Three 


By Kevin Done, Motor Industry Correspondent, in Detroit 


MR CHARLES ..CORKY, 
rh airman of USX Corporation, 
yesterday tirged Congress to 
pass ■ legislation. . giving. 
American companies the .right 
to -- seek damages against 
foreign companies which' 
employ illegal trade- practices 
in the US market, writes 
Nancy Dunne in Washington, 
Testifying before the Senate 
banking, committee, on- 
USJapaneee trade; Mr Corry 
called President Bush's 
oantroverefaL trade misrioa to. 
Japan "a" step in-, fine, right 


direction”, but Japan, he said, 
most commit itself to trade 
defies reduction. 

. Senator Don Riegle, 
chairman of the banking 
committee, fa sponsoring the 
same proposal introduced in 
the House by Congressman 
Richard Gephardt, the House 
majority loader. 

:• tt would require Japan to 
reduce its trade deficit 26 per 
cent over each of the next five 
-years, or face retaliation 
against its exports of cars and 
par parts. 


JAPANESE car makers 
operating in the US have 
laimrfmd an outspoken attack 
against the Big Three US 
vehicle producers, intensifying 
the bitter debate over Japanese 
car sales in the US. 

Mr Richard ReccMa, execu¬ 
tive vice-president and chief 
operating Officer Of Mtomhiahi 
Motor Sales of America a 
former Chrysler executive, said 
the difficulties faced by the US 
auto industry had been caused 
by its inability “to change to 
meet world-wide competition”. 

Mr Recchia was responding 


to the attack on Japan led by 
Mr Lee faCOCCa, rhairman of 
Chrysler, at the end of last 
week. On his return from 
Tokyo, where the chairmen of 
the Big Three car makers - 
General Motors, Ford, and 
Chrysler - were part of the 
delegation accompanying Pres¬ 
ident George Bum, Mr Tamnra 
accused Japan of “predatory” 
trade practices and claimed 
that the Japanes e bad the us 
auto fnrhiK try “targeted”. 

In a speech to the Automo¬ 
tive News World Congress, Mr 
Recchia, said: “It seems that 


when economic times are 
tough in the US, there fa a 
latent u gliness in America that 
bubbles to the top. That ugli¬ 
ness very often becomes appar¬ 
ent not only in political rheto¬ 
ric but also sometimes in 
business rhetoric.” 

Protectionist legislation fa 
being proposed in the US Con¬ 
gress which would further 
restrict Japanese vehicle 
Imports ami impose curbs on 
vehicles built in Japanese 
plants in the US, so-called 
transplants. 

Mr Recchia claimed that the 


US auto industry had failed to 
take advantage of the period 
■rinrp 1962 when a voluntary 
limit was accepted for Japa¬ 
nese auto exports to the US. 

Instead of driving for 
increased market share and 
instead of taking advantage of 
the limited availability of prod¬ 
ucts to the Japanese importers, 
US auto producers had pushed 
for increased prices and 
increased profits, he said. Com¬ 
bined profits of General 
Motors, Ford and Chrysler, had 
risen from S&2bn In 1963 to a 
peak erf $lL2bn (£&2bn) in 1988. 


EC seeks a 10 per cent 
share of Japan’s market 


T3E automobile committee of 
the European Business Com¬ 
mittee submitted a statement 
yesterday to the Ministry of 
International Trade and Indus¬ 
try proposing a target of 10 per 
cent of the Japanese market 
for European cars in 1995 and 
17.5 per cent in 2000, Renter 
reports from Tokyo. 

European cars presently 
hold 4 per cent erf Japan’s car 
market 

The EBC fa a Tokyo-based 
advisory committee to the 
European Community, repre¬ 


senting companies from EC 
member states doing business 
in Japan. The proposed targets 
do not include Japanese-brand 
cars made in Europe. 

Last week Japanese car mak¬ 
ers announced plans to more 
than double their purchases of 
US-made cars and car parts to 
*19bn <H0.6bn) by 1994/95. An 
EBC official said European car 
makers wanted the Japanese 
government to buy cars, grant 
preferential tax treatment and 
revise regulations on construc¬ 
tion of dealerships. 
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. j%e ultimaie business presentation graphics product has 
just became twice, as powerful For the one and only 


Han^(kqp^ 30 j 6 rlX>S.^Mbett& 
harnessing, the world's best-se&ng presentation graphics 
package to tbeversatility ofWmdows. 

available to pnt even more depth-and life-into your 


means 


to changing data 


Kw can analyse, modify and view data and even launch 
new applications in mid-presentation - with the broadest 
range and depth of charts available. And then have infinite 
scope for refinement and customisation using an array of 
pre-designed charts andpresentation styles. 

Never before has the full extent ofpure presentation 
power been more graphically expressed than in Harvard 
Graphics. 

But then there has only ever been one other p|— 
mind so tuned to the real needs of business EfiSL 
presentation graphics. 
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You and Harvard Graphics. Need we say more? 55?*E2S 


Barvird Graphics sounds like the business presentation graphics 
package 1 need. 

Please send me a demo di*. DOS □ WWow □ ia 3-5* □** 25" O 
Please send me owe tafbnaadoa. □ 

I am an edsttng Harvard Graphics user. □ 


FAX the couroN to 0544 860327 or POTT rr to 

SPC EOT OH, RO. BOX 2 , CBTRAL WAV, FELTHAM, MIDDLESEX TWH OTC 
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INTERNATIONAL NEWS 


Big faU 
in India’s 
trade 
deficit 

By K K Sharma 
in New Delhi 

INDIA'S trade deficit declined 
sharply to Sl-34bn between 
April and September 1991, 
compared to $3.04bn in tbe 
same six months of the 
previous financial year, 
according to half-yearly figures 
released by tbe Indian 
government yesterday. 

But the figures are deceptive 
since they reflect a substantial 
reduction in imports because 
of balance of payments 
difficulties and diminishing 
foreign exchange reserves. 
Exports have, in fact, declined 
by more than 6 per 
cent 

Imports fell by 17.5 per cent 
to Sllbn in the period 
compared to more than $13bn 
in the same period last year. 
Import restrictions have held 
back industrial production 
owing to scarcity of raw 
materials, components and 
capital goods. 

Some economists even fear 
that tbe economy is in the grip 
of a recession because of the 
import cuts. Industrialists have 
been urging the government to 
withdraw the restrictions but, 
despite a marked improvement 
in the foreign exchange 
reserves which stand at 
present at over Rs95bn 
($3.75bn), the government has 
not responded positively. 

The trade figures have been 
presented in a new format to 
differentiate between hard 
currency areas and rupee 
payment areas (Russia and 
some east European countries). 
They show that exports to hard 
currency areas rose in the 
six-month period by 5.6 per 
cent and fell by 54 per cent to 
rupee payment areas. 

The object of the new formal 
is to show that hard currency 
earnings are increasing and 
that the drop in Mminp from 
eastern Europe (which involve 
barter arrangements) do not 
matter gfnra har d currency is 
not involved. 

Nevertheless, overall export 
performance is dismal, 
showing a sharp decline of 
more them 6 per cent 


Cambodian 

jails 

opened to 
Red Cross 


THE RIVAL Cambodian fac¬ 
tions agreed yesterday to allow 
new political parties and a free 
press as the Red Cross gained 
its first access to political pris¬ 
oners due to be released, west¬ 
ern diplomats said, Reuter 
reports from Phnom Penh. 

The agreement was reached 
at a meeting of Cambodian fac¬ 
tion officials, representatives of 
the five permanent members of 
the UN Security Council, and 
officials of the International 
Committee of the Red Cross 
(ICRC) in Phnom Penh. 

Two diplomats representing 
the five Security Council per¬ 
manent members called it an 
important breakthrough, 
implementing terms of the 
peac e treaty the Vietnamese-in¬ 
stalled government and its 
guerrilla opponents signed in 
Paris In October to end 13 
years of civil war. 

“What has been agreed on 
freedom of assembly and asso¬ 
ciation and the press means 
that in principle there is no 
reason for any more political 
restrictions as of today," one 
said. 

Mr Jean-Jacques Fresard, 
chief ICRC delegate in Phnom 
Penh, told reporters Red Cross 
officials had visited two pris¬ 
ons in the capital yesterday 
morning. He said 290 prisoners 
would be released today. 

Mr Fresard said 118 political 
or war prisoners were regis¬ 
tered in Phnom Penh's T-3 
prison and 182 at Prey Sar jail 
on the city's outskirts. Fifteen 
were in military hospitals 
where some would have to 
remain until their health 
improved. Mr Fresard refused 
to give details of the prisoners' 
health or to describe condi¬ 
tions in the jails. 

He said the three guerrilla 
factions that have opposed the 
Phnom Penh government, 
including the radical Khmer 
Rouge, had invited ICRC teams 
to their respective zones. 

The two non-communist 
guerrilla factions said that as 
far as they knew no prisoners 
were held in their zones, but 
there was evidence to suggest 
prisoners were held in all three 
guerrilla zones, the ICRC repre¬ 
sentative said. 

All sides agreed to allow new 
political parties to take part in 
UN-supervised elections envi¬ 
sioned for 1993 as well as to 
permit a free press, breaking 
the rigid government monop¬ 
oly, the diplomats said. 

Another accord guarantees 
the right of the 350,000 Cambo¬ 
dian refugees due to return 
from Thailand to live where 
they choose, unless there are 
practical reasons to prevent it, 
such as overcrowding. 



Plainclothes police anest Ms Wangari Maathia, a prominent environmentalist and Kenyan opposition figure, after breaking into her 
home on Monday. A crackdown on the opposition continued yesterday with the Jailing of a fourth person in connection with a 
rumour that President Daniel arap Mol plans to stage a coup to halt multi-party elections, AP reports from Nairobi- Former MP 
James Orengo was arrested late on Monday outside the High Court where be and other lawyers were representing two detained 
opposition figures. Hie two, Mr Josephat Karaqja, a termer vice-president, and Mr Matn Wamae, a businessman, barf been charged 
with “spreading a malicious rumour” and freed on $3^500 bail. 


Algeria’s military sets up 
broad-based governing body 


By Francis Gliltts In Algiers and Agencies 


A BROAD-BASED committee 

mflmHng mll ginnt «mi Tinman. 

ri ghts leaden haw been Tmmiarl 
power in Algeria by the Tnili- 
tary-dominated council which 
took control of the country at 
the weekend after the resigna¬ 
tion of Pr esident ChadH Bend- 
jedid. 

The new council of state is 
headed by Mr Mohamed Bou- 
diaf, a former opponent of 
President Chadli, but also 
includes Defence Minister 
Khaled Nezzar, one of three 
generals on the previous coun¬ 
cil. Mr Chadli is widely 
believed to have been forced 
out by the military which was 
alarmed at his desire to go 
ahead with the the second 
round of general elections, 
scheduled for tomorrow, in 
which the Moslem fundamen¬ 
talist Islamic Salvation Front 
(FIS) was poised to win parlia¬ 
mentary power. The EB has 
pledged to make the north 
African country an Islamic 
state. 

Gen Nezzar’B presence an the 


new council indicates that the 
army intends to continue hav¬ 
ing a pr ominent role in run¬ 
ning the country. Other mem¬ 
bers Include Mr Ah Haroun, 

file Tinmen rights minister , Dr 
TLdjanl Haddam, rector erf the 
Paris mosque and considered a 
moderate, and Mr All Kafi, 
president of the Veterans* 
National Organisation. There 
was no mention of Mr Sid 
Ahmed Ghozali, the prime min¬ 
ister, who headed the previous 
ruling cousdL 

Mr Boudiaf, 72, head of tbe 
council, has not lived in 
Algeria since 1863, one year 
after independence, and cur¬ 
rently resides In Morocco. In 
1964 he was condemned to 
death in absentia by P resident 
Ahmed Ben Bella ter setting 
up the Party of the Socialist 
Revolution. Ben Bella was 
ousted In 1965 but Mr Boudiaf 
continued to live in exile, 
opposing the new president, 
Houari Boumedienne. 

The Ara M a n g n age newspa¬ 
per Essalam recently tennrhpri 


a campaign for Mr Boudiafs 
return but he said at the time 
that «mditinnE were no t right. 
Hie present crisis erupted after 
the FIS won an unexpected 
landslide in a first round of 
voting on December 26 and 
needed just 28 of the remaining 
s e at s at stalm to take a major¬ 
ity in the new five-year parlia¬ 
ment. 

Gen N ezzar, 54. is seen as the 
military strongman after hav¬ 
ing effectively run Algeria 
twice during states of siege 
Imposed by Mr Chadli in 1988 
and last June after the street 
battles between FIS miHtants 
and security forces. 

Gen Nezzar, a veteran of the 
independence war with France, 
was named Algeria's first 
defence minister in 25 years in 
Jnly'1990. Mr Kafi, 64, also a 
veteran of the independence 
war, spent 22 years as a diplo¬ 
mat, his first posting being in 
Cairo and his final one in 
Tunis. 

Dr Haddam is a medical doc¬ 
tor. He set up a body to pro¬ 


mote family planning in 
Algeria, before going to Paris. 

The formation of the council 
took most observers by sur¬ 
prise and is Mng wwi as a 
mrity in g gesture. 

This form of collegiate body 
of wise men, including people 
of a wide spectrum erf opinion, 
has many points in common 
with the ruling co uncil of the 
FIS, the Majliss Es Shura 
(council of elders), the tradi¬ 
tional form of government in 
Moslem countries. 

• President Francois Blitter- 
rand, in his first aimmpnt an 
the cancellation of the elec¬ 
tions, urged Algaian leaders 
to revive democracy as soon as 
possible. 

“Algerian leaders must at 
the earliest possible moment 

pink up a gain thp threads of 
democratic life, which was 
beginning and which must be 
allowed to go all the way," he 
told a news conference in Lux¬ 
embourg. The president 
stopped short of condemning 
the Algerian action. 


IFC calls for trebling of 
sub-Saharan investment 


By William Keeling 

A TREBLING of private 
investment is required in sub- 
Saharan Africa if the region is 
to achieve long-term economic 
recovery, Mr William Ryrie, 
executive vice president of the 
International Finance Corpora¬ 
tion (IFC), said in London this 
week. 

Mr Ryrie, speaking at a con¬ 
ference chaired by Mr Babacar 
Ndlaye, president of the Afri¬ 
can Development Bank, said 
achieving the target figure of 
15 per cent of GDP was “doubt¬ 
ful at best". 

"In most countries, even 
with the best will and the best 
policies, it will probably be the 
first decade of the 21 st century 
before we begin to see real 
results - that is to say steadily 
rising private investment sus¬ 
tained higher rates of growth 
and job creation", he added. 

Mr Ryrie said the IFC, the 
private sector arm of the World 
Bank, was investing approxi¬ 
mately $200m a year in about 


35 companies in sub-Saharan 
Africa. He estimated that pro¬ 
jects in which the IFC had 
recently participated 
accounted for around 10 per 
cent of total private invest¬ 
ment, domestic and foreign, in 
the region. 

Much of the IFC finance has 
gone into a few large invest¬ 
ments, he acknowledged. 

“What is lacking is a flow of 
medium-sized Investments in 
manufacturing businesses,” Mr 
Ryrie said. 

He said private investment 
in sub-Saharan Africa has been 
running at about S8bn a year, 
with foreign private Invest¬ 
ment contributing less than 
Slim a year. 

Net official development 
assistance to the region 
between 1980-89 had been 
$L05bn, or about $30 per cap i ta 
each year. He said the flow of 
aid had “no parallel in history" 
but standards of living had 
continued to fall. 


Japan takes first step in 
restoring Vietnamese aid 


A JAPANESE delegation 
arrived In Hanoi yesterday as 
a first step towards resuming 
o fficial aid to Vietnam, Reuter 
reports from Han oi. 

Mr Takao Kawakami, direc¬ 
tor-general of the economic 
cooperation bureau of Japan’s 
Foreign Affairs Ministry, met 
Mr Vn Khoan, Vietnamese 
deputy foreign minister, ahead 
of talks on settling Vietnam’s 
debt to Japan, necessary 
before aid can be resumed. 

Japan suspended assistance 
after Vietnam invaded Cam¬ 
bodia In 1978 and has since 
fallowed a US-led embargo on 
aid and official investment, 
despite being Vietnam’s big¬ 
gest trading partner. 

Tokyo is seeking a key rale 
in rebuilding the region after 
a Cambodian peace agreement 
was signed last October. Diplo¬ 
mats ex p ect Japan to 
official aid to Vietnam In the 
second half of the year. 

Separately, a German dele¬ 
gation arrived in Hanoi to try 


to reach agreement with Viet¬ 
nam on the repatriation of 
t h ousan d s of Vietnamese asy¬ 
lum-seekers. 

More than 20,000 Vietnam¬ 
ese contract workers have 
come home from former East 
Germany since 1989, but thou¬ 
sands of others crossed into 
former West Germany follow¬ 
ing nntflwtiim 

Between 20,000 and 30,000 
workers (here have already or 
are expected to apply far asy¬ 
lum, bnt are not considered 
pol itical refugees by the Bonn 
government. 

The German delegation Is 
expected to sign an agreement 
today providing DMlOm 
($6-30m) for Job training said 
soft loans to help resettle 
returning Vietnamese work¬ 
ers. 

Germany says it wants to 
help resettle the workera at 
home , but needs a guarantee 
from the Vietnamese govern¬ 
ment that it will not punish 
them for seeking asylum. 


Politics of bribery 
a fresh victim in 

Robert Thomson on why the downfall of a close 
associate is putting Miyazawa on the defensive 



B Y JAPANESE political 
standards, the downfall 
of Mr Fumio Abe. tbe 
senior Japanese politician 
arrested on Monday for alleged 
bribe taking, has more to do 
with ineptitude than corrup¬ 
tion. Instead of spreading his 
favours and his sources of 
finance. Mr Abe relied heavily 
on one rather shoddy property 
development company for his 
money. 

Tbe case has drawn compari¬ 
sons with the demise of Mr 
Sousuke Uno, the short-stay 
prime minister entangled in 
the “geisha" scandal of 1989. It 
is no secret that Japanese poli¬ 
ticians often keep mistresses, 
but Mr Uno was thought par¬ 
ticularly inept because his 
stinginess prompted a frus¬ 
trated companion to tell all to 
the tabloid press. 

Mr Abe, who admitted him¬ 
self to hospital in the time-hon¬ 
oured tradition of the scandal- 
afflicted, appears to have had a 
lifestyle no more lavish than 
other senior MPs. He dined 
well in Tokyo’s nightlife dis¬ 
tricts and is said to have 
bought a gold-plated watch for 
a well-known actress who 
caught his eye, but prosecutors 
have been unable to uncover 
any truly outlandish ex ploits 
by a man who routinely flew 
economy class. 

One of Mr Abe’s staff alleged 
that his boss had received a 
si gnificant amount of money 
- reportedly Y500m ($3.9m) 

- from Kyowa, a steel frame 

manufacture r turned property 
developer, but that Mr Abe had 
done nothing out of the ordi¬ 
nary in collecting his money. 
“He acted as a go-between for 
the company - everybody does 
that.” 

But not “everybody" is a 
close associate of Mr Kilchi 
Miyazawa, the prime minister, 
who is dependent on the toler¬ 
ance of other Liberal Demo¬ 
cratic Party (LDP) factions far 
his power. Mr Abe was the 
Miyazawa flection manager 
until a month ago, when the 
the scandal forced him to 
resign the post 
The largest opposition party, 
the Social Democratic Party, 
formerly the Japan Socialist 
Party, says it will apply the 
blowtorch to the prime minis¬ 


ter’s belly when parliament 
resumes next week. Mr Miya¬ 
zawa has denied reports that 
his faction received Kyowa 
money, but.be will be forced to 
offer a detailed explanation, 
and to clarity again bis rote in 
the Recruit stocks-for-favOurs 
scandal of 198889. 

It is Mr Miyazawa's hope 
that the new scandal will slip 
into the recesses of the voters' 
memory before an Upper 
House election in the summer 



Miyazawa: hoping voters will 
forget scandal 

that is likely to determine 
whether he has a second year 
in office. Not that the LDP wifi 
lose power, bnt if the party 
does not regain control of the 
bouse, other faction heads will 
probably decide that Mr Miya¬ 
zawa does not deserve an 
extension of his tenure. 

Given the slowness of the 
Japanese judicial process, it 
could be a decade or so before 
final judgment is passed on the 
unfortunate Mr Abe. But the 
coming weeks are likely to see 
a rush of embarrassing allega¬ 
tions made against the former 
cabinet minister, now fair 
game for the often merciless 
Japanese tabloid press. 

Whatever the sum received 
fay Mr Abe, 69, who character 
ises himse lf as a battler made 
good, the charges against him 
centre on Y8(kn and the alleged 
leaking of p lanning informa¬ 
tion during his atfait as direc- 
tor-general of the Hokkaido 
Development Agency from 
August 1969. 


The case is s by-product of 
the financial excesses of the 
late 1980s, ni Kyowa was a 
tong-ostabUsbed maker of steel 
frames for the construction 
industry until w change of 
management and. a sudden 
embrace of propertydavekip- 
ment. As a result, tbe company 
allegedly sought confidential 
information from Me Abe 
about the route of a new Hok¬ 
kaido motorway with e view to 
baying property in the vicinity. 

Kyowa coDapsed to late 
November I960,.after an 
Increase In interest rates and a 
softening of the property mar¬ 
ket undermined its ambitious 
resort and golf coarse prefects, 
and left it with outstanding 
debts of about YSQQbn. But, in 
its last two yeas of life, the 
newly -aggressive company 
managed to tarnish-several 
prestigious nam es. 

In mld-1990, Kyowa was 
involved in a serious of ficti¬ 
tious deals that led to the 
bankruptcy of a steel trader 
and tbe sullying of tbe reputa¬ 
tion of Marubeni the trading 
house, in whose famous name - 
the fraudulent deals were 
made. A Marubeni manager 
was later arrested and the com¬ 
pany admitted that its "honour 
and reputation" bad been dam¬ 
aged by Kyowa. 

It remains to be seen how 
much Mr Mtyazawa’s honour 
and reputation will be affected 
by the new scandaL Even 
though he r esigned as finance 
minister in 1968 after admit¬ 
ting that one of his aides 
accepted cut-price s to c k offered 
by Recruit. Mr Miyazawa was 
thought to be a “clean" politi¬ 
cian. The arrest of a close asso¬ 
ciate can only harm that 
image. 

The prime minister would 
regain public respect If he 
pushed ahead with an overhaul 
of the electoral system and 
other reforms intended to 
make Japanese politics cheaper 
for the participants ami thus 
less prone to financial scandaL 
But Mr Miyazawa will be cau¬ 
tious, as the enthusiasm of Mr 
Toshikl Kaifu,. the former 
prime minister, for these very 
same reforms irritated the LDP 
elders and prompted them to 
terminate his mandate 
abruptly late last year. 


Japanese 
prices hold 
steady 

JAPAN’S overall and do mestic 
wholesale price indices (WPI) 
were steady in December com¬ 
pared with November levels 
but fell from a year earlier 
mostly because of a strong yen 
and a slowing domestic econ¬ 
omy, economists said. Renter 
reports from Tokyo. 

“Any increase in domestic 
prices is likely to have been 
cancelled out by lower import 
prices due to the strength or 
the yen,” said Mr Knsuo Aoki, 
an economist at the Yamaichi 
Research Institute of Securi¬ 
ties and Economics. 

The nation’s overall whole¬ 
sale price index was 
unchanged in December from 
the previous month but fell 1.6 

per emit from a year earlier, 
the Bank of Japan (BoJ) 
announced earlier today. 

Import prices declined 16.7 
per cent year-on-year com¬ 
pared with a 15.5 per coot drop 
in November. 

Japan’s domestic WPI, a key 
component of overall WPI, was 
unchanged an the month but 


fell (L2 per cent from a year 
earlier, the BoJ said. 

The yen’s strength against 
the dollar was also a factor for 
the year-on-year decline in 
overall wholesale prices, econ¬ 
omists said. The dollar closed 
on average in Tokyo at 
Y128.07 in December 1991 
compared with Y133.72 in 
December 1990. 

A decline in imported oil 
prices also contr ibuted to the 
drop in the WPL 


Brisk business on Beijing’s back streets 

Yvonne Preston finds Russian and Polish traders bartering with Chinese entrepreneurs 


F ROM inside the heavy 
coat erf a burly Russian 
the nose of a small 
Pekinese dog sniffs the cold 
air. The dog is worth $300 to 
the Russian who is hunting for 
a buyer among the Chinese 
stafi-halders. He may trade it 
for silk jackets or heavy down- 
filled coats of many colours to 
sell in Moscow at a handsome 
profit to his fellow Russians, 
hungry for consumer goods of 
any kind. 

To a Chinese trader making 
thousands of yuan a month, a 
dog like this represents status, 
convincing evidence that he 
has made it. In tbe narrow 
alley in Beijing's diplomatic 
quarter, the silk market is 
lined with stalls, packed with 
Russian and Polish “business¬ 
men" and alive with tourists. 
Business is brisk and much of 
it is barter. 

From the Republic of Mongo¬ 


lia, adrift without Soviet aid 
and struggling to make the 
painful transition to a market 
economy, a middle-aged couple 
has arrived with a large Mon¬ 
golian carpet, folded onto a 
suitcase trolley. They are ask¬ 
ing only 500 yuan ($125). 

The stallholders, who each 
paid 3JJ00 yuan (*750> a few 
years back for their three- 
square-metre wooden shelters, 
small protection against the 
biting cold, shoo them away. 
They can’t sell that here. 

Along the alley two blonde 
Russians trade telescopes, cam¬ 
eras, costume jewellery and 
watches. The Chinese stal¬ 
lholder who sells the goods on 
to the tourists displays hun¬ 
dreds of Soviet watches, their 
faces a pictorial history of 
recent events across the bor¬ 
der. There is the perestroika 
watch, the George Bush meets 
Mikhail Gorbachev watch, the 


Boris Yeltsin timepiece anrf the 
Gorbachev, “President of the 
USSR”, watch. Already an 
antique, the stallholder claims , 
slicing his hand across his 
throat. Tbe price is 520 yuan 
(3130). There won’t be any 
more. He does not go into 
detail about the watch mecha¬ 
nisms. 

Here everything is for sale 
A young woman in a stylish 
black for hat bought in Hong 
Kong is repeatedly asked if she 
will sell it Would I sell my 
tape-recorder? 

Russians and Poles are the 
market's main foreign custom¬ 
ers. Many of them are regulars, 
flying in from the Russian 
Republic with dogs, watches or 
US dollars, and flying oat 
again with up to 20 sacks of 
goods. In the early days the 
Yugoslavs were top dealers but 
their numbers have tailed off 
with the civil war. Some of 


them would fly in twice a 
mont h, the return fore of $800 
from Belgrade easily recouped 
from the sales of the Chinese 
goods ferried back home. 

The stallholders are cagey 
about their business. A young 
man with permanent waved 
h air said business had slowed 
down since Christmas but he 
admitted to making Y2.000 to 
Y3,000 a month. The likelihood 
is a great deal more. 

In the murky interiors of the 
little wooden “shops", screened 
by “curtains” of multi-coloured 
jackets, the real business for 
many people is money chang¬ 
ing - US dollars into ren¬ 
minbi, the non-convertible 
"people's money”. The rate 
was up to 5.95 rmb to thp dol¬ 
lar recently, but at the turn of 
the year was falling back to 
5.9. The bargaining is hard. 

On the northern Sino-Soviet 
border it Is a similar story. At 


Heihe the two-way flow of 
trade across the frozen Amur 
river suffered scarcely a hiccup 
through the turmoil of the 
Soviet coup attempt. The Rus¬ 
sians swap watches, toys and 
garlic presses for Chinese 
tracksuits, sneakers, shampoo 
and bubble gum. 

As in Bering's silk alley the 
consequences of communism's 
collapse in the former USSR is 
of little moment to tbe Chinese 
residents of Heihe . “They leave 
us alone”, the Beijing stal¬ 
lholder with the permanent 
wave said erf the always watch¬ 
ful authorities. He used to be a 
factory worker earning Y15G a 

month 

At the next stall two women, 
the younger one heavily made 
up, are shy about questions. 
“Take me to America and I will 
tell you all the secrets of the 
business,” says the younger 
one, grinning broadly. 


NEWS IN BRIEF 


Judge to probe 
township killings 

A JUDGE appointed to investigate South Africa's political 
violence said yesterday he would probe newspaper allegations 
that the defence force was behind killings in blade townships, 
Reuter reports from Johannesburg. 

Judge Richard Gdldstone, chairman of a commission of inquiry 
set up under terms of a national peace accord last September, 
said in a statement that he had been asked to investigate by Mr 
Roelf Meyer, tbe defence minister, and the black opposition 
African National Congress. 

The Weekly Mail reported 11 days ago that the defence force 
was funding front organisations which in s tigated violence in 
townships. 

ft has accused the government of helping the inkatha Freedom 
Party, locked in a long-running feud with the ANC. About 4£00 
blacks have been killed in the last two years in township vio¬ 
lence. 

Gandhi daughter declines role 

Ms Priyanka Gandhi, the 19-year-old daughter of Mr Rajiv 
Ga ndhi , the assassinated former prime minister, yesterday turned 
down a position in her father’s political party, a family spokes¬ 
man said, AP reports from New Delhi. 

The Congress Party chairman of Uttar Pradesh state had 
announced on Monday that Miss Gandhi had been elected to the 
party’s state governing committee. Hie announcement was front¬ 
page news in yesterday’s newspapers before Mr Mahavir Prasad, 
the ch airm an, issued a clarification that Miss Gandhi had not yet 
accepted the position she had been voted to. 

It appeared that her name was put up for nomination without 
her knowledge. She had no opponents when she was elected by a 
district in the town of Agra. Many Gandhi loyalists would like to 
see her assume the mantle of the political dynasty that governed 
Inmafor 37 of its 44 years of independence. 

Rumours have circulated about Miss Gandhi's political ambi¬ 
tions smeeshe accompanied her father on the campaign trail in 
im She is a student at a college in New Delhi. Her older 
brother, Rahul, attends Harvard University. 


Iraqi airline resumes flight 

An Iraqi Airways aircraft made a trial run to the southern city of 
Basra yesterday for the first time since the Gulf War broke oat 
almost a year ago with the aim to resume domestic flights. 
Reuter reports from Baghdad 

^ Iraqi News Agency quoted Mr Nouruddln Safi, the director 
ff£^°f,3EL < £5 pai,y ' “ sayra* there would be another flight 
- r ^ uiar frehte resume tomorrow. 

3topped aftcrkhe ** 

Delegates quit Zaire conference 

Zah ^' s national conference on 
swhg representation was too heavily 
wmgfated towards the opposition. Ren te r rep or ts from 

, 01 ^legates loyal to authoritarian Presi¬ 

dent Mobutu Sese Seko withdrew from the conference for the 

was by delegates from the 
spokesman, Mr Kabongo Mwamba, 
conference delegates were from the Kasai 
regton or opposition leader Mr Etienne TshisekedL 

ca P^ chart a democratic future for Zaire, 

jSJS? August it has been suspended rauchtf 

the time and has accomplished virt ually nothing. 

Free port future seen for Subic 

m I®* 

. ^ told 5.000 people gathered at an American football field 
3SJ?S? ahe *as confident the Philip- 
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Stringent IMF 
targets beaten 
by Argentina 

By John Barham in Buenos Aires 


ARGENTINA has bettered 
stringent economic targets set 
by the International Monetary 
Fund for the final quarter of 
last year, opening the way to 
fresh loans from the IMF and 
other lenders this spring. 

Officials reported yesterday 
that the government had a 
S1.74bn budget surplus in the 
final quarter of 1991. against a 
Fond target of $L43bn. 

Earlier, independent econo¬ 
mists had cast doubts on the 
government’s ability to meet 
the surplus without including 
w indfalls from larger thaw 
expected privatisation receipts 
or by delaying payments. 

In the previous quarter, the 
budget surplus was only 


The budget operating sur¬ 
plus. which excludes privatisa¬ 
tion receipts, rose by 206 per 
cent over the third quarter to 
SlJbn. in comparison, privati¬ 
sation revenues of S635m were 
hardly rhang wri- 
However, the surplus was 
only attained by a one-off 
inflow from a tax amnes ty and 
by deferring $3G0m-$380m in 
public sector Christmas 
bonuses to January. 

The improved budget figures 
will strengthen the position of 
Argentine officials now in the 


The woman to do business with 

Nancy Dunne profiles Bush's nominee for commerce secretary 


US negotiating with the IMF 

and commercial hanirc Argen¬ 
tina wants to convert the 
Sl.Q4bn standby loan it 
obtained from the IMF last 
July to a $3bn, three-year 
extended fund facility loan. 
This would nnlnrfe nfchpr loans 

from the Inter-American Devel¬ 
opment Bank, the World Rank 
and, officials hope, from the 
Japanese government. 

The loans would help 
finance a reduction in Argen¬ 
tina’s $35bn foreign bank debt 
under the aegis of the Brady 
debt redaction scheme. Argen¬ 
tine officials are holding pre¬ 
liminary talks with hawir exec¬ 
utives in New York on 
refinancing over $8bn in Inter¬ 
est arrears before going on to 
discuss reduction of the bank 
debt. 

The budget figures are com¬ 
ing under intense scrutiny 
because they are a key to eco¬ 
nomic stability, indicating the 
government’s ability to finance 
its own spending and service 
its debts. 

Argentina’s le gendar y infla¬ 
tion and political instability 
were caused by the govern¬ 
ment’s inability to finance 
spending, which it covered by 
borrowing and then by print¬ 
ing money. 


P RESIDENT George Bush 
lias good reason to be 
grateful to Mrs Barbara 
Franklin. An activist Republi¬ 
can, she co-chaired a recent 
dinner in Washington which 
raised Sl-2m for his 1992 re- 
election campaign. 

Mrs Franklin's work 
impressed Mr Robert Mos- 
bacher, the Commerce Secre¬ 
tary - no mean fund-raiser 
himspif — who is departing to 
head the president’s campaign. 
Her gender impressed White 
House operatives who were 
looking for “political bounce” 
out of the appointment of Mr 
Mosbacher’s successor. 

Thus Mrs Franklin, at 51, 
finds herself Commerce Secre¬ 
tary nominee, poised to take 
the helm of an unwieldy gov¬ 
ernment bureaucracy of 13 
agencies with responsibilities 
ranging from weather predic¬ 
tion, aerospace, oceans, the 
census, economic statistics, to 
tourism and trade. 

It Is a department seen as 
having lost influence in policy¬ 
making tiTiftor Mr Mosbacher. 
But it is also viewed by some, 
including Ambassador T.inn 
Williams, former deputy trade 
representative, as having a 
vital role in helping US indus¬ 
try regain its competitiveness. 

If confirmed, as expected, 
Mrs Franklin will be the third 
woman in the Bush cabinet, 
along with Mrs Carla Hills, the 
US trade representative, and 
Mrs Lynn Marttr^ thp labour 
secretary. 

The prominence of women in 


the Bush administration is a 
point of pride among feminists 
who chose difficult careers in 
male-dominated arenas such as 
business and politics. (It is also 
a counterweight among Repub¬ 
lican moderates who dislike 
the president's “born-again” 
opposition to abortion.) 

Mrs Franklin has broad 
experience in business and 
government, but there are 
sceptics who belittle her quali¬ 
fications. “What has she ever 
done?” says one long-time 
trade lobbyist. “Why didn’t 


Her curriculum vitae runs for 
pages. Married to another 
activist Republican, Mr Wal¬ 
lace Barnes, a wealthy Connec¬ 
ticut businessman. Mrs Frank¬ 
lin (who retains her first 
married name) could have 
served in almost any job in a 
Bush cabinet. 

In the Nixon White House 
Mrs Franklin recrui ted 
of women for top government 
jobs. She also crossed paths 
there with Mrs hhib , who had 
joined the Justice Department. 
“I always liked her." says Mis 


‘While everyone else was doing 
outrageous things, she was working for 
Nixon to recruit women to government’ 


they choose some chief execu¬ 
tive who knows how to role up 
his sleeves and save a com¬ 
pany?* 

The nominee launched her 
government career two 
decades ago. To a young 
reporter covering the White 
House for the first time, she 
seemed “glamorous, peppy, 
vibrant”. But, says Ms Sopja 
HiUgren, now Washington edi¬ 
tor of Farm Journal, “she was 
Miss Establishment”. 

“While everyone else was 
doing outrageous things, she 
was working for the Nixon 
White House to recruit women 
for government jobs ” 

She is still considered “estab¬ 
lishment” and still known for 
her stamina - and her commit¬ 
ment to high-impact aerobics. 


H3L “She is an articulate, well- 
organised. dpdif-a fo d person.” 

These qualities appeal to Mrs 
Hills, whose legalistic style 
tries to impose orderliness on 
trade negotiations with action 

plans and deadlines The ques¬ 
tion of how the two will get 
along heading agencies 
renowned for their turf fights 
occupies the minds of man y 

“I don’t believe we couldn't 
sit down and talk about 
issues.” says Mrs Hills, who 
sees the two agencies as inter¬ 
active. “We are opening doors 
for business; Commerce helps 
business drive through open 
doors." 

The Commerce Department 
used to push doors open under 
the late secretary Malcolm 
Baldrige. launching negotia¬ 


tions for sectoral openings in 
Japan. Mr Mosbacher aU but 
abandoned that role in favour 
of trade promotion; provided 
Mrs Franklin agrees to con¬ 
tinue on that path, she and 
Mrs Hills are likely to do well 
together. 

But she will be urged by her 
bureaucracy to represent busi¬ 
ness interests and regain the 
policy-making role it has lost 
She will have to decide 
whether to pursue the debili¬ 
tating turf battles, which even 
the veteran Mrs Hills does not 
like. 

She would have enough to 
do without diwi Mr Wiliams, 
who has been close to Mrs 
Hills, argues that Mrs Franklin 
would do better to focus the 
department's “intellectual 
energy" on developing its role 
as “an organiser, a think-tank, 
and a catalyst". 

The professional women who 
have known Mrs Franklin over 
the years have no doubt she 
can the job. Ms Felice 

Schwartz, president of Cata¬ 
lyst. an organisation which 
promotes women in business, 
says women who began their 
careers 20 years ago and suc¬ 
ceeded are astute and tough 
because they have had to over¬ 
come so many more obstacles 
than have men, 

Mrs Fr anklin, in a recent 
speech to a girls' club, 
described the slights and preju¬ 
dices she encountered. At Har¬ 
vard Business School, where 
she graduated in one of the 
first p lassgg containing woman. 
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Barbara Franklin: amongether 
a little “political bounce’* to the 


she found her opinions dis¬ 
missed "as if no one had heard 
a word I'd said". On her first 
job she was underpaid and crit¬ 
icised both for being "too 
aggressive” and not assertive 
enough. 

It took her years to under¬ 
stand that her first husband 
“would be proud of my career 
as long as it didn’t interfere 
with something he wanted me 
to do or somewhere he wanted 


me to be". v 

That Mrs Hills ■ and Mrs. 
Franklin will now-hold the tob; 
business jobs in the ‘Bunn 
Administration is “tniwMdow- 
ingly exciting for women", 
says Ms Schwartz. The “gutty/ 
very responsible” Mrs FramUm 
will bring to the administra¬ 
tion the “fresh perspective" of 
a feminist who aid things "the 
right way" and made it to the 
top. 
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Brazil pension cash warning Leaders’ clash complicates Quebec negotiations 


By Stephen FIdier, Latin America Editor 


BR AZIL will allow the social 
security system to ran out of 
cash rather than print money 

tO hi gher pannimw, Mr 

Francisco Gros, the central 
bank president, warned yester¬ 
day. 

Mr Gros said in London that 
If Congress did not vote money 
to finance a court-ordered 147 
per cent increase in pensions, 
or if the court order was not 
reversed, “the social security 
system is going to run out of 
money". 

Legislation was due before 
Congress yesterday to increase 
social security contributions 
to raise the estimated $ 10 bn 
cost of the pension increase. 
The administration of Presi¬ 


dent Fernando Collor had pro¬ 
posed an increase of more than 
50 per cent, bnt the Supreme 
Court ordered that pensioners 
were entitled to receive a sig¬ 
nificantly Mgger rise. 

Mr Gros said the govern¬ 
ment remained hopeful that 
the court order would be 
reversed at a farther hearing, 
probably next month. 

He sought to allay concerns 
that the rise in state pensions 
would jeopardise a J 2 bo 
standby loan agreement with 
the International Monetary 
Fund, which depends heavily 
on it<>ppinp the fiscal deficit in 
check- The IMF board is sched¬ 
uled on January 22 to discuss 
the loan, upon which hangs 


agreement on important debt 
restructurings with the Paris 
Club of creditor governments 
and with commercial banks. 

Thu central hank president, 
accompanied by senior mem¬ 
bers of hig hgun, painted a pic¬ 
ture of an administration now 
committed to fiscal anrf mone¬ 
tary rectitude, bnt one which 
recognised that economic sta¬ 
bility and low inflation would 
not be achieved quickly. 

The officials accom pa nying 
Mr Gros said they hoped that 
over a three-year period Bra¬ 
zil's foreign debt could be 
reduced by |15bn through 
debt-to-equtty swaps in priva¬ 
tisations. 

Petrobras share plan. Page 19 


By Bernard Simon in Toronto 

NEGOTIATIONS to keep 
Quebec within Canada have hit 
another snag with a sharp dis¬ 
agreement between the leaders 
of two of the country's most 
powerful English-speaking 
provinces. 

Mr Bob Rae of Ontario and 
Alberta's Mr Don Getty have 
expressed diametrically 
opposed views over the two 
highly-charged issues of offi¬ 
cial bilingualism and reform of 
the upper house of Parliament, i 
the . Senate. 

The public disagreement is ] 
bound to complicate the fed- 1 
eral government's efforts to i 
stitch together a package of j 
constitutional proposals 1 
acceptable both to Quebec and 


Canada's inflation rate Is expected to fall to 
2 J2 per cent this year from 5.6 per cent In 
1991, the Conference Board of Canada said in 
its quarterly forecast yesterday. 

The board, a business information group, 
said it was scaling down its earlier forecast 
afa&8 per cent inflation rate because of the 
unexpectedly severe recession, especially in 
the retail sector. 

A steep drop in inflation, to one of the 


lowest rates among industrial countries, has 
prompted a surge of investment in Canadian 
securities over the past six months. The 
board expects a farther marked decline in 
interest rates. The prime rate, now at 8 per 
cent, is forecast to drop dose to 7 per cent 
this spring. Gross domestic product is expec¬ 
ted to grow by 3*2 per cent in 1992 and tire 
same next year, after shrinking by 1 per cent 
in 1991. 


to the rest of the country. Sen¬ 
ate reform, in particular, Is 
viewed by Alberta and other 
parts of western Canada as 
well as the Atlantic province 
as a key bargaining chip in 
return for concessions to Que¬ 
bec. 

Mr Getty echoed the views of 


many English-speaking Cana¬ 
dians by suggesting that it was 
time for Ottawa to stop “forc¬ 
ing" the use of both Flench 
and English. His call appears 
to be an effort to outflank the 
right-wing Reform Party, 
whose popularity in the west 
has surged over the past two 


years. 

Mr Rae however, told a par¬ 
liamentary committee drawing 
up proposals for a new consti¬ 
tution that Ontario will fight 
to preserve bilingualism. 

Mr Getty aboIndicated that, 
as for as Alberta is concerned, 
the new constitution will have 


to Include an elected Senat* : 
with equal r ep res entation Cot- 
all 10 provinces. Members ef 
the 112 -member Senate are etas 
rentiy appointed, with Ontario 
and Quebec holding the largest 
number of seats. 

Mr Rae said that that Alber¬ 
ta’s Senate reform proposal, 
“stated baldly, is not accept¬ 
able-. 

The next few months will be 
crucial In the effort to keep the ' 
country in one piece. The gov¬ 
ernment is aiming to finalise 
its constitutional reform pack¬ 
age by late spring, in time to 
be presented as an alternative . 
in the Independence referen¬ 
dum which Quebec is expected 
to hold by October. 
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THINK OF IT AS A LABORATORY, 
A HOME IN THE COUNTRY, 

A BUSINESS CENTRE 
AND THE WAY INTO ONE OF 
BRITAIN’S BIGGEST POTENTIAL 


CUSTOMERS. 


Whatever your business is looking for out of relocation, you'll find it oil under 
one roof at Westlokes Science & Technology Park. 

For as part of a unique partnership within the West Cumbria Initiative between 
the Rural Development Commission and West Cumbria Development Fund, -the 
Westlokes site has been specifically chosen and designed to provide everything 
a company could need — including an opportunity for major business growth, right 
on the doorstep. 

That's because at Westlokes you'll find British Nucleor Fuels pic, an 
internationally renowned company which is already building new environmental 
and medical science laboratories within the grounds. It is also making available 
to tenants its vast, Sellafield-based, scientific and technical resources, including 
R & D specialists, bio-technical facilities and the region’s largest information 
retrieval system. 

The opportunities for successful business relations with British Nuclear fuels 
and other companies that will be located at Westlokes are ideal; BNFL seeing 
itself as a major potential customer for the 
products and services of the knowledge- 

based companies taking up residence in WESTLAKES 

the Park. SCIHNCL fit TECHNOLOGY PARK. 

Accommodation, among the 38 acres of mature woodland and gardens 
surrounding Ingwell Hall, comprises suites of from 300-1,600 sq ft and self- 
contained units of from 1,500-5,000 sq ft, due for completion early 1992. 

So if you're looking for more than just a new home for your business, theh 
simply pop the coupon in the post. We’ll be more than glod to send you details. 




■ kr# 


Westlokes Scier.ce & Technology Park. Rostered OII.ce. Cumberland House. 7- low,he, S„„e,. Wh.tehaven. Cumbno CA» V-^ ft 


--- TEiEFHQhir 

Westlokes Science & Technology Pork. Rog.stercd Ollice: Cumberland Houso, 74 Lavutho, Street. Whltohovon 


Cumbria CA28 7AH 
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UK NEWS 


lints at tax cuts before election 


BRITAIN IN 
BRIEF 


' Chris Patten, the Conservative 
• party chairman, of the case for 
..lower taxation. 

Delivering- the Disraeli Lec¬ 
ture .in London, Mr Patten 
■identic^ cen- 

■ tral difference between the two 
; maizr political parties. Re 
added: "Conservatives reduce 
taxes, whenever that is consist- 
■;ent with onr unshakaable com- 
. mitment to sound money”. 

Senior ministers stressed 
that the final judgment on the 
roam-for redactions would not 
- be made until much nearer the 
'■ budget. A general election 
must be held by July 9 of this 
year. 

Some of Mr Major’s col¬ 
leagues remain wary of 
charges of pre-election bribery 


which they fed might under¬ 
mine the Conservatives* rfaim 
to responsible economic man¬ 
agement Mr Lament will be 
anxious also not to risk upset¬ 
ting confidence in the finanriai 
markets. 

' The ministers acknowledge, 
however, that the prime minis¬ 
ter appears determined to 
the opportunity of reducing 
income tax-either through 
raising thresholds or by cat 
ting the basic rate-if he ran 
The prime minister 
reinforced that view in his first 
Commons clash of the Mew 
Year with Mr Neil Kimiock, 
the opposition Labour leader. 
He rejected Mr Kinnock’s claim 
that he had ruled out as “fool’s 
gold” any pre-election tax cuts 


in an interview last aut umn. 
Responding that he had been 
“misquoted", Mr Major said be 
would cut taxes when it was 
prudent to do so because; “We 
believe that people are better 
able to look after their own 
interest than any government 
however benevolent” 

Conservative party officials 
Said that plans were now 
firmly in place to call the elec¬ 
tion on either April 9th or May 
7th following a budget on 
March 3rd or March 10th. 

Some ministers favour the 
first budget date to give Mr 
Major the maximum amount of 
time to gauge the voters* reac¬ 
tion before deciding whether to 
go to the country in early 
ApriL But the signs last night 


were that Mr Lamont would 
prefer to wait until March 10th. 

Th e nffiriak said that recent 
meetings between Mr Major 
and his senior ministers had 
established the broad themes 
of his election manifesto, with 
the focus on widening personal 
ownership and extending per¬ 
sonal choice. The budget mea¬ 
sures would be designed to 
underpin that message. 

In the absence of a “big idea” 

to draw a single thread 
through the manifesto, senior 
party officials believe that bud¬ 
get measures to lower the tax 
burden would offer the sharp¬ 
est possible contrast with the 
opposition Labour party's pro¬ 
spectus. 
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retains n nudear arsenal of 
more than 27,000 nuclear war^ 
headSi and argued it was vital 
ftr Britain fomabitain a credi¬ 
ble nodear deterrent 
Although conscription-has 
. abenat totally collapsed and 
dura war"hot a single compe¬ 
tent Soriet warship” in the 
: Mediterranean or the Indian 

ghrg huzfazfa d Hwf a 

- fourth Trident submarine was 
necessary for the Royal Navy. 

-" - The defence secretary told 
the House of Commons that 
there, could be a hew threat 
from countries which have 
beeujtryingjn. enlist the ser-_ 
vices” of the 3,000 or so former 
Soviet, unclear scientists who 
were capable of making “real 
c ontributi ons” to weapons pn>- 
grammes. , 

■ Speaking in a House of Com¬ 
mons debate designed to high-> 
fight Labour's perceived weak¬ 
ness oh. nuclear defence 
nmtters, Mr King also asserted 
that a sub-strategic. nuclear 
capability was .eguaDy neces¬ 
sary. 

He Ignored opposition calls 
to confirm whether a'firm 
order for the fourth Trident 
had been placed* staring only 
that tenders werebeing evalu¬ 
ated nand waB'tiw gpyem-- 
menfs intention to proceed.' ; 

Mr King claimed - that. 
Labour was “split from top to 
bottom** on defence. Quoting a 
former editor of Marxism 
Today that Labour'had “virtu¬ 
ally abstained” from tbe post 
cold war debate, Mr King 
claimed 16 leading Labour spo¬ 
kesmen had “an anti -nuc lear 

background.”- 

Three successive Labour 
party conferences had voted 
far la rge red actions in defence 
exDendiUue, he fidded. 

Mr Gerald Kanfman, 
Labour’s foreign affairs spoke¬ 
sman. attacked the : govern¬ 
ment for brandishing its 
nuclear weapons' “HIm some 
kind of macho symbol” and 
argued that post-war Labour 
atafobtiatioM had been “as 
iSfigoct in providing for this 
country's defence as any other 
government” 

Re also called tar Britain to 
take a lead in arranging a 

meettog- of the. eight midear 

powers to kick- off the next 
pha« of the Start process.j 
The elimination of “all drill 
stockpiles” was “the obvious 
and .sensible goal” .of such 
talks,although it; was too 
eady ib say when this goal, 
sight beattninable. 



Port privatisation 
to be reappraised 

By Richard Tomkins, Transport Correspondent 


Port in a storm: the docks at Tees and Hartlepool 


THE government was last 
night gearing up for an embar¬ 
rassing reappraisal of its plans 
for the privatisation of the port 
of Tees & Hartlepool, Britain's 
second biggest cargo port 

Ministers were expected to 
tell MPs that they were to re¬ 
examine the £180m offer for 
the port from Teesside Hold¬ 
ings, a newly-formed consor¬ 
tium, in the face of a storm of 
protests from rival bidders, 
MPs and port employees. 

Last month Mr Malcolm Rif- 
kind, the transport secretary, 
said he was “minded” to give 
his formal consent to the deal 
as soon as a technical order 
paving the way for the sale had 
been approved. 

But as MPs prepared to give 
ministers a rough ride over the 
sale duri ng last night’s debate 
an the order, there were signs 
that Mr Rifkind was preparing 
to concede the need for the 
case to be re-examined. 

The sale of Tees & Hartle¬ 
pool in north east Rngiand - 
the first of about IS large trust 


ports destined for privatisation 
- was conducted by the non¬ 
executive members of the Tees 
& Hartlepool Port Authority. 

Of the four bodies bidding 
for the port, they chose neither 
the Maritime Transport Ser¬ 
vices. operator of the Thames- 
port container terminal, which 
bid £210m, nor the hotly-tipped 
management-employee buy-out 
team, which bid £150m. but 
Teesside Holdings - a three- 
way venture between the Pow¬ 
ell Dofffyn industrial group, 
private interests in the Hum¬ 
berside area, and Si, the ven¬ 
ture capital group. 

The developments are 
acutely embarrassing for the 
government because it has 
brought the trust port privati¬ 
sation process into disrepute 
on the first occasion it has 
been put into use. 

Mr Rifkind has tried to prevent 
repetitions of the arguments 
over Tees & Hartlepool by 
imposing an information black¬ 
out on the bidding process for 
future trust port privatisations. 


BCCI liquidation moves into full swing 


By Richard Waters 

THE w or l dwid e liquidation of 
' ftmfc of CreditCommerce 
International (BCCI) yesterday 
moved into foil airing as the 
illgirCo nrt i n - ti re-PK~ issued-a-- 
winding up order against one 
of tbe group's two main operat¬ 
ing aims. 

A similar order a gainst the 
other substantial part of the 
group was expected to be 
issued. later in the day in the 
Cayman faUmdn. 

It also emerged that BCCTs 
liquidators hope to conclude a 
compensation deal with Abu 
Dhabi, the bank's majority 
shareholder , by the end of thin 
month. The deal is expected to 
involve the Gulf emirate pay¬ 


ing the group's depositors 
between $3-4bn. In return, the 
liquidators would give up cer¬ 
tain rights to sue third parties, 
-inducting Abu Dhabi itself. - 

The High Court in London 
Issued a compulsory winding 
up order against BCCI SA, the 
Luxembourg arm of the group 
which controlled the bank’s 
branches in various countries, 
including the UK Sir Donald 
NichoHs, the vice chancellor, 
said the bank was “plainly and 
hopelessly insolvent". 

Earlier applications for a 
winding-up order, made by the 
Bank of England, had been 
adjourned to allow time for the 
provisional liquidators, from 


Touche Ross, to reach an 
agreement with Abu Dhabi 
over compensation. In court 
yesterday, Mr Michael Crystal 
QC, counsel for Touche Ross, 
said the liquidators hoped to 
condnde a deal by the end of 
fixe month. 

Yesterday’s application, 
brought nearly two weeks after 
BCCI SA had been put into liq¬ 
uidation in Luxembourg, was 
not opposed. Hearings in the 
Cayman Islands and Scotland 
yesterday, and in the Isle of 
Man today, had been arranged 
to coincide with the UK hear¬ 
ing. so that the worldwide 
operations of BCCI would 
move into liquidation at the 


same time. The liquidation of 
the Luxembourg-registered 
holding company is not expec¬ 
ted until ApriL 
The High Court granted 
legal costs to the provisional 
liquidators, the Bank of 
England, the depositors’ group 
represented in court and for¬ 
mer employees of the bank, to 
be paid out of money recovered 
in the liquidation. But the vice 
chancellor refused an applica¬ 
tion to pay the costs of Abu 
Dhabi, adding that he was 
“bemused” that shareholders 
should try to recover money at 
this stage when they are pro¬ 
posing to inject more substan¬ 
tial sums in the future. 


BT to lobby for rise in rental charges 


By Hugo Dixon 

BT, the UK telephone operator, 
wants to. increase its line 
rental charges more rapidly 
than at present and to slow¬ 
down cuts in average prices 
during tbe review of its prices, 
which begins at tbe end of this 
month. 

Two senior BT executives 
have also argued that the 
review, to be conducted by 
Oftel, the industry regulator, 
should not require it to make 
an -Immediate one-off cut in 
juices. They have also rejected 


suggestions that its profit lev¬ 
els are excessive. 

The two executives - Mr 
Andy Green, director of public 
ffo mnuiTiinaHniMi products, and 
Mr John Basgallop, head of UK 
regulation - have also 
revealed plans to introduce a 
series of optional pricing pack¬ 
ages appealing to different 
types of residential customer. 
These packages, of which there 
may be more than half a dozen, 
would allow users to pay lower 
call charges in exchange for 


higher rental charges. 

The executives said the 
review was taking place at a 
time of “tremendous uncer¬ 
tainty,” particularly because 
new competitors were emerg¬ 
ing following a change in gov¬ 
ernment policy last year. 

They said that the forthcom¬ 
ing general election and the 
fact that the term of office of 
Sir Bryan Cars berg, Oftel’s 
director general, comes to an 
end in Jane added to the 
uncertainty. 


BT wants a relaxation of cur¬ 
rent restrictions which prevent 
it increasing residential line 
rental charges by more than 2 
per cent a year above inflation. 
Such a move would give BT 
greater freedom to bring prices 
into line with costs and to com¬ 
pete with new rivals. Mr Green 
described an alternative pro¬ 
posal, floated by Oftel, that 
average residential bills should 
not increase by more than the 
rate of inflation, as a “perfectly 
acceptable way ahead”. 


Core inflation 
rate lowest 
for 2 Vi years 

Britain’s core inflation rate 
fell further last month, 
reflecting sluggish demand but 
supporting gov e rnment hopes 
that upward pressure on 
prices will continue to ease. 

Figures from the Central 
Statistical Office show that in 
December the year-on-year 

rate of Increase in price s of 
goods at the factory gate - 
toe key measure of core infla¬ 
tion - was the lowest for 2% 
years, hi December, prices at 
the factory gate were only 5 
per cent W gHw* Hum in Decem¬ 
ber 1990, compared with a rise 
of 5.1 per cent in the 12 
mouths to November. 

Although the figures pro¬ 
vide little evidence of any 
immediate respite from the 
fconomtr gloom, the govern¬ 
ment believes Iowa: inflation 
will provide the platform for 
higher industrial investment 
and a recovery later this year. 

Major fails to 
avert BR clash 

Mr J ohn Major, tbe prime min¬ 
ister, failed yesterday to 
resolve a potentially damaging 
clash in Cabinet over British 
Rail privatisation which 
threatens to delay yet again 
the publication of government 
plans for the sale. After a meet¬ 
ing chaired by the prime minis¬ 
ter officials sai d ministers woe 
“a long way off” deciding 
between the three options dif¬ 
ferent government depart¬ 
ments are promoting. If not 
resolved quickly tbe row could 
embarrass Mr Major in the run 
up to the general election 
when British Rail privatisation 
is set to be a central part of the 
Conservative party's mani¬ 
festo. 

Ford to lift car 
prices by 3.7% 

Ford is to increase its car and 
van prices by an average of 3.7 
per cent from midnight, Janu¬ 
ary 26. The move by Ford, as 
market leader, is expected to 
trigger what has become a tra¬ 
ditional New Year round of 
increases by manufacturers 
and imp o rte r s . Tbe company 
says the Increases reflect 
improved vehicle specifica¬ 
tions, and higher costs. 

Takeover Panel 
appoints chief 

Mrs Frances Heaton, the first 
woman to be appointed direc¬ 
tor general of the Takeover 
Panel, has declared her inten¬ 
tion to pot more weight behind 
the views of industrial and 
commercial companies. The 
director of Lazard Brothers, 
who takes over as director gen¬ 
eral cm 11 March, said cam of 
her main objectives was to 
ensure that all interested 
groups were involved in the 
formulation of views on take¬ 
over policy. This would involve 
“not just the practitioners, who 
are toe intermediaries, but also 

their clients,” «hp said. 





Flying the flag: Mr Sandy Goodall (pictured) has seen business 
for his flag making company boosted by the break-op of the 
Soviet Union. Founded six years ago, Northern Flags, based in 
Leeds, north England, has sold hundreds of Russian red, white 
and bine tricolours since last summer. The influx of work has 
helped his company defy the recession, increase its workforce to 
12 and boost 1991 turnover by 10 per cent to around £750,000. 

Mr Goodall sometimes seeks the Foreign Office advice when 
customers face delicate decisions on what flag, if any, to fly. He 
Is also keeping abreast of developments with an eye to their 
flag -making spin-off. “It’s a question of watching the political 
situation - it’s a changing world,” he says. 


Investment 

stabilises 

The level of capital expendi¬ 
ture Among iimipBnlin tn th» 

West Midlands is likely to sta¬ 
bilise over the next six months 
after falling since 1990, 
according to a new survey of 
regional business opinion pub¬ 
lished today. But there is no 
indication of a s ur ge in invest¬ 
ment spending in the region, 
which is seen as a barometer 
of the UK’s manufacturing sec¬ 
tor. Rather, tire survey's ana¬ 
lysts conclude that "firms are 
no longer catting capital 
expenditure but are maintain¬ 
ing them at current levels.” 
The survey, conducted by Wol¬ 
verhampton Business School, 
Warwick Business School and 
Price W a t er house, consultants, 
at the end of last year covered 
over 1200 companies. 

Steel prices to 
rise in April 

British Steel plans to increase 
prices in April for some of its 
main products, in its most 
determined attempt yet to halt 
the fall in steel prices which 
has hit its profits over the past 
two years. 

The company said It would 
be implementing price 
increases of between S per cent 
and 4 per emit for its main 
strip mill products mainly 
made at its south Wales plants. 
The move to increase basic list 
prices for these products fol¬ 
lows its decision to withdraw 
price discounts of about 5 per 
cent from the turn of the year. 
The increases are a concerted 
attempt by British Steel to put 
a floor under steel prices in 
advance of expected sharp 
increases in costs. 


Increase in 
equity issues 

Companies and public authori¬ 
ties announced new issues 
worth £9 66 | v fa** month, com¬ 
pared with £2^bn In Novem¬ 
ber, according to Bank of 
Rn gfand figures. The total new 
issues Cor 1991 was £31 Jbn, up 
from £l9.9bn in 1990. 

US drinks cans 
head eastwards 

More than a billion old drinks 
cans discarded by North 
Americans are to be shipped to 
Britain each year to feed a new 
recycling plant. 


Tod*. Gutieni 



WANTED IMPORTERS 

For their superior aoditv stanlea steel 
Cutlery ami Kildmi Sets. 
Parties Interested, write prlng 

details to:_ 

TQD1 METAL INDUSTRIES 
35, Saki Vlhar Rd„ SaLi Nalu. 
Bombay-400 072-1ND1 A. 

Tel: 6345787/634S198 
Tele* 011-73666 T0D11N. 
Fax^MMSTtO. 


Business Language 
Consultancy 

GERMAN 

two day revision courses 

lOTtadoo Place, London SW7 2RZ 
TEL 0715S4 1161 FAX 071 584 1688 































ROTHSCHILDS INTERNATIONAL MONEY FUNDS 


Investing in currency 
— worldwide 


With assets of over USS1 billion it is no surprise that 
corporate and private investors are showing a lot of 
interest in our International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds offer you the opportunity 
to earn wholesale interest rates on stcrUng 
and seventeen otheT currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 


Either call us on+44 481 713713 or fill in the form for 
further details and an application form. 


FINANCIAL TIMES CONFERENCES 


E 


f ELEVISION OF TOMORROW 


London, 19 February, 1992 


This one-day conference will 
review television systems of the 
future including prospects for 
all-digital HDTV. 


Chairman: 

Mr Richard Hooper 

PA Consulting Group 


Speakers indude: 


Dr Joan Majd 

EEC 


Dr Michael Windram 

National Transcommunications Ltd 


DrTakashi Fujio 

Matsushita Electric Industrial Co, Ltd 


Mr Stephen Temple 

Department of Trade and Industry 


Dr Joseph Flaherty 

CBS 


Dr Peter J Groenenboom 

Philips Consumer Electronics 


Mr Andrew Lippman 

MIT 


Mr Chris Jenldn 

PA Consulting Group • 


A FINANCIAL TIMES CONFERENCE 


NEW MEDIA MARKETS 


For further information please return this advertisement togothar 

with your business cant to the address betov. 


Financial Times 
Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ, UK 
Altemattvafy, 

Telephone; 071-9252323 
Fax:071-3252125 TMex: 27347 FTCONF Q 
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UK NEWS 


Devaluation i gjfj increases pressure for airport 

forecast as 1 * 


inflationary 


By James Buxton, Scottish Correspondent 


By Peter Norman 


I 


A SENIOR UK official 
yesterday warned that a deval¬ 
uation of sterling would put 

Britain back in the European 

Community’s “third division” 
In terms of inflation and lead 
to a further rise in Interest 
rates. 

Mr Walter Eltis, director 
general of the National Eco¬ 
nomic Development Office 
(Nedo), said that reducing ster¬ 
ling’s value or trying to force 
down interest rates would do 
nothing to alter the underly¬ 
ing challenge faHng the UK 
economy, which was to ensure 
that Japanese-style best prac¬ 
tices in management were 
adopted by industry. 

He told a conference on the 
UK economy, organised by the 
Institute of Economic Affairs, 
the free market think tank, 
that Britain needed another 
nine year period of expansion, 
like that of tha 1980s, which 
would allow further industrial 
restructuring. 

Mr Giles Keating, the chief 
economist of Credit Suisse 
First Boston in London, 
warned that recovery could be 
hindered by weakness of the 
banking sector and also urged 
a substantial cot in bank base 
rates this year. He said politi¬ 
cal uncertainty was adding to 
the linked problems of the 
pound and high i nte r a c t rates. 


BAA, formerly British Airports 
Authority, yesterday came 
under increased pressure to 
agree to the sale of Prestwick 
airport in Scotland after it 
received a bid of £4.75m for the 
under-utilised facility. 

The bid was made by AAF. a 
company controlled by Mr 
Peter Kay, a Scottish-based 
businessman. AAP said it 
began talking to BAA a year 
ago and was making the bid 
now because “the passage of 
time is to the detriment of 
Prestwick airport.' 

It said BAA had offered to 
lease the airport to AAP in 
July 1991 and in August the 
privatised company had dis¬ 
cussed an outright sale. 

AAP’s bid came as a surprise 
to a rival consortium, the Ayr¬ 
shire Community Airports 
Project (ACAP) which is 
chair ed by Mr George Younger, 
chairman of the Royal Bank of 
Scotland and Conservative MP 
for Ayr, a long-time supporter 
of Prestwick. 

Mr Bill Miller, for ACAP, 
said it was deep in negotiation 
with both BAA and with Brit¬ 
ish Aerospace (BAe) which has 
a manufacturing plant and fly¬ 
ing school at the airport “We 
had hoped to know where we 
were on the deal last week," he 
said. “Things are at a very sen¬ 
sitive stage.* 

BAA made clear last spring 
that it was willing to consider 
bids for Prestwick. In March 
1990 the government removed 




Latest arrival: a fresh £4.75m bid for the under-utilised airport on the Scottish west coast surprised a rival bfafcfer 


Prestwick's monopoly on trans¬ 
atlantic flights from Scotland. 
Airlines immediately trans¬ 
ferred to Glasgow. 

Prestwick’s turnover in the 
year to March 1991 fell to £4J3m 
against £9.3m the previous 
year. No regular passenger 
flights are using the airport 
this winter though charter 
flights operated last summer. 
Last Sunday 1.650 passengers 
arrived at Prestwick as aircraft 
were diverted there from 
Heathrow and Gatwick. 

The Commercial Aircraft 
division of British Aerospace 


(BAe) makes Jetstream aircraft 
at Prestwick. BAe said last 
month it was also in discus¬ 
sions with BAA on buying the 
airport It said the survival of 
the runway at Prestwick is 
vital to BAe. 

BAA in 1990 gave assurances 
that jf there was a change of 
ownership at Prestwick it 
would ensure that any pur¬ 
chaser kept the runway open. 
No time limit was apparently 
placed on this guarantee. 

AAP, a pic which was 
bought off the shelf by Mr Kay, 
believes it can run Prestwick 


more economically and suc¬ 
cessfully than BAA. 

AAP sun it takes account of 
the vital Importance of BAe to 
Prestwick and has given BAe 
firm undertakings “regarding 
their security of tenure.* . 

ACAP, the rival bidder, says 
ft fa trying to devise a solution 
that would satisfy both BAA 
and BAe and which would hon¬ 
our the commitment to keep 
the runway open. 

BAA said it bad received the 
AAP bid but would not com¬ 
ment on it ft said that that It 
had tailed to reach agreement 


with ACAP ^ast ; August 
because ACAP could not meet 
guarantees reqwstod h? BAA. 
BAe saidit had nocommam-to 
make. . •' ' 

• A record 108m passengers 
used Manchester airport hwt 
year despite the ra c s mo a and 
disruptions to ib* trawl ind®- 
try caused by the gulf war. 
International traffic sttppta 1 
per cent to Srapaasengeraand 
the recession caused a drop of 
10 per emit tn domaatic patoen- 
gers to 2m. Chartered buriate* 
oftaet these Mb. with, a 6 per 
cent rise to 


British Gas to decide on 
investigation by MMC 


Pets fare better in Britain than Greece 


By Guy de Jonquidres, Consumer industries Editor 


By Deborah Hargreaves 


THE BOARD of British Gas 
meets today to decide whether 
to submit to a tar-reaching 
investigation by the Monopo¬ 
lies and Mergers Commission. 

The meeting comes after 
Olgas, the industry regulator, 
expressed reluctance to accept 
one condition the company 
attached to its agreement to 
halve its share of the industrial 
gas market by 1995. 

British Gas has agreed with 
the Office of Fair Trading to 
cut its industrial market share 


from 90 per cent to 40 per emit 
and hive off its transport divi¬ 
sion into a separate company. 

Following these changes, the 
company is expecting Olgas to 
review a tough new formula 
for domestic prices which was 
agreed last year and is due to 
come into force in April. 

British Gas has until tomor¬ 
row morning to inform the 
OFT if ft will go ahead with 
changes to the industrial mar¬ 
ket without conditions 
attached. 


BRITISH consumers spend, on 
average, 15 times more than 
Greeks every year on petfood 
- but less to buy food for 
themselves and their families 
than citizens of any European 
Community country except 
Portugal. 

The British also take more 
holidays than any other Euro¬ 
pean nation and read more 
daily newspapers than any of 
their continental neighbours. 

These snapshots emerge 
from a survey of spending pat¬ 
terns published by the Wool¬ 
wich building society, which 


claims that In spite of t he 
recession. Britons are better off 
than consum ers in many other 
parts of the EC. 

Sixty-four per cent of Britons 
now take a nnual holidays, 
compared with GO per cent of 
Dutch and Germans. 

British holidaymakers, how¬ 
ever, are relatively modest 
spenders, laying out £464 a 
year less than consumers 
in the other two countries and 
only two thirds as much as the 
Spanish. 

Judging by the £343 a year 
they each spend on alcohol. 


second only to the Danes, the 
British might appear to be a 
nation of dipsomaniacs. But 
the figure mainly reflects high 
prices: UK consumption of 
wine and spirits is low by 
European standards, and 
beer consumption only aver¬ 
age. 

Perhaps British consumers 
finance their drinking by 
aMmp in g on food, on which 
they spend £1,401 per head 
each year. That is half as much 
as consumers in western 
Germany, where food prices, 
except for steak, are compara¬ 


ble to those in the UK. 

Not do children appear to be 
over-indulged In Britain. 
Annual spending an tqta on 
games, at £18 per heed » Mil 
below the £33 In France and 
even less than the £22 which, 
the average Briton spends a& 
petfoods. 

Finally. Mrs Thatcher’s 
vision of Britain as a nation of 
homeowners takes s ome t hin g 
of a knock. Though GS pet coat 
of Britons are owneroccuptan, 
the proportion is higher in 
Greece, Ireland. Italy, Portugal 
and Spftin. 


FT LAW REPORTS 


Bank cannot retain leases as security for overdraft 


DEUTSCHE BAN K AG v IBRA¬ 
HIM AND OTHERS 
Chancery Division 
(Mr DE Neuberger QC sitting 
as a deputy High Court judge): 
December 18 1991 


A BANK is not b arred by the 
unenforceability of an over¬ 
draft guarantee for lack of 
written memorandum, from 
asserting its right to retain 
title deeds deposited with it 
under a contract to secure the 
overdraft But the owner of 
the deeds Is entitled to their 
return if there was no contract 
between him and the hank, fa 
that consideration for the 
deposit passed not to him but 
to the customer. Also, he 
would be entitled to their 
return even if a contract were 
to exist, if he agreed to their 
deposit as a result of the cus¬ 
tomer* s undue influence of 
which the bank hwd n nHi*» 


Mr DE Neuberger QC, sitting 
as a deputy Chancery judge, so 
held when giving judgment for 
the defendants on farther argu¬ 
ment on a claim and counter¬ 
claim in an action by Deutsche 
Bank AG against Mr Datuk 
Mohamed Ariff Haji Ibrahim 
and his two daughters. 

On December 3, 1991, the 
judge dismissed the bank's 
claim for a declaration that ft 
had valid, equitable mortgages 
of two leases owned by the 
daughters, held by the bank as 
security for Mr Ibrahim's over¬ 
draft (FT, December 13. 199D. 
He held that the bank could 
not enforce the security 
because ft constituted a guar¬ 
antee which was unsupported 
by a written memorandum 
signed by the daughters in 


accordance with section 
4 of the Statute of Frauds 
1677. 

Section 4 provided that no 
action should be brought 
"upon any special promise to 
answer for the debt default or 
miscarriage of another” unless 
the agreement on which the 
action was brought or some 
memorandum or note of that 
agreement, was in writing 
and signed by the party 
to be charged with the prom¬ 
ise. 

The daughters' counterclaim 
for delivery up of the title 
deeds was adjourned for fur¬ 
ther argument nntil the pres¬ 
ent hearing. At the hearing the 
bank applied to recall the judg¬ 
ment on the claim for further 
argument It wished to raise 
two new arguments aimed at 
rebutting the defendants' reli¬ 
ance on section 4. 

The application was granted 
on the grounds: 

(1) that the argument related 
to a point taken and pleaded 
for the defendants after the 
case had opened; 

(2) the hearing had not dosed, 
in the sense that the counter¬ 
claim still had to be argued; 

(3) there was no suggestion of 
prejudice to the defendants 
outside the proceedings in that 
they had not acted in reliance 
on the judgment, nor inside 
the proceedings in that the 
argument was one of law and 
did not require further evi¬ 
dence. 


HIS LORDSHIP said that the 
first new argument on the 
claim was that draft memo¬ 
randa sent by the hank to the 
daughters on November 19, 
1985, for signature were suffi¬ 
cient to satisfy section 4. 

Those memoranda recorded 


the deposit of the title deeds as 
security for Mr Ibrahim’s 
indebtedness, and asked the 
daughters to 1 acknowledge that 
fact 

The court had found that the 
memoranda were received by 
the daughters, but were never 
acknowledged by them, nor 
executed them in any way. 

In those circumstances they 
were not sufficient memoranda 
for the purposes of section 4. 

The bank said the memo¬ 
randa had the daughters’ 
names on and therefore should 
be treated as having been 
authorised by them because, 
having received them, they 
stood by and did nothing. 

It would be quite wrong in 
legal principle or common 
sense to infer approval on the 
daughters’ part, whether of the 
memoranda generally or of 
inclusion of their names. 

The second new argument 
on the claim was that the 
daughters should not be able 
to use section 4 as an engine of 
fraud. 

The argument was rejected. 

The drcmnstances in which 
the engine of fraud principle 
might be invoked were 
restricted to two classes of 
case, set out in Williams on the 
Statute of Frauds, section 4 
1932. page 223: 

“ 1 . Cases where one party 
has partly or wholly performed 
his side of the contract and the 
other thereupon, desi g nin g to 
secure tiie benefit of such per¬ 
formance without performing 
in return the obligations which 
the contract imposes on him, 
sets up a plea of non-compli¬ 
ance with the statute. 2. Cases 
where such a plea is set up by 
one who has, by fraud, pre¬ 
vented the execution of suffi¬ 
cient writing.” 


The bank could not bring the 
facts into either class- Mere 
refusal to sign was not enough, 
(see Wood v Midgley 5 De GM 
&G4T). 

The second new argument 
was therefore rejected. 

Accordingly, despite recall of 
the judgment dismissing the 
claim, the further argument 
did not cause the court to alter 
its conclusion. 

The claim having been dis¬ 
missed, the daughters counter- 
claimed for return of their title 
deeds. 

They argued first that as the 
claim failed under section 4, 
the counterclaim must suc¬ 
ceed. 

The bank said section 4 did 
not provide that the absence of 
a signed memorandum ren¬ 
dered a guarantee contract 
void, ft merely provided that 
no action might be brought on 
the contract 

Accordingly, the bank 
argued, it could contest the 
counterclaim and refuse to 
hand over the title deeds on 
the basis that they were depos¬ 
ited as security for Mr Ibra¬ 
him’s borrowings, which had 
not been repaid. 

In Maddison v Alderson(lS88) 
App Cos 467. 475 Lord Selbame 
said section 4 “does not avoid 
parole contracts but only bars 
the legal remedies by which 
they might otherwise be 
enforced”. 

The counterclaim would 
have been dismissed had it 
been based only on that 

ground. 

However, the daughters had 
raised other points. 

First it was said there was 
no consideration for the guar¬ 
antee. 

The court accepted that Mr 
Ibrahim's promise to provide 


the title deeds was made in 
consideration of the bank's 
extending his right to an over¬ 
draft. 

But the question was 
whether he was making that 
promise on behalf of his daugh¬ 
ters. 

There was nothing to sug¬ 
gest that he had their express 
authority to make the promise. 

There was nothing in the 
documents or in the evidence 
to suggest that he sought their 
consent to commit them to 
depositing the title deeds as 
security for his overdraft. 

The bank then alternatively 
relied on estoppel 

There was no action or omis¬ 
sion on the bank's part afte 
the title deeds were handed 
over to it which gave rise to 
any argument of estoppel. 

On the evidence there was 
nothing the bank did or did not 
do which it would or would not 
have done if the title te ds had 
not been handed over to it 

Unless the b ank could estab¬ 
lish some sort of estoppel in 
relation to the deposit of the 
title deeds, ft was in the same 
position as a hank which had 
gratuitously received title 
deeds from a third party as 
security for the debt of another 
after that debt had been 
incurred, following which the 
third party changed his mind 
and sought to collect the title 
deeds from the bank. 

Unless the hank could say it 
had acted to its detriment in 
reliance on the security, there 
being no contract; it would be 
obliged to hand back the title 
deeds. 

Accordingly, the daughters’ 
argument based on absence of 
consideration succeeded. 

Their final point was that if 
there was a contract between 


them and the faag k j t was void¬ 
able or void on grounds of 
undue Influence. 

Where two people who woe 
unmarried provided security 
for the liabilities of their father 
without any independent legal 
advice, there was a presump¬ 
tion of undue influence (see 
Lancashire Loans « Black 
[1934] 1KB 380. 

There was no evidence find 
the daughters got Independent 
advice. 

When the bank saw the 
leases in November 1985 it 
almost immediately appreci¬ 
ated that they were granted to 
Mr Ibrahim's daughters. 

It knew enough to be unable 
to claim to be an innocent 
third party without notice so 
far as voidability of the agree¬ 
ment at the daughters’ suit 
was concerned. 

It knew the title deeds were 
being offered as security for Mr 
Ibrahim’s overdraft. It knew 
they were in his daughters’ 
names. It must have appreci¬ 
ated that it was through his 
influence on the daughters 
that the title deeds were pro¬ 
duced. 

It would be Inappropriate, for 
the court to criticise the (milk's 
conduct of the matter. All. tt 
could say was that If an organi¬ 
sation chose to deal with'mat¬ 
ters in a comparatively infor¬ 
mal way,. It. could scarcely 
claim it had no notice of mat 
tere such as undm infiteam* in 
circumstances such as theta. . : 

Judgment for the daughters 
on the counterclaim. ^. '. ' 

For the bank: Chat 
stanhaugh (Clifford Otonto ^ 

For tbe daughters: John euw 
bert (Stunt PalmerJk ttobhmm) 

Rachel Dories 
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MANAGEMENT 


- i \r/i : Bethlehem. Steel’s 
A"Vast'plant -ob the 
AotatbiKn-tip of Cake 
X a blast for* 

nace worker is being rude 

- aMut ftftranan. ' 

■ A groftftnf . w o r k er s and man- 

* ■ agios Hsian as Brian Hm eti- 

■ thSffls ih»BUpffiVSsor fear act- 

■ ing as-it hfiknows-everything 
. about «eel-DM*ing- “He’s been 

Here slMe tSe. fumaeewas 
; made ■af wood," says Piers 
dryly. 

:■• S»ch' tension between work- 

■ err and fliose Jnicharge of 
rifcea-&4»mmoa in any work- 

rjfl^ce. Bst.fl^josasontor Lee’s 
'iewjSs:^.«o^ptfanat he Has 
r-’teSsrafifced to be offensive as 
trainihgrcouise. The 
iffiatip-flf $■ <toen employees Is 
- through a. three-day 

raising the 
idWMV»n»ent /jor workers in 

fe ^jdgrwnq'ldiw '..--: -I. — ....: 

v ; -Betlflehein^ Steel' is one- of 
-zaa^r /American companies 
bow fc^ng their , way towards 
. uew &nns of work oa^azdsa- 
tjwLjfe.^mplojree involvement 
p r ograinme at the Bums Hbj> 
borjilaniJs part" of a broad 
afceanptto push, down-tbe level 
.. at .wfafch: decisions’■ ana 
.andfree workers from a tradt 
‘ tional" model of overbearing 
.tnanagoneirt cdntnd. - . • 

; The experiment is, not the 
-most radical/ in American 
WOTkjdaceg. Car making is 7 one 
industry ^hich has moved 
= swiftly towards team working 
-and employee -involvement 

■ Companies bach'as General 
Motor* have, been pushed -into 
experiments inducting une at 

vffie Saturn plant'in Tennessee 

• '■ by the salutary example of Jap¬ 

anese working methods. . 

- -But Bethlehem's smaller- 
gcale effort is notable, intwo 
ways.lt Is iromcbecauseBetb- 
lehem Steel was one of the first 

.. ittwipantott in whWi t raditional 

woddEg practices woe devel¬ 
oped 80 years ago. And despite 
some , unions’ suspicion of 
.employee- involvement pro¬ 
grammes, this one . Is being 
Jointly run with the United 
Steel Workers of America. 
{-The USWhas proved a tough. 
"adversary for the American 
.steel makers in the past It Has 
achieved high wages tor its 
members and was criticised as - 
intransigent -and short-sighted 

- by Sir . Robert Schatey, chair¬ 
man of British Steel, when 
negotiations over-a joint ven- 

- tore -between the- two compa- 
uies coflapsed lastNovember.' 

But the union, is enthusiastic 
. about the employee involve¬ 
ment venture despite smite ini¬ 
tial misgivings, "ft is a dra¬ 
matic - change'to us^ says 
Paul Gipson, president oif toe 
USW local branch. “It does not 
take us away totally from the 


Blasts of hot air help 
to clear the atmosphere 

John Gapper reports on a US group’s efforts to involve its workers 


adversarial picture, but it cer¬ 
tainly gives us a lot more par- 
■. tkapation in decision-making.” 

On toe company’s side, there 
were also early fears about the 
idea. Tf you had told a steel 
executive in the 1940s about 
something Hke this, he would 
have said it was communism," 
says Gary DeHart, the plant’s 
Human re s ources manager. 

But he believes it has 
already helped to raise the 
company's profitability and 
production quality. Ibis has 
not been achieved without dif¬ 
ficulty. 

Employee involvement was 
introduced in the 1988 wage 
deal as part of a complex prof¬ 
it-sharing arrangement But 
the formula was abandoned 
last year after a Beries of dis¬ 
putes and .the employee 
involvement programme was 
left to cany on without bring 
linked to workers' pay. 

All the plant’s 4,600 hourly- 
paid workers are to attend a 
three-day course in employee 
inyolvemeat and team working 
by 1893. The company and the 
union have established 42 prob¬ 
lem-solving teams throughout 
the pfant, 

The teams mrindw manage¬ 
ment and union representa¬ 
tives as well as workers from 
each unit and department The 
aimis simple, according to Bill 
Brooks, the management co-or- 

dhurtrr of toe pro gra m me 

“We did not have people who 
could at down together and 
talk- That was our starting 
point" be says. “We had peo¬ 
ple who would even go to great 
lengths to avoid seeing each 
other physically.” 

Such a manoeuvre is possi¬ 
ble in many parts of the three- 
and-a-half mile long plant 
Built in 1862, it is Bethlehem’s 
newest integrated plant and 
one of its most profitable. 

Despite the contraction of 
the - steelmaking plants in 
Pemmyhran& during the 1860s, 
Bethlehem made 3800m of capi¬ 
tal improvements to Burns 
Harbor. 

Burns Harbor Is one of five 
plants Hniiw the shore of Lake 
MteWg m , whirii produce about 
20 per amt of America's steel. 
Twothirds of the sheet steel 





Dafiiteham Staafs Bums Harbor plant: freeing workers from overbearing management control 


from Bums Harbor is for the 
entnmn t-i w . industry, and the 
rest goes to consumer and 
office products. Its plate steel 
is mostly used for railways and 
shipbuilding. Brooks and John 
Greaves, the programme’s 
nninm gn^n vHnw tnr, share an 
office. As if to emphasise the 
joint nature of the enterprise, 
it is arranged symmetrically. 


Above Brooks' desk is a 
Bethlehem Steel pennant, 
above Greaves’ a USW pen¬ 
nant Between toe two is a 
poster of a common cause: the 
Chicago Bears football team. 

The two men administer the 
programme and the training 


engage the commitment and 
participation of the whole 
workforce. 

“It is easier to have an 
adversarial relationship. This 
way is better but it is tough to 
make it work,” says Brooks. 

There is a considerable irony 


sessions in which workers are here, for it was at Bethlehem 


taught about new approaches 
to management which try to 


Steel at the turn of the century 
that Frederick Taylor devel¬ 


oped his theories of scientific 
management Taylor’s ideas 
about not allowing workers 
autonomy and controlling 
work strictly helped to develop 
the traditional assembly line in 
many US companies. 

In the training room oppo¬ 
site the office, a training ses¬ 
sion Is in progress. The trainer 
18 Marty Maremiak, a former 
machine shop worker. He is 
asking questions and cajoling 
the group of 10 workers, sur¬ 
rounded by posters with slo¬ 
gans such as “The best deci¬ 
sions will result when they axe 
made at the lowest practical 

level". 

Part of the involvement pro¬ 
gramme is a suggestions 
scheme, which now draws 
about 200 suggestions a month. 
The programme costs about 
2950,000 a year to run, but toe 
company estimates that it 
made a net saving of 23.4m dol¬ 
lars from the scheme in 1889, 
apart from toe improvements 
In efficiency from greater 
cooperation. 

Although the average age of 
workers at Burns Harbor is 42, 
the plant has a relatively 
young and well-educated work¬ 
force for the steel industry 
because it was built in the 

1960s. 

“We have no burden of his¬ 
tory. They were all brand new 
when they started, and they do 
not talk about the labour bat¬ 
tles of the 1930s," says DeHart 

That was one advantage in 
starting the employee involve¬ 
ment programme. Another was 
the plant’s profitability, 
according to Gipson of the 
USW. 

“It think it is unique that we 
were not forced into it by the 
need to make money. We 
wanted to make the plant more 
comfortable rather than more 
profitable,” he says. 

The employee involvement 
process is at a relatively early 
stage, and is being used to 
influence worker attitudes 
rather than change working 
practices. Even this degree of 
co-operation scares some man¬ 
agers, according to DeHart 

“For managers who are used 
to the control mode, it is a very 
frightening thing," he says. 
But he believes the company is 
now committed to developing 
the process. 

“Yon go through an early 
cosmetic phase when managers 
still make deriainms although 
they pretend to discuss them, i 
but the evolution is inexora¬ 
ble,” he says “Soon you are no 
longer pretending and the 
workers are really part of the 
process.” 

John Gapper is currently a 
Harkness Fellow of the Com - i 
monweaWt Fund, New York 


A safety net for 


pensioners 

By Norma Cohen 


R evelations of the miss¬ 
ing millions at the 
Maxwell companies' 
pension funds have set off a 
clamour to tougher laws for 
trustees and fund managers. 

The National Association of 
Pension Funds think* the 
answer is to broaden the 
boards of trustees and to put 
strict H" iHs on pwirf™ funds 
investing and dealing In the 
company’s own shares. Others 
have suggested that trustees 
should have to pass a “fit and 
proper" test 

tot Robin Ellison, partner 
at KIHcnn WeSthOTP, pppttmw 
solicitors and a member of the 
Occupational Pensions Board, 
argues that existing pensions 
law protects members against 
the alleged transgressions by 
the Maxwell funds. That view 
is shared by many within the 
pensions industry who point 
out that if Robert Maxwell did 
transfer pension fond assets to 
his personal accounts, the 
actions would be illegal by any 
definition. Instead, Ellison 
argues that what is needed is 
not laws, but insurance. 

Already, most pension fund 
trustees who are also company 
directors are covered by 
so-called “directors and offi¬ 
cers” policies. Fond managers 
usually have an “errors and 
omissions” policy to cover 
them to oversights or negli¬ 
gence in their administration 
of foods. 

But the amounts insured by 
these policies are Email rela¬ 
tive to the funds under man¬ 
agement. “The highest limit 
we’ve heard of for trustees is 
£Sm, M said Miehaai Ambrose, 
a ssocia te director of insurance 
brokers Alexander Stenhouse. 
For fond managers, insurance 
policies never exceed £Z5m. an 
amount that would do little to 
help the members of the Max¬ 
well company pension funds. 

Obtaining insurance cover 
against fraud is problematic in 
any industry. “We cannot 
indemnify individuals against 
the consequences of their own 
dishonest acts,” said Reg 
Brown, underwriter at R.E. 
Brown, a Lloyd’s insurance 
syndicate and a specialist in 
indemnity insurance in the 
fin an rial industry. Tt would 
be like giving someone a 
licence to print money. 

Blanket bonds, typical in the 


banking industry, insure cor¬ 
porate managers and directors 
against the dishonest actions 
of their own employees. But a 
group of pension fund trust¬ 
ees, for Instance, could not 
insure itself against fraud. 
Brown said that pension fund 
beneficiaries can - and do - 
obtain insurance of that type. 
However, the celling on reim¬ 
bursable losses is roughly 
£2 Dm - too little to comfort 
the Maxwell fund pensioners. 

Ellison is urging a policy 
that does not yet exist. He sug¬ 
gests that pension fund man¬ 
agers should be required to 
obtain insurance equal to the 
amount under management. 
Insurance companies would 
then price their policies after 
assessing toe internal controls 
of the fond manager or trustee 
rather than their competence 
in earning a high return on 
investment. 

Well managed firms would 
pay low premiums, while 
those that were sloppy would 
pay more. Given the low his¬ 
torical Incidence of miscon¬ 
duct among pension fund man¬ 
agers or trustees - the 
Maxwell funds are the first 
scandal within memory - pre¬ 
miums should be affordable 
even though insurers would be 
asked to cover billions of 
pounds of liabilities. 

To pension fund managers, a 
market approach to regulation 
has some appeal. “It’s a very 
interesting concept,” said 
Clive Gilchrist of Aberdeen 
Trust and chairman of the 
NAPE'S Investment committee. 
“If everybody had to obtain it 
given the history of low risk, 
Fm sure it would be avail¬ 
able.” 

The catch, Gilchrist says, is 
that the insurers would have 
to set premiums reflecting the 
risk of each individual fund 
manager. “Otherwise yon get a 
savings and loan situation," he 
said. In the US savings and 
loan industry, risky institu¬ 
tions paid the same insurance 
premiums as healthy ones, 
leaving no incentive to invest 
assets safely. 

But the insurance industry 
is chary of taking on the task 
of evaluating either the pro¬ 
bity or the efficiency of toe 
fund management industry. 
“Insurers tend to be very bad 
regulators,” Brown said. 
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To do business in Europe you need to 
get there relaxed and ready for action. 

If the thought of fighting your way around 
London and through its busy airports 
appals you, consider the more convenient 
option: Amsterdam Airport Schiphol. 

From many parts of the UK you’ll find 
it easier and quicker to fly to your European 
destination via Schiphol’s single terminal. 

As well as excellent air connections to 
the rest of the world, Schiphol offers good 
road and rail connections to Europe 

With no terminal transfer problems, 
services renowned for their efficiency 
and the world’s finest duty free area, 
Schiphol is an airport that is worth 
passing through- Right now, all our 
facilities are being expanded and 
improved to make sure they keep ahead 
of demand. 

Before you waste your energy on the 
M25, check out the more convenient 
connection. 

There are scheduled direct flights to 
Amsterdam from: 


Aberdeen 

Birmingham 

Bristol 

Cambridge 

Cardiff - Wales 

East Midlands 

Edinburgh 

Gatwick 

Glasgow 


Heathrow 

Humberside 

Leeds Bradford 

Manchester 

Newcastle 

Norwich 

Southampton 

Stansted 

Teesside. 


Amsterdam Airport Schiphol 
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BUSINESS AND THE ENVIRONMENT 


W hy is one of the 
UK’s most impor¬ 
tant research cen¬ 
tres into solar 
energy located indoors? It’s not 
a joke, especially not to Profes¬ 
sor Brian Brinkworth, who is 
in charge of the laboratory at 
Cardiff University’s mechani¬ 
cal engineering department 
“It's because yon can simu¬ 
late different conditions far 
more accurately,'’ he explains. 

Most people expect an 
answer blaming the British cli¬ 
mate, saying you cannot gener¬ 
ate solar power if the sun does 
not shine. 

However, such beliefs - 
allied with a damning report in 
1980 by the Department of 
Energy which decided that 
solar energy was too uneco¬ 
nomic to merit government 
help - have put the solar 
power industry in the UK 
under a cloud for more than a 
decade. 

But now confidence is rising. 
A new report on the economic 
strengths of the technology is 
due out In the next few months 
from the government’s advi¬ 
sory body, the Energy Technol¬ 
ogy Support Unit (Etsu) at Har¬ 
well. “I think the government 
is prepared to look at solar 
energy in a much better lig ht ,” 
says Roy Swayne, director gen¬ 
eral of the 30-strong Solar 
Trade Association (STA), an 
industry body of makers and 
fitters of solar equipment 
Business is booming among 
STA members: the first six 
months of last year produced 
double the work of 1990, con- 
tinning a rising trend over the 
past three years. 

“After two hot summers and 

two mild winters, people are 
beginning to get interested 
again,” Swayne says. 

For the STA bloomed before, 
in 1980 when it had more than 
100 members. Business, mea¬ 
sured in the number of square 
metres of solar panelling 
installed, hit a peak that year 
at roughly 21,000 square 
metres. 

Then came the government 
report, as well as the realisa¬ 
tion among the public that 
some of those providing 
systems were cowboys. Bust- 


Charles Arthur reports on the latest developments in sun power 

Saving the day for 
solar energy 
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ness shrank - down to about 
5,000 square metres in 1985. 
And installations in the UK are 
expected to exceed 10,000 
square metres again this year. 

The key to this revival is the 
public's perception of the 
industry. In the 1970s and early 
1980s those promoting solar 
energy offered it as a solution 
to high energy costs. Now the 
justifications are environmen¬ 
tal: it is non-polluting Hnrf 
to rainforests. 

Solar energy systems can 
absorb any ambient solar radi¬ 
ation- “There are hardly any 
days when yon don’t get any 
sunshine at all,” says Brink- 
worth. There is just a big sea¬ 
sonal variation. And nowhere 
on earth gets more than three 
times the solar radiation 
we do here.” 

The systems fall into three 
categories: 




• hi “active” systems an out¬ 

side panel absorbs radiation, 
and iwata up a storage medium 
- typically w a ter. This is dr- 
calate d by a p ump. Used in hot 
water systems or central heat¬ 
ing. active solar systems can 
save between 50 and 65 per 
cent of a home’s energy 

costs. Roughly 45,000 are 
installed in the UK. A sy s t e m 
with four square metres of 
solar panelling costs about 
£ 1 , 000 . 

• Passive systems are facets 
of building design, snch as 
smaller windows and the use 
of dtiuM fl - gfawri conservatories 
to create a private “greenhouse 
effect”. Government estimates 
say that by 2025 widespread 
use of passive systems could 
shave off the nation's 
fnel bill and reduce carbon 
dioxide emissions by 2m 

tnrniog 


• Photovoltaic systems were 
originally developed for space- 
going satellites but are now 
familiarly earthbound on 
everything from watches to 
calculators. They typically con¬ 
tain silicon-based semiconduc¬ 
tors, which generate Mty 
directly from light They have 
no moving parts but high man¬ 
ufacturing and material costs 
make them roughly 10 times 
more expensive than coal or 
nuclear power. 

There are no manufacturers 
of photovoltaics in the UK, 
though BP Solar (a BP subsid¬ 
iary) malroa tham in S pain and 
Australia. Most manufacturers 
are Japanese or American, 
with a few in Italy, Germany 
and tfw Netherlands. 

Industrially, the technology 
is regularly used to power 
remote sensors Ear from the 
electricity grid. Users include 


Thames Water, British Tele¬ 
com and even the national grid 
itself. 

For all three forms, govern¬ 
ment support in research is 
vital, which is why file deci¬ 
sions of 1980 still rankle. “They 
got it all wrong, says Swayne. 
“They averaged everything, 
rather than looking at what 
the best results were” 

In I960 the Department of 
Energy classified alternative 
energies as suitable for 
modi Tim- or long-term research 

tending passive boating 

was identified as a short-term 
BftTntinn, and therefore was not 
eligible for funding. 

Active solar systems mean¬ 
while lost on economic 
grounds. “They it didn’t 
compete with aviating fads," 
says Swayne “That included 
nuclear. But they hadn’t 
looked at the real long-term 
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The new financial derivatives are wonderful. 
providing you know what to do with them. 


Maintaining the value of investments at the 
highest possible level and keeping the cost of 
commitments as low as possible for as long as 
possible: that is the essence of financial risk 
management. 

To give their customers and investors direct 
access to the derivative instruments which lie at 
the heart of this strategy. Credit Suisse and 
CS First Boston, Inc. created Credit Suisse 
Financial Products. 

Only a few months after its foundation in 1990, 
Credit Suisse Financial Products was hailed by 
International Financing Review as "Swap House 


of the Year", and in 1991, Euromoney named it 
"Users' Favourite Derivatives House". 

Yet another example of successful cooperation 
between two internationally active institutions, 
CS First Boston, Inc. and Credit Suisse, both part 
of CS Holding - where capital strength meets 
business expertise. 

CS Holding is one of the world's leading 
financial services groups. Our Swiss domicile, 
combined with our companies' presence in all 
important wodd markets, offers the investor a 
wide range of attractive options. 
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costs of nuclear power - of 
decommissioning." 

Photovoltaics were dismissed 
as energy sources in the mid- 
1970s, and again in 1982: The 
Department decided it was not 
practical.” says Brinkworth. 
“But the rest of the world 
didn’t. He impression given 

by the report's conclusions at 
the time seriously set back the 
industry's own efforts and 
research. Work in other coun¬ 
tries has progressed, but the 
OK has only just kept going.” 

Other countries have been 
more enthusiastic about solar 
power as a supplement to con¬ 
ventional energy sources. 

Japan has an operational 1MW 
photovoltaic power station. 
Germany gives tax allowances 
on solar systems, which has 
made it the higgest market in 
Europe. In the Netherlands, 
government grants of up to GO 
per cent of the Installation 
costs are available to photo- 
voltaic systems. But in the UK, 
says Etsu, no incentives are 
provided. 

However, last November 
Colin Moynihan, the energy 
minister, announced a £150,000 
feasibility project to investi¬ 
gate the potential for using 
lamp amorohous silicon han¬ 
ds as daddfas to buildings. 
The project wdl be carried out 
by BP Solar and will supple¬ 
ment its electricity supply. 
Although such panels are 
about 5 per cent less efficient 
than smaller systems, they 
have the advantage of size: 
they can be hundreds of metres 
square. 

Photovoltaics may have the 
brightest future of all the solar 
technologies. In a recent issue 
of Nature magazine, Brian 
O'Regan m<*had Grfitzd 
announced a system which 
captures 46 pm* cent of avail¬ 
able light and c on v ert s more 
than go per cant of that into 
electricity - giving overall 
efficiency of 37 per cent The 
ar to n H aLq say that is more effi¬ 
cient than photosynthesis in 
plants. 

It compares with present 
photovoltaic systems which 
are between 12 and 14 per cent 
gffjgjgnt. The new system uses 
very thin fllma of tltaninm 

dioxide on glass, which can 
convert the longer light wave¬ 
lengths in the infra-red. 

However, until that develop¬ 
ment readies the market, solar 
power rampantea have to mate 
do with what they have. 

Solar p owe r enthusiasts also 
know they have not really 
crossed the divide from "alter¬ 
native” to practical indus¬ 
try starts buying their prod¬ 
ucts. There’s a big market 
there, or should be, to energy 
savings through heat exchang¬ 
ers,” says Roy Blower, manag¬ 
ing director of Ffisol, a solar 
heating installer. 

The reason offered is that 
imiflrp domestic bu y ers, indus¬ 
try wants a very rapid pay¬ 
back. “If it’s longer than two 
years they pot a big question 
mark against it," Blower adds. 

The solar industry is also 
fightin g to widen its typical 
buyer beyond the typical pro- 
fife - middle-aged or retired, 
TniiMWtag; , with some money 
to spare, perhaps after children 
have left home. 

Young buyers are rare. As 
Swayne puts it: “For young 
people, if the choice is between 
b uying a new car or a solar 
energy system, they buy the 
new car every tune.” 


Green tinge 
company bo 


By Andrew Jack 


U K companies could 

soon be clashing green 
with embarrassment 

over their environmental and 
safety records if a private 
member's bill successfully 
passes its second reading In 
Parliament on Friday. 

The Corporate Safety and 
Environmental Information 
Bill, sponsored by Jeff Booker 
UP, would amend the 1988 
Companies Act and force busi¬ 
nesses to add a new section to 
the directors’ report in the 
annual report and accounts. 

Any company with more 
than 50 employees woold have 
to include a new paragraph 
called “Safety and the Environ¬ 
ment” alongside e xist in g 
required disclosures on issues 
such as the disabled, political 
contributions and employee 
f ywynitett rm — as well as pure 

flnaw^l i pfiwmatinm- 

Infonnation required to be 
Hfarimwi inc h w tey 
• Enforcement notices served 
by the regulatory authorities. 

• Convictions for environ¬ 
mental and safety offences. 

• Serious accidents suffered 
by employees. 

• Compensation payments 
matte after injury or fete! acci¬ 
dents. 

The idea originally came 
from the Citizen Action Com¬ 
pensation Campaign. Henry 
Wltcomb, a barrister who 
helped draft 
the bill, says: / 

“Our concern 

was that exist- j gM I 

ing legislation ' jMnmi 
doesn't do 
enough to pro- 
ventton. It just 

leads to com- MfmmW Y? 
pensation, faffr 
which is never ^ 

adequate. Put- 
«ng the facts 

down on paper should be a cru¬ 
cial aHwMiinw to change." 

Some safety and environ¬ 
mental action taken by regula¬ 
tory bodies is already pub¬ 
lished in local public registers. 
However, the information 
revealed is relatively minimal 
and inaccessible. 

Emily Russell, a researcher 
with the Campaign for the 
Freedom of Information, which 
jointly sponsored the bill, said 
it took a lpwg thna to nnearth 
details of action teitan against 
companies. She analysed more 
Hum 20 large companies con¬ 
victed on safety or environ¬ 
mental offences during finan¬ 
cial years since 1988. None 
revealed this information in 
annual reports. 

For example, during 1990ICI 
received a £100,000 fine after 
two workers were killed by an 
explosion in 1988, and a 
£250,000 fine after another 
explosion rnipH a fireman mwi 
Injured 93 people in March 
1969. The annual report simply 
stated: “ICI places the highest 
priority on the safety and 
health of employees, customers 
and the general public.” 

Shell Transport and Trading 
Company received a film fine 
in February 1990 after 156 
tonnes of crude oil spilled into 


Mersey from * 

line. No mention rl 

incident In the :wpwtrtedw 
accounts. ' - 

Russell argue* tit*t cuopa^: 
ntes already have -to tsSste-7,:; 
most of theeaitatitftoa tost*-,, 
utary purpo**k fer.Mfe;':'. 
that any additional <n«t-fac ¬ 


tion to accounts woold hamfe. 

jmal t 

“The faffl would tote Or*s 
ton to place thrir trutwwnli 
against (ha putrifcrrektfepaV: 
blurb they usually prodno 
she says. “But ti doesn't havt. 
to be negative. It a&re* otaupafV 
nfes to put the action feto am v 
text and explain amy remsdfel 
action they nave tatam .^ / 

A separate survey conducted.-, 
last year by Company Benit 
tag, a Journal which mosatoni 
annual reports, merited ate*: ... 
ilar lack of diatiomre. In * 
sampte of 670 inroad repots tt‘ 
found that only 8 per com 
highlighted environmental 
information i&itnstii stete*.;- 
ment The majority of dfeeb-v 
sures are of such a km level «*. 
to be virtually m—ntag fo m, ” ft ■ 


Courtaulds, the chemicals 
and fibres grou& smote tfa» 
spirit of the MB. FrsOdfe Den- 
lei, public affaire manager. , 
says: T think the initial 
response from some ccmpazdst 
is likely to be defensive^ text 
there is no 
Jt _ point keening , 

rroa J fnj^l# your tead to* 
'Mj/ FmM w the sand. We 
MM wrn ' try to-taka ml 
nhKJ open an atti* 
Sffjyl7 tude a» we,-, 
jya/ can.” However^ 
Mr W** hesaysabupfe 
wf M totals should - 

r Jr bestveatotte 

■* report to pre¬ 
vent very 


giving Anther dstafli; and that 
the privacy of individual conffc 
dential compensation pay*: : 
ments should he respected. 

He also adds that many envf- .... 

ronnwmtal and safety prehtoms- > 
are caused by employers in 
sectors such as farming and : 
construction with fewer than -• 
50 employees; which ere 
excluded under the current 
wording of the bflL 

Rob Gray from the Thrives* 
stty of Dundee, who spectates 
in “ g reen accounting" issues, 0 
says: T am pleased to see any: ^ 
developments in the annu a l 
report Hke this. Whether pub- * 
tehtog this sort of information _ 
achieves any thing is unclear.:. _ 
But at least it would disddoe 
new facts, and act like a : 
ratchet on greater disclosure," 

But first the campaigners 
face what is likely to be an > 
extremely difficult task In fry* 
ing to get tte bffl through par¬ 
liament on Friday. 

The Department of Trade 
and Industry, for is 7 

believed to be apposed to the-' 
MU, on the grounds that while 
the information it would 
require to be disclosed is "' 
important, tiie annual report is 
not the appropriate vehicle to 
which it should appear. 


m MONEY MANAGEMENT 

A FINANCIAL TIMES MAGAZINE 

The monthly financial 
"bible" for all financi al 
professionals. 

Use Money 
Management to 
your advantage. 

Available every 
month at newsagents 
in financial districts 
and mainline stations 

£3.25 










h FINANCIALT^£S W£DNESDAY JANUARY 15 1992 


11 


ARTS 


! The 

% 


mvershmsstudios: . 

After his. fir^ Bi^t triamph. in 
The Sdflr at the Lyceum in 
1871, -Henry lrvti®. was asked 
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■ B^flaoa: “Aro'ycdgtang to 
on makhig v 4r.fool of.yourself 
jjfe this all yffliE llfe?” Where- 
Tqion r -ilhe:fraid$y r fetwy : goes, 
Irving descended from the car- 
nage,'.at;Hyde Park, never 
wsrt ' teHDe, mor apokfi to Ins 
wifamgafo. -. ■ -l •.' '•■•'■ • 

Overthe yens Britain’s first 
artar-taughi; performed the 
ieafin&luehi The Bells more 
than -800-timesand was still 
performing iLalmost the night 
before he Stedin 1905; After¬ 
wards. flfeixda passed to Mis 
elder son,- H B Irving, - who 
wentvwf playing it - to -some 
CTitflthfl -end of the 
RistWerJd War/ 

That infotmaUon ls drawn 
from & fascinating book. Henry 
jrvtnyandThe Beds, published 
by the Man ch ester U ni v ersity - 
pressiih'&fft Some of the his- 
iory ii worth bearing hi mind 
it yon' contemplate seeing a 
naw verskm of the piece by. 

. Dsxyf: Sunswick . from the 
IS-een, Light Music Theatre at 
the- Riverside Studios in 
^HunmoscxittL FOr- TheBeHs is 
falT of paradoxes. 

‘ Although thought of as a 
quintessential bit of British 
theatre history because of the 

association with Irving. tt is 
- zRit an^Shgtish play. The origi¬ 
nal version was called Le Juff 
Potonais and was first per- 
" finned in Paris Just before fire 
Franco^Pnisstan War. The 
action is set in Alsace. Several 
versions quickly appeared in 
Loodoa: it was a druulceii, jour¬ 
nalist/lawyer named Leopold 
.Lewis who turned the original 
into'. the mor e English-sound¬ 
ing The Bells which was rto .be 
the making of Irving. The bells 
:are those of a snow-sleigh, hot 
the church- - ' 

It is . also questionable how 
for the-pleee can te-accurately 
described as a play. There was 
always a good deal of music in. 
IL inducting an overture. That 
was partly the fashion of the 
time: somewhere between 
opera and-drama: The music 



Philip Laugridge 

for The Sells was written by 
Etienne ffingfa who had pro¬ 
duced the score for Le Jitif 
Polanais and was brought to 
London to conduct the first Irv¬ 
ing performance. 

The piece has no great or 
even long speeches, ft lasted no 
more than 90 minutes, the 
same as the new version at the 
Riverside. It is about a man 
who committed a murder for 
money, became rich and 
respected thereafter, and 
remained unsuspected. The 
psychological drama is about 
the guilt in his own mind. 
Exactly 15 years Later, it 
catches up with him. There is 
.no more to it than that. Irving 
must have made his mark 
more by his presence and ges¬ 
tures than by any of the lines 
he had to speak. It was said 


hum the first night onwards 
that it was a one-part play. 

The version at the Riverside, 
directed by Stephen Langridge, 
is certainly not that. It may 
even claim to be more opera 
thaw drama, ihnng h even that 
is debatable. There were times 
when I was reminded of Benja¬ 
min Britten’s The Turn of the 
Screw, but the music is never 
quite assertive enough for long 
enough for the music to take 
over. Only towards the end 
does it become dominant. 
Apart from the singing, it is 
confined to clarinet, cello and 
piano. Appropriately, however, 
the tiny chamber orchestra sits 
in the pit. 

Yet none of those comments 
should detract from the plea¬ 
sure of seeing this production. 
The Bells in any form is a 


haunting work and the River¬ 
side is a haunting theatre. The 
production has at least two 

al phas; the tight use of gaiise 

behind which the stage action 
and the sin g in g takes place 
and which makes the perfor¬ 
mance more ghostly, and the 
brilliant use of taped half- 
heard conversation dining the 
wedding reception. Nothing is 
ever overdone. 

Mathias, the villain-hero, is 
played and sung by Philip Lan¬ 
gridge, the father of Stephen, 
the director. Philip is not Irv¬ 
ing, but nor is he meant to be. 
This is a snb-Brittanesque 
gloss on an old favourite. Nev¬ 
ertheless, the magic still 
works. 

Malcolm Rutherford 


Music at the Barbican 
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It must presumably' be a comcidence that 
the DocklandsSfnftmietta has looked to 
opera for its conductors to .start the year. 
The week before last it-turned to the Royal 
Opera's ffdward. Downeq and, at the \ 
Barbican on Monday to aan Edwards, the '. 
newly-appointed Mask: Director In waiting 
at English' National Opera - this 
orchestra has its eye an the future, too. 

To judge from this pair of concerts the 
Docklands Sinfonietta- has a gritty 
determination to get to the ftp. At the first 
the technical strength of the strings had 
bear well tested and; (at Monday, wb were 
introduced to no less impressive wind and 
brass sections. Tbey-make a hard-working 
young orchestra, forging their style 
through the sheer vitality and tenacity of. 
their playing, as perhaps befits a group 
born into the difficult world of London 
Docklands in the 2990s. 

There was not actually -any operatic 
music on the programme: For a chamber 
group of its size the Docklands Sinfonietta 
k ambitious: ta choose romantic scares by 
Ravel 'and Dvofdk, especially in the'' 
Barbican H«n, where the small band of 
stings was cozopdled to spend much of 
the evening on overdrive. I felt that 
Ravel’s Ma Mire. 1‘Oye, its new-found 
simplicity of textures recalling the original 
piano pieces, came across better than the • 
Dvorak, a bracing and rather hard-edged 
account of the Sixth Symphony. 

Nevertheless, the actual playing in both 
bad some writing moments. And in 
between came one wholly exciting 
performance, of Britten’s Violin. Concerto, 
with Tasmin Iittfe as the soloist. This was 
a meeting of minds, for neither Miss little 
nor Sian Edwards is a musician who likes 
to deal in uncertainties, and the concerto 
came across with boid-convictian. 


Completed in 1939, the work caught 
Britten at the apex of his rtazrimg early 
powers. Its writing, both for the violin and 
the orchestra, is unashamedly brilliant 
.and yet it js mat often that one senses the 
performers allowing themselves to reveTIn 
Its virtuosity. Perhaps Tasmin Little 
makes less of the hitter-sweet lyricism 
than one would like; but as soon as speed 
and definitio n are eai lad for, she drove the 
music on with real purpose and some 
fairly scintillating playing. 

The last pages of the score were not the 
questioning look hack with a tear in the 
eye that they usually feel, but a defiant 
faring of impending wartime suffering 
head an, the violin part straining in its 
intensity, the orchestra brutally cold. In 
its own way it was the most convincing 
live performance of the concerto that I 
have heard. 

Richard Fairman 


Just a month ago. Rafael Frflhbeck de 
Burgos led the London Symphony in a 
triumphant account of Strauss’s Sym- 
phortia Domestka. At the Barbican on Sun¬ 
day Beethoven’s “Choral” Symphony was 
at least triumphal: also intelligent, and 
utterly controlled, but more interesting 
than deeply stirring, for all the noise it 
made. The London Symphony Chorus in 
frill cry were admirable. Fruhbeck de Bur¬ 
gos preferred quadruple woodwinds for 
this, symphony (no extra horns, though), 
and used them unstintingiy. one Interest¬ 
ing wffafft was that for much of the time 
they seemed to ca ny m ost of the main 
argument, with the strings almost in sup¬ 
porting roles. 

There were no “visionary” effects, and 


very little aural theatre - unless one 
counted the low strings' beautiful sotto 
voce In the first appearance of the 
“Freude" tune. The chorus, too, sustained 
a fine, unwavering pianissimo for the diffi¬ 
cult “Stemenzelt” music. The overriding 
Impression nonetheless, mostly loud, was 
of a knotty, densely argued piece of severe 
cut (like the “Hammerklavier” Sonata of 
the same time), vigorously expounded by 
someone who knows the score very well 
indeed. One admired; one wasn't moved, 
not even by the Adagio, excellently mod¬ 
elled and motivated though it was. 

For the solo team, the baritone Erich 
Enodt led off in stentorian style, passion¬ 
ate rather than sage. Though Lubica 
Rybarska's bright-edged, slightly shrill 
soprano was not well matched with 
Alfreds Hodgson's big, penetrating tones, 
the whole quartet - with Ben Heppner’s 
elegant tenor - carried its weight and 
more. 

Before his Strauss last month, the con¬ 
ductor had planted a rivetting perfor¬ 
mance of neglected Sibelius, Night-ride 
and Sunrise. This time he chose the 
Schicksalshed of Brahms (after Holderlin): 
usually hard to programme, since it is 
shortish but requires substantial choral 
weight, but best-vintage Brahms, with its 
luminous Elysian idyll at the start and 
later its from-the-heart representation of 
the troubled modem conscience. The faith¬ 
ful art with which Burgos captured the 
tone and the piercing anxiety, no less than 
the distinguished work of the chorus, went 
a long way toward claiming a permanent 
place in the repertoire for the Sehicksalsl- 
ied. 


David Murray 


TELEVISION 


Roll out the *bloomers ' bandwagon 


r here is something 
endearingly old fash¬ 
ioned about A Time 
To Dance, Melvyn 
Bragg's adaptation of his own 
novel for BBCL It feels closer 
to DJL Lawrence than to - 
say - Fay Weldon or Martin 
Amis, or even Kingsley Amis, 
come to that No doubt there 
are still working c lag 3 teenag¬ 
ers who flower under the lov¬ 
ing care of a devoted teacher. 
Similarly, bank managers in 
advanced middle age probably 
do still find spiritual renewal 
by lifting up their eyes unto 
the hills. And it is not unlikely 
that passionate love does still 
leap, dame like, across the 
gaps of age anrf class which 
separate such people. Yet writ¬ 
ing about all this seems to be 
out of fashion. By and large 
Episode 1 made it seem feasible 
enough, only two scenes 
stretching the suspension of 
disbelief to the limit. However 
enframed his loins, it seems 
unlikely that the hanir man¬ 
ager would literally chase the 
teenage girl through a small 
country town where, presum¬ 
ably, both would be widely 
recognised. And, however keen 
to expunge the image of the 
rapist lodger, it also seems 
unlikely that the girl would 
select quite such a chilly day 
to strip off In the middle of 
Tjikelanri and then choose to 
lie head down on a consider¬ 
able slope to make love. 
Despite that the casting - 
with Ronald Picknp as the 
hank manag er and Birvla Kir- 
wan as the teenager - is 
clever enough to sustain the 
credibility of the relationship, 
and one was left rather keen to 
know what happens next, 
which is more than can be said 
for an awful lot of television 
drama serials. 

it 

The best so far of this year's 
drama serials written expressly 
for televirion are BBCl's Love 
Hurts by Marks and Gran, who 
wrote Shine On Harvey Afoon; 
and Tony Marchantis Goodbye 
Cruel World on BBC2. In the 
first Zoe Wanamaker plays a 
businesswoman who takes her 
talents into the charity busi¬ 
ness and is pursued by a cock¬ 
ney milli onaire played by 
Adam Faith (more good cast¬ 
ing) and in the second Sue 
Johnston plays a woman suf¬ 
fering from a disease like mul¬ 
tiple sclerosis who, with her 
husband, launches the first 
charity for sufferers. Experi¬ 
ence suggests there will be yet 
more drama about charities 
before the year is out. The 
worst production in this cate¬ 
gory so far is BBCl's Moon 
And Son, an unconvincing 
thriller made worse by a lot of 
“new age" ' mumbo Jnmbo 
about dowsing and astrology. 

* 

What a surprise to find that 
Gerry Sadowitz, who had been 
given such a big build up as 
the new daring comedian - 


“He’s abusive. You'll hate him" 
said BBC2 in its hilling for the 
first show in his series The 
Pall Bearer's Revue - is, first 
and foremost, a conjuror. Of 
course the same was true of 
Tommy Cooper, and, like Coo¬ 
per, Sadowitz is well on the 
way to exploiting his magic 
solely as a prop for his comedy. 
Nevertheless, his opening pro¬ 
gramme scarcely justified the 
BBC's description of “outra¬ 
geous”. On the other hand that 
word would have been fully 
deserved by Bill Hicks who, on 
Channel 4 in the first week of 
the new year, presented a 60- 
minute show called Relentless 
which was more explicit than 
any comedy 1 have ever seen 
on television. A sequence 
about auto-fellatio (the next 
step in man's evolution, said 
Hicks, will include the loss of 
one spinal vertebra - “Come 
on guys, work it out, you all 
know what I'm talking about”) 
was capped by a gag about his 
parents commenting on his 
act “You're not still doing that 
’suck your own cock' sketch?" 
Some of Hicks' material would 
make Lenny Bruce’s live act 
look like the height of circum¬ 
spection, though much of it is 
also very firnny. 

* 

At 7.30 on the evening of Sun¬ 
day December 29, 15 minutes 


into Auntie's Bloomers, a BBCl 
copy of lTV*s Fill Be AB Right 
On The Night, 1 switched on 
the VCR and walked round the 
block to get a breath of air and 
post some letters. I returned 
saying that the programme 
must be getting an awfully big 
rating because, in the odd 
quiet of the London streets, 
dear of traffic during that dead 
period with which the British 
now mark the winter solstice, 
great bellows of laughter could 
be heard rolling out of virtu¬ 
ally every house. It turned out 
that ITV was simultaneously 
screening a collection of acci¬ 
dents captured on home-video, 
called You to Been Framed, 
and since that achieved a rat¬ 
ing of 12.06m it was doubtless 
responsible for some of the 
laughter. But, sure enough 
Auntie's Bloomers topped the 
Christmas ratings with 1894m 
- so 30m people were watch¬ 
ing televirion at 7,30 that even¬ 
ing. Just why collections of off- 
cuts, showing the mistakes and 
disasters which inevitably 
overtake actors and broadcast¬ 
ers during the making of pro¬ 
grammes, should be quite so 
popular is a mystery. But that 
they are popular has been well 
established by ''It'll Be AU 
Right". 

So it was a little surprising 
to find Terry Wogan. presenter 


of Auntie’s Bloomers quoted in 
one newspaper as saying of the 
record ratings “This demon¬ 
strates that rumours of my 
demise are a little previous” 
for all the world as though it 
was the linking sentences that 
he read off the autocue which 
attracted the viewers, rather 
than the sight of Guy Michel- 
more spilling coffee on his desk 
seconds before he was due to 
read the news, or the baby ele¬ 
phant spilling everything on 
the Blue Peter studio floor. My 
guess is that programmes of 
this sort would get the same 
ratings whether the “bloom¬ 
ers” were linked by Wogan, 
Denis Norden, or the car park 
attendant. Indeed, the worst 
aspect of such programmes is 
the desperate and of course 
unsuccessful straining of the 
presenters to be as funny as 
the clips. 

* 

Having jumped so successfully 
onto the “bloomers” band¬ 
wagon. BBCl followed up on 
Friday with the first in their 
own regular collection of acci¬ 
dents captured on home video: 
Caught In The Act. The pre¬ 
senter, Shane Richie, claimed 
“Yer all runnln' round the 
country whlppin' out yer hand¬ 
helds for me". A clip showing a 
toddler poking hims elf in the 
eye with a plastic aeroplane 
was voted by the studio audi¬ 
ence to be marginally less 
amusing than the sight of a 
black labrador mounting a 
s mall white goat. The man who 
shot the dog/goat video conse¬ 
quently won the holiday in Flo¬ 
rida. If in the 1990s even the 
BBC is going down this road, 
perhaps this is the decade 
when television criticism 
really will cease to be a job for 
adults. 

* 

It is hard to imagine a current 
affairs series specialising in, 
say, politics or crime which did 
not have on it an expert in 
politics or crime, yet the BBC's 
only serious series devoted to 
the subject of television itself 
appears to have no expert on 
broadcasting. Biteback, 
screened at the dead hour of 
495 on Sunday, devoted consid¬ 
erable time this week to an 
argument springing from the 
widespread belief not only that 
advertising is prohibited on the 
BBC but that you are not even 
allowed to mention brand 
names on BBC programmes. At 
no stage did anybody point out 
that what Clause 12 of the BBC 
licence actually says is that the 
Corporation shall not “receive 
money or any valuable consid¬ 
eration” for anything it may 
broadcast. This, the only 
clause dealing with advertis¬ 
ing, would appear to legitimise 
all those house-ads for Radio 
Times and the like, and obvi¬ 
ously does not prevent any¬ 
body from mentioning Big 
Macs, let alone Hoover or Biro. 

A Time to Dance: Dirvla Kirwan and Ronald Pickup Christopher Dtmkley 



Silver and swords come to the salerooms ' rescue 


Jaime Ortiz-Patino, grandson 
of the Bolivian tin king, Simnn , 
is moving from Geneva to 
London to act as European 
adviser to the Bolivian 
Government His new home 
is smaller so Mr Ortiz-Patino 
is having a clear out from his 
art collection. The resulting 
auction at Sotheby's New York 
on May 21 and 22 should bring 
in over $25m, providing just 
the kind of tonic the art 
market needs. 

Some or the objects on oiler 
are quite exceptional, most 
notably a collection of English 
“chincdserie”-5tyle silver, all 
the rage in the 1680 s. It 
includes the Brownlow 
Tankards which sold for 


£56,000 when last at auction 
in 1968, setting a record for 
English silver. They now cany 
an estimate of up to S19m, 
which is around $500,000 below 
the current record, but 
competitive bidding could push 
them near a new high. 

Among the French silver 
there is a group from the 3,000 
piece service that Catherine 
the Great ordered from the 
Parisian silversmith 
Jacqnes-Nicholas Roettiers 
in 1770 as a present for her 
lover. Count Gregory Orioff. 
One item, a soup tureen, cover 
and stand, carries a top 
estimate of $l_8m. 

Mr Ortiz-Patifio Is also 
selling off French furniture 


and Old Master paintings, 
induding eight Venetian 
scenes by Guardi But be will 
continue to collect Paul de 
Lamerie silver, Dutch and 
Spanish Old Masters, and rare 
French manuscripts. 

Sotheby’s arch rival 
Christie's can just about match 
the Ortiz-Patino sale. On 
March 31 in New York it starts 
the dispersal of the finest 
collection of Japanese swords 
to be assembled in the past 
fifty years. It was brought 
together by the late Walter 
A. Compton and should realise 
320m.. 

There are over 1,000 lots in 
the collection, ranging from 
warriors’ swords to art swords. 


carefully crafted blades which 
the samurai valued higher 
than land or gold and 
presented as offerings to 
Shinto shrines. A blade made 
by Kunitoki around 1300 and 
ranked by the Preservation 
of Japanese Art Swords as 
“Especially Important Sword," 
should make the top price of 
over 3100,000. 

These two auctions are just 
what the auction houses need 
- celebrated collections of 
important works of art 
appealing to connoisseurs 
rather than investors - to 
restore confidence to their 
battered market 

Antony Thomcroft 



AMSTERDAM 


Concarigeboow 2015 Wlhan 
Quartet plays string-quartets by; v - 
Mozart Schubart;and Dvorak. . 
Tomorrow, Sat and Suru ChaiHy 
conducts the Royal Goocertqebouw 
Orchestra. Fri: Barbara Hendricks ■ 

(6718 345) 

Muri eMh— l er 20.00 Louts. Langrte 

conducts Offenbach's Lea brigands, 

with a cast Including Michel. 
Senechal, Brigitte Ball$ys, Jules 
Baatin and EmHe Betcourt Rum 
tilt Jan:20, wift next performances . 
on Fti and Mon (62S5 455/eredft 
card bookings 82*15tt).. . 

■ BRUSSELS ' 

HattMdeSctuwrbaek.'ZO.OORosaa 
Danat Rosas: Anne Teresa de 
Keersmaekefs 1983 choreography 
with music by Thierry May and 

Peter Vertnoersch. Repeated ■ 

tomorrow^ Fri and Sat (219 8341) 

cftfe Opera Houm19j 30'Bruno . 
Batkrfetfl conducts Wlttam--- - 
Fartow's Lyric OpSra production 
oTTuraiuiotvtift E&Martori in 
the title rota. Runs UR^Feb 2 ,^wlth • 
next pmformanai ort'Sat'Fri: 


Madama Butterfly (332 2244). 
Tomorrow, Fri and Sat In Orchestra 
Hall: Barenboim conducts Mozart 
(435 6666) 

■ COLOGNE 

OPERA 

This week's repertory at the 
Opernhaus Indudes Michael 
Hampe's new production of Die 
EntfuhrGrtg aus dem Serail (tonight 
'and.Fri), conducted by Lothar 
Zagrosek. The cast Is led by Luba 
Orgonasova, Darla Brooks, Kurt 
Rydl and Robert Gambtll. Bat 
Zagrosek conducts Janacek's From 
the House of the Dead. Sun: 
Siegfried Jerusalem sings the title 
role in Siegfried, with Gudrun 
Volkart as BrunnhUde (221 8400) 
CONCERTS 

Tomorrow's concert by the 
Bamberg Symphony Orchestra 
is.conducted by Mstislav 
Rostropovich and features 
Shostakovich’s Tenth Symphony 
and Schumann's Cello Concerto, 
with Wendy Warner. Sat and Sun: 
Gary Bertini and Mauriclo Kegel 
conduct a series of events 
' celebratingXagel’s 60 th birthday 
(2801) . - 
THEATRE 

The-first night of GOnter KrAmeris 
new production of Strindberg's 
Totentanz (The Dance of Death, 
1900) is on Sat The repertory at 
the Kammersplele Includes 
Strindberg's Miss Julie tomorrow 
and Maxim Gorki’s Vassa 
Shales nova on Fri (221 8400) 

■ FRANKFURT 
AH* Oper 20.00 Gennadi 
Rozhdestvensky conducts the 
Moscow State Symphony Orchestra 
In Schnittke's Concerto Grosso 


No 2 and Tchaikovsky's Suite No 
3. Tomorrow and Fri: Inbal 
conducts Mahler's Tenth (1340 400) 
Opernhaus 19-30 Hans Drewanz 
conducts a concert performance 
of Schoenberg's Moses und Aron. 
Tomorrow and Sun: Amanda Miller 
choreographies (236061) 


■ MILAN 

Teatro aBa Scats 20.00 Bruno 
Campanella conducts first night 
of Jerome Savory's production 
of Fra Dlavoto, with decor and 
costumes by Jacques Schmidt 
Runs till Feb 9, with next 
performances on Sat and Sun. The 
casts include Giuseppe Sabbatini, 
Luca Canonic!, Luclana Serra, 
Bruce Ford and Luigi Roni. 
Tomorrow and Fri: John Cranko's 
production of Romeo and Juliet 

(7200 3744) 


■ NEW YORK 

THEATRE 

• A Little Hotel on the Side: Tony 
Randall, Lynn Redgrave, Rob 
Lowe, Maryann Plunkett and 
Paxton Whitehead make up the 
cast of tills comedy by Georges 
Feydeau end Maurice Desvalllers, 
translated by John Mortimer and 
directed by Tom Moore. Now 
previewing, opens on Jan 26 
(Belasco Theater, 111 West 44th 
St, 239 6200). 

• Big Noise of'92 (Diversions 
from the New Depression): Neilan 
Tyree and John Waters, with Kit 
McClure and her All-Girl Orchestra, 
in an antidote to the dismal news 
of today, with songs by Noel 
Coward, Cole Porter, Gus Kahn, 
Johnny Mercer and others (Cherry 
Lane Theater, 38 Commerce St, 

989 2020). 


• Boesman and Lena: Keith 
David, Lynne Thigpen and Tsepo 
Mokone >n Athol Fugard's play 
about three South Africans trapped 
in a struggle for freedom from 
Indignity and servitude. A 
Manhattan Theater Club production 
directed by the playwright (City 
Center Stage 1,131 West 55th SL, 
581 7907). 

• Down the Rats: Tony 
Kavanagh's play, set in the slums 
of Dublin, tells the story of a youth 
who must decide between two 
worlds, his alWoo-familiar 
surroundings or escape to exile 
abroad (Irish Arts Center Theater, 
553 West 51st SL, 757 3318). 

• Ticketron answers Inquiries 
and sells tickets (246 0102) 


■ PARIS 

MUSIC 

Opdra Baatffle 20.30 Members of 
the Paris OpAra Orchestra, with 
Myung-Whun Chung piano, give 
a concert of chamber music by 
Brahms in the Amphitheatre. 
Tomorrow, Sat and Mon: final 
performances of Boris Godunov 
(4001 1616) 

Theatre dee Champs-Elysdes 20.30 
All-Mozart concert with Jean-Plerre 
Ram pal and the Franz Liszt 
Chamber Orchestra. Fri: Philippe 
Herreweghe conducts Stravinsky. 
Sat cello recital by Natalia 
Gutman. Sun at 11.00: piano recital 
by Michel Dalberto (4720 3637) 
Salle Pleyel 20.30 Gunther Herblg 
conducts the Orchestra de Paris 
in Glazunov's Violin Concerto 
(soloist Raphael CHeg) and 
Mahler’s Fifth Symphony, repeated 
tomorrow (4563 0798) 

THEATRE 

• Elektra: Sophocles 1 tragedy 
in an English-language production 


by Deborah Warner, with a cast 
led by Fiona Shaw. Dally except 
Mon (Maison de la Culture, 
Bobigny, tel 4831 1145). 

• La Veuve (The Widow): 
Corneille's comedy starring 
Patricia Dlnev. In a popular 
production by Christian RisL Dally 
except Mon (Athdn6e-Lou1s Jouvet 
4 square de I'Opera-Louis-Jouvet 
9e, tel 4742 6727). 

• Comedies barbares: Jorge 
Lavelli’s production, first seen at 
the 1991 Avignon Festival, linking 
three plays written at the turn of 
the century by the Spanish 
dramatist Valle Inclan. Daily except 
Mon (Theatre national de ia 
Colline, 15 rue Malte-Srun, 20e, 

tel 4366 4360). 

• La Valse dee Toreadors (Waltz 
of the Toreadors, 1952): Anouilh's 
play directed by Regis Santon. 
Daily except Mon (ThAfitre 
Sflvia-Monfort 106 rue Brandon, 
15e, tel 4533 6670). 

• A 24-hour recorded telephone 
guide to Paris entertainments Is 
available in English by dialling 
4720 8898 


■ STOCKHOLM 

Konserthuset 19.30 Paavo Berglund 
conducts the Stockholm 
Philharmonic Orchestra in 
B-A-Zlmmermann's Impromptu, 
Schumann’s Plano Concerto with 
Maria Tlpo and Sibelius' Fifth 
Symphony, repeated tomorrow 
(244130). Fri In Berwaldhallen: 
Johannes Fritzsch conducts the 
Swedish Radio Symphony 
Orchestra in symphonies by Mozart 
and Martinu, plus Mussorgsky's 
Songs and Dances of Death with 
bass soloist Rene Pape (7841800) 
House of Dance 19.00 Cullberg 
Ballet in a new production of three 


works by Jlri Kyi Ian. Repeated 
tomorrow, Fri and Sun. 

Later this month (Jan 26, 28, 

30), the Cullberg Ballet takes Mats 
Ek's production of Swan Lake on 
tour to the Hong Kong Grand 
Theatre (753 99100) 


■ VIENNA 

Kammeroper 19.30 First night of 
the Vienna Chamber Opera's 1992 
season: Johann Nestroy's parody 
of Wagner's Tannhduser In a new 
production staged by Karl 
Schuster, designed by Maxi 
Tschunko and conducted by Ernst 
Barthel. Runs till Feb 26, with next 
performance on Sat (513 6072) 


■ ZURICH 
Opernhaus 19.30 Eliahu Inbal 
conducts Tony Palmer's production 
of La forza del destino, with 
Gabriele Lechner as Leonora, 

Boiko Zvetanov as Alvaro, Giorgio 
Zancanaro as Carlo and Simon 
Estes as Padre Guardino, also Sat 
Tomorrow: Die Fledermaus. Fri: 

Die Zauberflote. Sun: new ballets 
by Bertrand d’At and Bemd Roger 
Blenert Mon: Sandor Vegh 
conducts the Vienna Chamber 
Orchestra (262 0909) 

Tonhaile 19.30 Vladimir 
Fedosseyev conducts the Tonhaile. 
Orchestra in J.C.Bach's Sinfonla 
in B major, Beethoven’s Third 
Piano Concerto with Stefan Vadlar 
and Brahms' First Symphony. 
Repeated tomorrow and Fri (201 
1580) 

ScfiauspleBiaus 20.00 Party Time 
and two other short plays by Harold 
Pintar, repeated tomorrow. Fri: 
new production of Thomas 
Bernhard's play Uber alien Gipfeln 
1st Ruh (251 1111) 


European Cable and 
Satellite Business TV 

(■11 times CET) 

uoNOAr to muv 

CNN 

0730-0600 Money line 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT/CNN production whh 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
D1000130 Moneytlne 
Super Channel 
0600-0620 Business view 
06300700 Business Insiders 
2130-2200 (TvmI East Europe 
Report - weekly Indspth analysis 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - tglobal business report 
with Jame s Bellini 
2130-2200 (Thurs) Talking Heads - 
international issues 
Sky News 

1200 international Business 
Report 

1130. 1730, 2130. 0430. 0530 
(Thurs] FT Business Weekly 

SATURDAY 

CNN 

07300800 Moneyline 
0900-0930 world Business This 
Week - a Joint FttCWi production 
1540-1610 Monsyweek 
1900-1930 World Business This 
Week 

SUNDAY 

Svpv CtiwruH 

1800-1830 FT Busin ass Weakly 
SkyNvn 

1330. 1830, 2030. 0030, 0230 FT 

Business weekly 

CNN 

1800-1330 World Business This 
week 
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Who runs 
against Bush 


IT MAKES little difference 
these days whether President 
George Bush speaks in Tokyo 
or Kansas City, or whether his 
targets are Japanese industrial¬ 
ists or European farmers, 
because the message is increas¬ 
ingly the same. He is r unning 
for re-election and he has cal¬ 
culated that he will win with 
the great four letter word - 
jobs. If stealing the clothes of 
the Democratic party is a 
crime, which it is not, the pres¬ 
ident rivals Fagtn. 

Given that his popularity 
continues to foil, if sot yet cat¬ 
astrophically. and that his trip 
to the Far East was ill con¬ 
ceived and received, this Is 
hardly surprising. He sets off 
today on the campaign proper 
to New Hampshire, an icono¬ 
clastic state featuring an icono¬ 
clastic Republican challenger, 
Mr Pat Buchanan, with some 
reason to be nervous. But Mr 
Buchanan Is not going to be 
the Republican presidential 
nominee, nor is the odious 
right-winger David Duke, 
under whatever political guise 
he finally runs. Assuming his 
health holds up, a reasonable 
post-Tokyo caveat, the presi¬ 
dent will be the man to beat 
The question is who, and 
armed with what policies, will 
the Democrats run against 
him. 

Although very early days, 
the increasing presumption is 
that this could be Governor 
Bill Clinton of Arkansas. He 
seems to be the principal bene¬ 
ficiary of the non-running of 
Governor Cuomo of New York 
and the withdrawal of Gover¬ 
nor Wilder of Virginia; he is 
better organised, financed and 
prepared than anyone else; he 
is a border southerner, which 
helps where the Democrats 
have become weak, and a 
Rhodes scholar, which gives 
him legitimate intellectual »nd 
foreign pretensions, if not 
actual experience. He is not an 
outright protectionist, he 
knows a bit about education, 
he is apparently pragmatic and 
he speaks well. 

Stronger armour 

There seem, in sum, fewer 
holes in his armour than in 
that of his main rivals. Senator 
Bob Kerrey of Nebraska has 
charisma, but has shown less 
substance; Tom Harkin from 
Iowa, the home state favourite 
in the first caucuses next 


month, has the substance, but 
it is of the prairie liberal vari¬ 
ety so roundly rejected under 
the Mondale banner in 1684; 
Paul Tsongas could create 
problems in his own New 
England in early primaries but 
is too much of a muchness 
with the ha pipgg Michael Duka¬ 
kis to travel welL A protracted 
campaign for the nomination 
cannot be ruled out, nor there¬ 
fore the emergence of a power¬ 
ful late entrant. But if not Mr 
Clinton, the current probabil¬ 
ity is that the Democrats will 
field someone like him; bland 
perhaps, untested certainly, 
but not instantly divisive. 

Domestic issues 
The Democrats start with 
the advantage that the domes¬ 
tic issues consuming 
Americans are, with the impor¬ 
tant exception of tax levels, 
their issues, which Is why Mr 
Bush is trying to steal their 
protectionist clothes. The Dem¬ 
ocrats' weakness, to the extent 
that the public Is exercised, is 
in foreign policy, though here 
again this once overwhelming 
Bush strength now looks more 
fragile than it did last summer. 
Sad dam Hussein still rules 
Iraq, Mikhail Gorbachev is 
gone, the new world order is 
unmade and the purpose of 
overwhelming military might, 
as the administ ratio n itself has I 
conceded, is now less than 
imperative. Mr Clinton has 
hpwi sharp annn gh to devise 
one good counter slogan, 
neatly embracing all foreign 
policy concerns without pro¬ 
viding a solution for any of 
than, that “ nation al security is 
economic”. 

battle ground, however, 
is not only for ideas, but also 
for people. The US is a vast 
and not necessarily homoge¬ 
nous country. Its regions 
respond to different political 
stimuli and so do its whites, 
blacks, nis paniffB an d Aslans 
The Democrats once under¬ 
stood this complex matrix bet¬ 
ter than the Republicans, but 
the last three presidential elec¬ 
tions have been won by appeal¬ 
ing to the mostly white and 
suburban middle classes. In 
the US, as in Britain, after a 
decade of prosperity this group 
is in a fractious mood and, 
increasingly, not voting. Who¬ 
ever finds out what they want 
will be the next president of 
the United States. 



Parliament 


as watchdog 


IF THE SOLE aim of Mr Frank 
Field and the parliamentary 
select committee on social 
security which he chairs is to 
court publicity, they have cer¬ 
tainly achieved it this week. 
There are two reasons, how¬ 
ever, why Mr Field and his 
committee were mistaken in 
summoning the Maxwell 
brothers to answer questions 
on their role in the Mirror 
Group pension fond. 

The first is that it was 
unlikely that the brothers 
would have anything to say 
and on Monday, flanked by 
lawyers, they duly kept silent 
The second, and related, rea¬ 
son was that for the committee 
to misjudge its role in this way 
risks bringing the entire select 
committee system into disre¬ 
pute. That is a pity. 

It is not that the select com¬ 
mittees lack powers. On the 
contrary, the biggest single 
weakness of the system since It 
was established in its present 
form in 1979 has been the fail¬ 
ure of the committees to real¬ 
ise how potentially powerful 
they are. The committees are 
entitled to “send for papers, 
persons and records". They 
may sit at any time, regardless 
of whether Parliament is in 
session, in any place, and may 
report whenever they like 

Nor do the committees lack 
resources. They are empow¬ 
ered to appoint technical 
experts to assist them on any 
subject. Moreover, under the 
House of Commons (Adminis¬ 
tration) Act 1978, the funding 
for such activities is controlled 
not by the Treasury, but is 
voted directly by the House of 
Commons. The committees are 
thus an extension of the House 
proceedings, devoted to 
detailed and specialised work. 
They can report to the full 
House at any time. 


Star witnesses 

There was a period, shortly 
after they were established, 
when some of the new depart- 
men tally-related committees 
seemed exceptionally useful. 
The select committee on the 
Treasury, for instance, 
attracted star witnesses and 
written submissions on mone¬ 
tary policy and the conduct of 
the economy. The City and 
other interested observers 
queued up to listen and to 
read. More recently, the select 
mmmittee on the DTI has done 


some helpful ferreting on dubi¬ 
ous foreign arms sales. By and 
large, however, the perfor¬ 
mance of the committees has 
not lived up to the promise of 
their creation. 

Valid reason 

Perhaps that was what Mr 
Field was trying to rectify in 
his search for publicity. He of 
all people should have known 
better. Mr Field is the most 
Independent of MPs. an expert 
on social security matters 
respected as such on all sides 
of the House. He is also more 
skilled than most in eliciting 
information, whether by Par¬ 
liamentary Question or the use 
of the committee system. For 
him to call witnesses already 
under investigation elsewhere 
and who thus had a valid rea¬ 
son to avoid self-incrimination 
before the committee, lacked 
wisdom. 

But the important underly¬ 
ing question is why the system 
has not been working as it 
should. One of the explana¬ 
tions is the power of the whips, 
the party managers who have 
some say in who goes on what 
committee. It is unlikely, for 
instance, that the Tory Party 
would allow too many mem¬ 
bers of the Bruges Group on to 
the select committee on foreign 
affair s. 

Allied to that is the lure of 
government An ambitious MP 
looking for office, whether 
shadow or real, may be reluc¬ 
tant to be associated with a 
committee which is critical of 
party policy. Not least the gov¬ 
ernment of the day can give 
the nod to officials as to how 
much information the commit¬ 
tees should be given. The pres¬ 
ent tendency is very little; 
there is no reason to believe 
that the Labour Party, with its 
own hopes of office, much dis¬ 
sents. 

The question comes back to 
individual MPs. The powers 
are there; why do they not use 
them? It is not primarily a 
question of producing long 
reports, often published after 
parliament has gone into 
recess; It should be more a 
relentless probe of how govern¬ 
ment is run, how decisions are 
made and bow public money is 
being spent. As parliament’s 
role a s lawmaker diminishes, 
its no less honourable and 
important role as scrutineer i 
needs to be enhanced. 


T he saddest comment 
on Mr John Kerridge’s 

career came yesterday 
from the stock mar¬ 
ket When the news broke of 
bis resignation as head of the 
drug company Fisons, the 
shares jumped 8 per cent 
Yet Mr Kenidge was, by 
common consent, one of the 
outstanding British managers 
of his generation; the man 
who, II years before, was cred¬ 
ited with saving Fisons from 
extinction. Over the years, the 
City has made a fortune out of 
Mr Kerridge. Now It is glad to 
see the back of him. Where did 
it all go wrong? 

The immediate cause is clear 
enough: the announcement In 
: December that a regulatory 
I foul-up in the US has cost the 
! company about a quarter of 
last year’s profits. In recent 
months, the share price has 
fallen by nearly a third. But 
the problem goes deeper than 

Mr Kerridge is described by 
those who have worked with 
him as a highly complex per¬ 
sonality; a brilliant strategic 
thinker, but obsessive over 
detail; self-confident and at 
times apparently arrogant, but 
abnormally thin-skinned. This 
sensitivity to criticism has 
undoubtedly played its part in 
souring relations with the 
investment community m>d the 
press. 

Going by his record, Mr Ker¬ 
ridge bad little to be sensitive 
about When he was appointed 
chief executive of Fisons at the 
end of I960, the company had 
just gone through the most 
disastrous year in its history. 
Chiefly because of the fertiliser 
business which had formed the 
bulk of its operations stneg the 
mid-l9th century, it had 
plunged to a net loss of £17m 
and was about to slash its divi¬ 
dend. 

The top management was in 
turmoiL The chairman, Sir 
George Burton, was about to 
retire after 47 years with the 
company. The previous manag¬ 
ing director, Mr Ron Bounds, 
bad just departed with a mas¬ 
sive payoff. The new rhairman , 
Sir Ronald McIntosh, declined 
to take up the post on discover¬ 
ing that the company was 
about to shut its Mayfair head¬ 
quarters and move back to its 
historic base in Ipswich. 

Before becoming chief execu¬ 
tive Mr Kerridge bad run 
Fisons’ fertiliser business, 
which bad its roots deep in the 
company culture. His crucial 
contribution was to realise 
that, for strategic reasons 
which he was later to expound 
with admirable clarity, the 
company had to get out of fer¬ 
tilisers once and for afl. 

The successful sale of the 
business to Norsk Hydro a year 
after his appointment was the 
turning point Fisons went on 
to enjoy the growth and stock 
market rating of a successful 
drug company. Norsk went on 
to do bloody battle with the 
other giant of UK fertiliser pro¬ 
duction, ICI, which ended with 
losses all round and Id shut¬ 
ting up shop last year. 

The two businesses which 
Mr Kerridge concentrated on 
~ pharmaceuticals and scien¬ 
tific instruments - were not 
there by accident Sir George 
Burton, when he was made 
chief executive in 1966, had 
decided that Fisons mnst 
reduce its dependence on fertil¬ 
isers - then 80 per cent of the 
business - and develop 
research-based businesses, 
chiefly pharmaceuticals. The 
stroke of luck which was even- 


Tony Jackson on the 
man who saved Fisons 
but fell foul of the City 

A flawed 
character 


Share price (pence) 
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Sower Datufrmm 


tually to save Fisons came 
shortly after, with the discov¬ 
ery of the asthma drug Intel. 

But it was only in the 1980s 
that the potential of the drugs 
business was fully realised. 
Since 1982, when the company 
was stabilised by the sale of 
the fertilisers business, earn¬ 
ings per share have risen six¬ 
fold. And from a professional 
manager’s viewpoint, perhaps 
the most telling statistic from 
the Kerridge years is the 
group’s return on operating 
assets. In his first year in 
charge, in 1981, it was 9.3 per 
cent It has risen every year 


Mr Kerridge is described as a brilliant 
strategic thinker, self-confident and at 
times apparently arrogant, but abnormally 
thin-skinned 


thereafter, the latest figure 
being 37 J3 per cent. 

But there were other aspects 
of Fisons’ managerial adroit¬ 
ness which the City found less 
compelling. It could never 
understand, for instance, how 
Fisons managed to make a 
profit on borrowing money: in 
1990, it made £0.9m of net inter¬ 
est receivable on net debt of 
£116m. Nor could it work out 
how the group tax charge was 
kept so low. Mr Kerridge's 
response to this was invari¬ 
able: that it was the result of 
hard work and good manage¬ 
ment. It was open to other 
companies to do the same, but 
he was not going to help them 
by showing them how. 

When the news of the com- 


encouragement 

The tendency to fatal opti¬ 
mism may fairly be blamed on 
the Fisons culture rather than 
on Mr Kerridge alone. There is 
also no denying that despite its 
history of success, Fisons has 
always been accident-prone. In 
the 1960s, in a curious anticipa¬ 
tion of its latest problems in 
the US, the company so 
botched the US launch of its 
first big drug Intel that by the 
mid-1970s its US sales were 
actually falling. But the latest 
upset, which turns on Pisans' 
failure to pass US quality stan¬ 
dards in drug manufacture, 
may be Mr Kerridge's fault in 
another sense. 

“One of his great strengths," 
a City analyst says, “was that 


he ran the business on purely 
co mme rcial lines, whereas 
most pharmaceuticals compa¬ 
nies don’t. But if you look at 
Fisons’ margins by comparison 
with the bigger drug compa¬ 
nies, they may actually be too 
high- He may have pushed the 
company too hard, and not 
spent PTwm gh on manufectnr- 
ing and infrastructure." 

However that may be, the 
refusal to explain things is 
eminently in character. “He 
could never relax with the City 
and the media." a close 
observer of the company says. 
“He always felt that by 
explaining he mi ght lay him¬ 
self open to further criticism. 
And adverse criticism was 
something he couldn't bear. 

This again raises the os 
tion of why so successful a 
man should be so thto-sktoned. 
There may be a due in Mr Ker¬ 
ridge's origins. Like Fisons 
itself, be comes from Ipswich, 
where his father is variously 
described as having been a 
garage owner or a car 
mechanic. Either way, when 
the young Kerridge won an 
Oxbridge cchriiarah^i be could 
not afford to take it up, and 
went into the army Instead. 

From there he made his way 
into marketing, and joined 
Fisons to 1969. On becoming 


pany’s US fiasco broke last 
month. It also did not help the 
(Sty's temper that it felt it had 
been here before. Mr Kerridge’s 
appointment in January 1981 
had coincided with the 
announcement that a supposed 
blockbusting drag, Proxi- 
cromfl, was being scrapped at 
the last moment because of 
side effects. The City com¬ 
plained that the company had 
been reassuring right up to the 
moment of disaster. Again, in 
the mid-1980s, hopes had been 
raised too high over another 
new drug, Tilade, at least 
partly with the company's 


chief executive 11 years later, 
be moved the headquarters 
back to Ipswich. As the base 
for an international drug busi¬ 
ness, Ipswich is not an obvious 
choice. It perhaps makes more 
sense as the setting for a local 
boy made good. 

It seams clear that the com¬ 
pany's expressions of regret at 
his departure yesterday can be 
taken at face value. “He could 
have ridden out the storm, and 
I believe he should have." says 
one cf his cflTkq gn ff w- The new 
chairman t Unfiever veteran Mr 
Patrick Egan, says “when John 
took over the company, it had 
a market value of £40m. He 
brought it up to £3bn. That’s a 
marvellous record." 

Mr Egan dpfenrfg Mr Ker¬ 
ridge over the US fiasco. “We 
have been criticised for not 
sounding a cantionary note 
sooner. There was certainly a 
good deal of wishful thinking 


in our pharmaceutical depart¬ 
ment But I didn’t feel as a 
nonexecutive director that Fd 
been misled. We were collec¬ 
tively confident as a board that 
things could be sorted out" 

AS tite same, it sounds as if 
the Fisons tradition of secrecy 
and sensitivity is to change as 
well. “1 have a more open 
style.” Mr Egan says. “With 
the benefit of hindsight we 
should have got closer to opin¬ 
ion-formers in the City." A 
City analyst agrees: “This 
could open the doors. Fisons 
could learn to love its share¬ 
holders and its shareholders to 
love It” 

Conceivably, it could also 
open the door to takeover or 
merger. As a drug company, 
Fisons is still a minnow in a 
world of whales. Not surpris¬ 
ingly, Mr Kerridge was ada¬ 
mantly opposed to the idea of 
Fisons losing its identity in a 
merger. For a long while, this 
was an effective barrier. In the 
pharmaceutical Industry, hos¬ 
tile bids are conventionally 
seen as too risky and expensive 
to be feasible. 

if that were now to change, 
the situation would be deeply 
ironic. When Mr Kerridge took 
the company on, it was being 
widely touted as a bid canriv 
data Now that he is leaving, it 
is in the same position all over 
again. 


Female 

takeover 

■ By all accounts Frances 
Heaton, new director general 
of the takeover panel, is a jolly 
good egg. But given the rarity 
of women in the top echelons 
of City merchant banks the 
appointment is pretty 
remarkable. Opportunity 2000 
notwithstanding. She was the 
first woman to become a 
Lazard director in 1986, and 
her departure means that only 
one member of the 40-strong 
board will now be female. 

She is one of a growing 
number of women who made 
their initial mark in th* 
Treasury before moving out 
- Rosalind Gilmore or the 
Building Societies Commission, 
is another. However, Heaton 
seems to have found the 
bureaucracy of the civil service 
stultifying and after a two-year 
secondment to S.G. Warburg, 
she decided to start a second 
career as a merchant banker. 

It is always hard for 
non-professionals to judge 
whether the director general 
of the takeover panel is doing 
a good job. But the 47-yearoId 
recruit starts with right sort 
of qualifications, and her sense 
of humour as well as inside 
knowledge of Whitehall should 
stand her in good stead 
particularly if there is a 
change of government. 

Her appointment means that 
three of the City’s key 
regulators - the Serious Fraud 
office and the Building 
Societies Commission are the 
others - are now beaded by 
women. The real breakthrough 
will come when a woman is 
put in charge of running a big 
City Institution, as opposed 
to regulating it. 


Take in copy 

■ When it conies to economics 
Brazil has never been short 
of original thinkers, and Fern¬ 
ando CoHor is no exception. 
On his first day as president 
he froze 80 per cent of the pop¬ 
ulation’s bank accounts. 


Obser ver 


Hence, no surprise last week 
when he began publishing a 
series of articles entitled 
“agenda for consensus”, aimed 
at provoking debate on his 
ideas for modernising BraziL 

Debate there has been - but 
not quite along the lines Collor 
had hoped. For by his fifth 
article, the Folha de Sao Paulo 
newspaper had discovered that 
with the exception of a few 
paragraphs the text was copied 
from the manifesto of the 
Social Liberalism party of 
which Collor is not a member. 
Moreover, this manifesto, coin¬ 
cidentally also titled “agenda 
for consensus", had been lifted 
from essays by a diplomat who 
died last year. 

Red Daces all round. The ini¬ 
tial explanation was that the 
late diplomat had in fact been 
inspired by the president But 
then the president’s aides 
thought better of this and 
issued a statement saying that 
their master’s ideas were not 
intended to be originaL 


Final hurdle 

■ John Fairley’s promotion 
to managing director of pro¬ 
grammes at Yorkshire TV 
means that the race for the 
most powerful job in the new 
ITV power structure - the 
network's central programme 
scheduler - is again open. 

Fairley had the backing of 
Greg Dyke, chairman of the 
ITV Association, for a job 
which involves putting an 
annual programme budget of 
£425m to work and refereeing 
any disputes between the big 
ITV companies and the inde¬ 
pendent producers. However, 
Fairley seems more interested 
in chasing foxes than chancing 
his luck on a bed of nails, so 
the field has opened up again. 

Charles Denton of Zenith, 
the independent programme 
production company, Andy 
Allen, director of programmes 
at Central and his counterpart 
at Granada, Steve Morrison. 



T will only answer through 
my counsel”’ 

are all in the running. But get¬ 
ting everyone to agree is going 
to be hard and at the end of 
the day the Independent Tele¬ 
vision Commission may have 
to impose its choice. 

So coming up on the rails 
is the perfect compromise can¬ 
didate in Paul Bonner who, 
as director of the programming 
planning secretariat at ITV, 
is already doing the equivalent 
job. Bonner has the pro¬ 
gramme-making credentials 
— he was head of science and 
features at the BBC and direc¬ 
tor of programmes at Channel 
4 before immersing hinwif 
in the ITV bureaucracy. 

He also has a secret advan¬ 
tage. He's less than three years 
off retirement. So if he doesn't 
suit... 


Capacious 

■ It may soon take a head for 
more than numbers to work 
at Britain’s Central Statistical 
Office. Australian Bill 
McLennan, its new director. 

Is known not only for his 
professional skill but for his 


fluid approach to management 

As de puty head of the 
Australian Bureau of 
Statistics, he has become 
renowned for his use of 
socialising to promote morale. 
It is said be can outdrink most 
of his colleagues. 

The bureau’s house 
magazine lately reported that 
McLennan joined tire members 
of a management course for 
drinks which went on into the 
small boms. But next day, 
McLennan still left the hotel 
"clear of head and conscience” 
at EL30 in the morning, and 
putin a nine-hour day before 
catching the 9pm fli ght- to 
Tokyo. 


Useful friend 

■ Lard Rathschild’8 six year 
reign as chairman of the 
National Gallery Trustees may 
have ended, bat his most per¬ 
manent contribution to the 
place has yet to emerge. As 
a farewell present he Is paying 
for the renovation of the cav¬ 
ernous Central Hall - and 
restoring it to its 1887 glory. 

The Hall will act as a meet¬ 
ing place where the gallery’s 
visitors - up by over 500,000 
last year to a record 4£m - 
can get their bearings. Hk fare¬ 
well gift will cost Lord Roths¬ 
child tim. But this is not the 
end of his usefulness to the 
National Gallery. Iu the spring 
he takes over as chairman of 
the National Heritage Fund, 
which receives £ 12 m a year 
from the government to help 
keep in the UK masterpieces 
threatened with export. Why 
should not some of them find 
a permanent home in the 
National Gallery ? 


Squeaky clean 

■ Rushing home to join in 
bathing the new baby, the 
young husband was alarmed 
to see his wife holding their 
firstborn by the ears and dip¬ 
ping it in the suds. “That’s not 
how you bath a baby," be 
gasped. 

"ft is when the water's this 
hot,” she replied. 


Sinking 

funds 

John Plender takes the so-called 
pensions experts to task 


T he enormity of the scam 
perpetrated by the late 
Robert Maxwell on pres¬ 
ent and future pensioners of 
his empire 

leaves even sophisticated 
observers aghast Yet there is 
i something equally shocking 
about the loud protestations 
from pensions ex p e rts that no 
pension fond can be folly pro¬ 
tected from a determined 
crook bent an theft. 

This is beside the point 
when tile inadequacy of a reg¬ 
ulatory structure based an the 
rickety protection of trust law 
has constituted an open invita¬ 
tion to crooks las 30 years or 
more. Employees mni nenslon- 
ers both in and out of the Max¬ 
well e m pire deserve a better 
answer to the question of why 
it was allowed to happen. 

The. warning sign al * have 
been there for years - not 
least in the newspaper indus¬ 
try. After the News Chronicle 
went bust in i960, employees 
and pensioners discovered that 
their retirement incomes were 
funded out of revenue without 
tiie hnrfHng of a fond. When a 

shareholder challenged an 
attempt to compensate people 
at the defunct paper for the 
loss of pension rights, the 
High Court ruled against com¬ 
pensation. 

Since then there have been 
countless cases where direc¬ 
tors of relatively small compa¬ 
nies have looted pension funds 
when their company ran into 
trouble. Pensions, experts said 
the abuse was confined to a 

small minority of funds* Some 
consolation for those whose 
retirement was wrecked. 

Thai there was the plight of 
hundreds Of thmuumda who 
lost their jobs, in the recession 
of the early 1980s. The rales of 
most pension schemes ensure 
that so-called early leavers aid 
up subsidising tiie of 

those who are lucky enough to 
keep their jobs. The huge 
resulting transfer of real 
wealth from the less fortunate 
to the more fortunate wait 
largely unremarked. Yet this 
abuse of trust was arguably a 
for worse than any¬ 

thing done by Mr Maxwefi. 

But the biggest scandal of 
all Is that this £40Obn industry 
has b een hfiadreft for pur p os e s 
quite different from those for 
which occupational pension 
schemes were originally set 
up, A pension ftmd exists- to 
defiver tiie best possible retire¬ 
ment benefits to employees or 
it is nothing: Yet the t rust e es 
of pension schemes across the 
land have allo wed pe nsion 
funds to be turned into profit 
cadres for the company. 

Money that should have 
been devoted to improving 
pension benefits - not least 
for existing and deferred pen- , 
stoners who have been appall¬ 
ingly short-changed - has 
been used to bolster profits 
through pension holidays and 
now withdrawals. This may 
differ from, the Maxwell case 
in that there is not necessarily 
any suggestion of illegality 
and such practice has been 


encouraged by government 
and by inland Revenue rules 
on the uses of pp"«fa«i fund 
surpluses. But is it moral? 

The scandal extends for 
beyond Maxwell And dearly 
pJwdBM and their officials 
are substantially to blame. 
Having failed to deliver a 
decent state pension seheme, 
successive governments foiled 
to deliver adequate regulatory 
arr ange men t s for private occu¬ 
pational pensions. Industrial¬ 
ists, in their rate as trustees, 
have also behaved less than 
admirably, since they have 

huTnwdng l y lost Sight Of 

real purpose of tiie trust (and 
in some cases made dispropor¬ 
tionate claims on their own 
pension funds for inflated 
retirement Incomes). 

But to tire final analysis per¬ 
haps it is the ever-vodferous 
lobby that deserves 
most scorn. I recall, as long 
ago as 1978, writing an inves¬ 
tigation for The Economist on 
incestuous financial rela t i ons 
between companies and their 
pension funds - in other 
words, incipient Maxwellitis. 
The response of tiie then chair¬ 
man of the National Associa¬ 
tion of Pension Funds was that 

“the last thing we want is 
more legislation and amtroT. 

As irony would have it, the 
gentleman In question was 
also director of pensions at 
Reed International, then the 
owner of - you've guessed it 
- Mirror Group Newspapers. 
No doubt the “we” to question 
referred not to the pensioners 
but to the pensions industry - 
that gaggle of actuaries, law¬ 
yers, bankas and. consultants 
trim have profited so mightily 
over a long period from one of 
Britain's richest gravy trains. 

Their response to calls for 
tighter regulation, better 
i i w ti i M rt of dgJiurpd pension¬ 
ers or better treatment of . vir¬ 
tually anyone else, has Invari¬ 
ably been to. appeal to the 
lowest common denominator 
of 19th century corporate 
behaviour by chdmtog that the 
slightest Increase to costs 
would cause employers to 
reduce benefits or closedown 
the funds. They even managed 
to argue that tiie introduction 
of compensation funds to pro¬ 
tect victims of abuse would be 
too expensive, while simulta¬ 
neously claiming that abuse 
vras minimal 

. Whan- the - government 
finally and Mateiiy frames a 
new pension act in response to 
Maxwell, It should treat this 
dismal, seffeerving lobby with 
the disrespect that Its past per¬ 
formance deserves. It should 
ahn for a thorough ring-fence 
around the fund to ensure the 
greatest possible faHuynHonw 
from management; better 
- tmuinwgri; for pension rights Jn 
a winding-up; a decent com¬ 
pensation school and an end 
to the ambiguity ovw the own¬ 
ership pension fends. 

Pension rights that can be 
so easily removed from 
employees are' not worthy of 
the wrnna. They are a faml, 
Hke the late Mr MaxweSL 



FROM EUROPE’S LEADING 
CREDIT MANAGEMENT GROUP 



No matter wbarS you do business, 
getting paid on time Is more 
critical than ever. 

So what 
could be 
better than 
a free guide 
which shows 
you an 
alternative to 
giving tree loans 
to slow paying 
customers. Clearly 
written, this essential 
guide offers a valuable 
perspective on domestic 
and European payment and 
coBectiore, and the most ' 
common exportand hwotae 
procedures 
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FromMr Peter WotxL •• 

! Str, I wraM make the foHow- 
ing r observations on the tetter 
Jram'Mf Efirtn Ptatt; editor of 
TBurarance Age" (January?) 

commenting on an eadler 
_artlcte by Rramrd Upper. ‘ . 

; i ft- Piatt’s attack 
r Direct’writers - spells out 
exactly : why IhepuWic have 
voted -with their feet Heis cor¬ 
rect Hat Direct Line, selects 
b risks it wxiteft vrar care-. 
-fMOy? j. entirely disagree flip* 
-• tb*Insurance industry as a 
va«fe ^lMjnl4 p«petaate its 

■ ^ . ftw<IW«iriwr ny flnmMwyu 
tpg .to insist that the wood driv- 

m should stfnidisfr the had 
ones. Bad ti^s wfflalways get 
coyerbut,Just as the. good 
driras^la with us,' tley Will 
bave to pa y. the proper 1 : p rice 

to 

gteo wags people to drive as 
carefoBi: and safely as posai- 
T^Wrect line does not make 
' ll: easy-for young drivers to 
drfvecarS they are too imma- 
tureffv Inexperienced: to. han¬ 
dle. Our: policyholders, know 
. that they pay the rate for their 
ovrarisk. - 

■' . The -• comparison- made 
' bet™** 1 -my ram m tet af fon and - 

I p t um i w ft wmwterima patfl to 

brokers out of premiums 
received Ts misehtevaui* and 
mtecoiiceived. We have made 
- reasonably priced motor and 
home insurance available to 
peoplewho, preyiously.had no 
al te r nativ e butto pay the extra 
commissions and 
exposes of the intervening 
.broker on top. of what their 
■! insurance should really have 
■ cost. 7* 

Already.in only our seventh 
year of trading, we are in the 
topTfflttK private piofo; insur¬ 
ers. Onr mission remains to 
centmxiB to offer the best qual¬ 
ity service at a very reasonable 


Letters 

Does XJK industry speak 
the right language? 


' From Mr Jams Calvert. 

Sir, Do the leaders of British 
todnstryand commerce really 
wantto dimb ont of the reces¬ 
sion? 

- As part of my Politics and 
East Asian Studies coarse at 
Newcastls.University I spent a 
year at F ukuo ka- University, 
Japan, acquiring fluency Mi 
Japanese. Equally valuably, I 
gained an understanding of 
Japanese society and culture. 

I am now in my final year 
and I accept that I have much 
stffl to learn. I do not tUmniM 
the many graduate opportnni- 
ttea available, but the typical 
gradua te recruitment pro¬ 
gramme does not WPflngn i m> the 
particular mertfa of employing 
those who speak Japanese. 

Japan is a major economic 


power, with substantial invest¬ 
ments in the UK, and it offers a 
vast potential market for us 
business. However, something 
like three quarters of British 
compBUtPH trading with Japan 
employ no Japanese speakers, 
with cam notable public sector 
exception, I have received no 
ind i c a t i on that Japanese is of 
i mm e d ia te interest to prospec¬ 
tive employers. 

Japanese speakers, like other 
modem language graduates, 

can make an hnm«ffahi rraitri- 

bntion to the company they 
join. The problem with lan- 

r ges is “use it or lose it"; but 
any captains of Industry 
care? 

James Calvert, 

5 Brantley CZose, 

South Croydon, Surrey 
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From Mr Andrew PoudL 
Sir, Prof Newbery is correct 
to call for increased competi¬ 
tion in electricity generation 
(Personal View, January 10) 
but the analysis of Urn industry 
presented is incorrect In one 
important respect S is argued 
that “future contract prices are 
likely to approximate the 
ecpected poof mice 1 ’. This may 
be the case in competitive mar¬ 
kets or where arbitrage is a 
possibility but not in the elec¬ 
tricity Mushy where two gen¬ 
erators have Hl gidfleant. wini-but 
power and where contracts 
tend to be specific and not 
widely traded. The generators 

sswl contracts (or makethem 
expensive) and attempt to 
T wgtrtc t the liquidity of the con¬ 
tract market Indeed, it could 
be argued that the premium of 
the contract price over the spot 
(pod) price is precisely a mea¬ 
sure of the lade of competition. 

. At present this is bad news 

to Uuny Blw i r Wt y wuHH i m wiv 

and In particular to the 
regional, electricity companies 
which buy large amounts of 
electricity at the volatile pool 
price and sell at a price fixed 
by regulation. However, the 
contract market may also hold 
ffra key to increasing the com¬ 
petitiveness of the industry. 
What is required is a standar¬ 


dised, transparent contract 
market which be regulated 
atten ti vely. If generators truly 
competed in a liquid contract 
market pool problems would be 
redu ced sig nificantly. It is a 
high contract price, represent¬ 
ing the long-term price of elec¬ 
tricity, which would attract 

gntrantn to the itirtnu t ry, 

Andrew Powell, 
lecturer in economics. 

Queen Mary 
and Westfield College, 
University of London 

Cost of a smile 

FromRABudson. 

Sir, The article by Christo¬ 
pher Lorenz (“When service 
with a gmfln is missing by a 
mBtfV January 10) is worthy of 
a follow-up to explore this 
thought. Larger companies 
with respected rep utation s are 
generally aide to secure pay¬ 
ment before they supply then- 
service or product 

Smaller companies must sup¬ 
ply first, only to find no matter 
how efficiently or agreeably 
they so do the opposite applies 
and payment is delayed. 

E A Hudson, 
financial director, 

Bawnt El ectronics, 

Ftnwood Road, 

Garretts Green, Birmingkam 


The causes of 
an increased 
tax burden 

From Mr John Wells. 

Sir, FQr Labour’s success in 
drawing attention to the 

Increased tax h n nten imriw Hia 

Tories to be condemned by 
your leader (“Campai g nin g in 
earnest”, January 11) as 
“remarkably dishonest elec¬ 
tioneering”, it must have 
touched a raw nerve, Indeed] 

The truth may hurt espe¬ 
cially when it collides with 
conventional wisdom M i d the 
outpouring^ of the government 
propaganda manhinp, trot th nt 
is no reason for it to he with¬ 
held Iran public debate. 

The causes of the increased 
tax burden Ue in a 
of increased VAT, national 
insurance contributions and 
rates/poll tax, even as marginal 
rates of Income tax have crane 
down; at the same h™* rising 
personal incomes and the 
resultant fiscal drag have 
pushed the average tax burden 
up, gfagfl marginal income tax 
rates, though diminished, still 
exceed the average. But this 
simply confirms Labour’s con¬ 
tention that economic growth, 
given our still elastic tax sys¬ 
tem, inevitably yields a useful 
fiscal dividend. 

Labour’s research, based on 
nfflrlal answers to parTiwmAn - 
tary questions, also shows that 
the rising tax burden hit those 
on average earnings and 
below, while rally those on well 
above average earnings 
enjoyed a reduction. Hence, the 
case in social justice for 
Labour’s proposed national 
insurance and fa» chang es 

flffrrtin g tnp pqmpr q — and the 

linked increases in pensions 
imri nWM benefit. 

Incidentally, what is true of 
ho useho l d taxation muter the 
Tories also holds for the corpo¬ 
rate sector. While the statutory 
rate of corporation tax has 
Mien from 52 per cent to 33 
per cent, the phasing out of 
initial capital allowances and 
other factors have resulted in a 
near doubling in the 
rate of tax on non-North Sea 
Industrial and commercial 
companies; from lfi.6 per cent 
in 1978 to 2&6 per cent in 199a 
John Write. 

Faculty of Economics and 
Politics, 

Umoers it y of Cambridge 


Nothing bilious about Seville Different light on post-steel era 


_ From Dr Ewan FjerHe^ 

Beading* Peter Brtibttt bil- 
iouspiece. (“Bevels fbr&jtate 
without a creed"^ January; a) 
. oil Spain's plans‘for. its 1992 
festivities while on a return 
fflgfct from Seville, I found his 
comments. on. Seville and 
. Andalucda difficult'.-to under- 
stand: Unlike northern Spain, 
H indeed has little “smoke¬ 
stack” industry, but this may 
' be. a strength. Instead, there 
has beea expansion of Jbigh- 
margin agriculture, in .the 
'countryside, and the. service 
sector in the southern cities. 

- The Expo 92 rite in Seville 
.Will be reused as a. research 
and development park. - Far 


. from being, a “lethargic, sun- 
■" drenched tourist vefuae** of the 
.' 3950s dicb£, Sevfite is a bust- 
ling, and srifooufldent centre 
of economic ac tivity . 

. The problem, if anything, is 

tmeof egcegiriv Bahd imBnitotiw 
able growth (a nice problem to 
havelx In the long ran, with its 
combination of-high-margin 
agriculture, wine, tourism and 
research and development, 
AnctaTncfa couM indeed emerge 
as the California of 21st cen¬ 
tury Europe. 

Ewan Ferhe, 

School qf Industrial and 
"Business Studies, 

Urdoerstty cf Wanotck, 

Coventry 


From Prof R Hudson. 

Sir, Anthony Moreton and 
Stewart Dalby refer to Con- 
sett’s post-steel experiences as 
offering hope to Lanarkshire 
following the closure of 
Bavenscralg (“Shattered towns 
that prove there can be a life 
after steel”, January 9). Ton 
report that some 5,000 jobs 
more than wae employed in 
steel have been created in Con- 
sett and tiie remainder of Der- 
weutride District 

The facts, as revealed by the 
Department of Employment's 
Censuses of Employment are 
these. In 1978 more than 12,700 
people were employed in man¬ 
ufacturing in Derwentslde Dis¬ 


trict Between 1978 and 1981, 

manufacturing emplo y tngnt rn 

Derwentslde fell by slightly 
more than 8J100, largely as a 
result of the run-down and clo¬ 
sure of BSC's Consett steel¬ 
works. The net gain between 
1981 and 1989 was L270 manu¬ 
facturing jobs. Thus between 
1978 and 1989 there was a net 
decline of over 6,700 - over 50 
per emit - in manufacturing 
employment in Derwentslde 
District Such figures cast a 
very different light on the pros¬ 
pects for Lanarkshire In its 
impending post-steel era. 

R Hudson, 

Department of Geography, 
University of Durham 


Personal view 


If it’s in the newspaper, 
it ought to be true 


By Howard Davies 



hit Is a saloon 
bar cHcfad that 
.evwy newspa* 
perartfifletme 
reads on .a 
subject-'■ one 
knows wiril is 
wrong to some' 
-important 
de tail; frfna* ■ narcgfr HffHrfifti wra 
themselves inaccurate. Yet per¬ 
sonal experience frequently 
canfinufr that newspapers, are 
riddled with errors: - ■ 

Experience also confirms . 
that ttte a waste af time trying 
to correct errors in newspapers 
after the ovent, as the damage 
has heat done and tetzoQieo- 

Uve apotogtes are treated wlth 
naqdriixi or Ignared B js 'odd 
that tins rimuid ;be ,so, and it’ 
xeveate axurfous-case of colleo- 
ttve cognhire dteaampice. Feo-. 
pie who. know that what is 
written.about them to wrong 
are wflfing to believe what 
tiiey read -about-;oti»c^.; 

. ,U)0Bt JwmaHstoare lndlffer- 
«Dt to titese-congiafato. TX tbs 
punters'are put out,-they rear 
sod, they must he on . to some- 


pursuit of truth and Justica 
Well, up to a point. Lord 

Copper. Investigative journal¬ 
ism is fine awd dandy, but if 
tiie facts are wrong and the 
“analysis” baloney, it is not 
clear that the frontiers of 
h n ynati knowledge have been 
advanced very.far. 

So, along with most profes¬ 
sions, journalism Is under pres- 
' sure to raise standards. But 
most of this .pressure is focused 
on taste or intrusiveness - 
peripheral matters, for the 
quality press at least About 90 
per -cent of their activity is 
devoted to re po rtin g the news 
in, suppcnedly, an accurate and 
informative way. What is 
"neededis a syst e m to nmoitar 
its effectiveness. 

Any . such system needs to 


journalist an a weekly basis. 

Thereafter, a first qualitative 
indicator might be the propor¬ 
tion of copy submitted that is 
published. A monthly league 
table would be useful, hut this 
would not necessarily be a 
measure of quality: a: 


Hmuti but erroneous material 
would score more highly than 
a conscientious analyser. 

A crude measure of accuracy 
might be the number of letters 
and corrections received in 
relation to the individual's 
pieces. But this is unhkriy to 
be enough since many people 
regard correcting errors in 
newspapers as a waste of time 
or counterproductive. 

So the complaint count 
needs to be supplemented with 


The people who should be polled are the 
press officers of government departments 
and companies that supply the raw material 


Journalists-are also aware 
that they can aflbrd to baindif- 
ferent to public complaints. 
about theft ccmpeteiK». Few, if - 
any,' newspapers systemati¬ 
cally moiltierthe accuracy and' 
rrievance cf the output of their 
jcronalfttifc tfaffiiTbey argue, 
like .most prafessfaaul grotq*. 
that it is teiposslble to capture 
the^ value of their effort in any 
quantitative way. 

.Jhst*s doctors wave their 
shroudaaQd teBchero lock the. 
door to torir aetunt garden, so 
the Fourth'. Estate begins to 
.fafa-toWly.aboqt the faestimar 
-Me value of a probing fine 
press, ready to taka , risks in 


focus first on tiie individual, 
not the paper as a whole. Apart 

from leaders, most articles are 

.written by an individual jour¬ 
nalist with little amendment 
thereafter. Tbte makes it a sen¬ 
sitive exerdsa But Journalists, 
with their passfrai for bylines, 
s hon M not mind having their 
personal successes and short- 
coudngs Wghhghteri. 

. The starting point should be 
an assessment of crude output. 
This is not simply to ensure 
that the individual is working. 
It Is Meat .from other profes¬ 
sions, such as hospital doctors, 
that accuracy may be influ¬ 
enced by the volume of work. 
Newspapers could easily monk 
tor cohmm indies per working 


robust data. Many public ser¬ 
vices do this by surveying 
their clients and asking for 

their vtews. Newspapers rarely 

do so, argutog that their indi¬ 
cator cf client aatteftettan is 
the number of newspapers 
sold. But even in the case of a 
quality newspaper, tins may be 
a poor or even mversely corre¬ 
lated Indicator of accuracy. 

The people who should be 
polled are the press officers of 
government departments, 
agencies and companies that 
supply the raw material on 
which the news is based. They 
are well placed to judge accu¬ 
racy. Most would be 
ftrir - ffrinflad enough not to com¬ 
ment on opinion — which in 


any case should not be found 
in a news report. 

There is another element of 

the performance of working 

journalists Hmt is hard to mon¬ 
itor newsworthiness. Here, cli¬ 
ents are less useful, as they are 
unlikely to be enthusiastic 
about stories which appear in 
advance of flw Httip 

Nonetheless, it should be 
possible to track the foDow-np 
of journalists’ stories over a 
period, to assess the ex ten t to 
which they are breaking news 

H^^tim^Nattraial Health 
Service can offer a guide. Pro¬ 
gressive doctors operate a sys¬ 
tem of peer review in which 
small groups of colleagues 
select a case at random and 
discuss tiie way in which one 
of their number handled it, 
tnMndtng the medical outcome. 

Journalism lends itself to 
this treatment Journalists can 
easily identify the extent to 
which one of their colleagues 
has been ahead of the pack in a 
particular case. One might 
select, to take recent examples, 
the Citizen's Charter White 
Paper, or the Soviet coup, and 
rftarir hOW many of the moves 
were correctly forecast by each 
political correspondent 

Taking ideas together, 
one can see the outline of a 
robust performance monitoring 
system for journalists. In a per¬ 
fect warid, the results would be 
publicly available. League 
tables of political or economic 
correspondents would be com¬ 
pulsive reading. Assembling 
them would give the Press 
Complaints Commission some¬ 
thing to do. And they might 
even sell mote newspapers. 

The author is controller of the 
Audit Commission. 


Robert Mauthner 


The arms bazaar fragments 



The Idea that 
the break-up 
of the Soviet 
Union could 
be considered 
a threat to 
_ — International 

FOREIGN security 

a pri /no would have 
ArtAIKo laughed 
out of court 
not so many months ago. The 
collapse of the Soviet commu- 
nist regime and the consequent 
abandonment of its memming 
military posture could only 
enhance the prospects for 
world peace, it was generally 


Nuclear weapons know-how is 
leaking to developing countries 
- and the west is worried 


It has not taken very long 
for these illusions to be shat¬ 
tered. Though the US and its 
western allies are no longer 
faced by a monolithic enemy, 
they have to deal with a much 
more insidious danger the pos¬ 
sible dispersal of former Soviet 
nuclear weapons into much 
less secure and predictable 
hands. Ostensibly, the worst- 
case scenario - that of the 
fragmentation of the former 
Soviet Union's nuclear arsenal 
into several independent 
nuclear forces - appears to 
have been avoided, at least for 
the moment. At their meeting 
in Mingle last nwnth l the mem¬ 
bers of the new Common¬ 
wealth of Independent States 
agreed that the ex-Soviet stra¬ 
tegic nuclear forces would 
remain under a single com¬ 
mand. thus meeting one of the 
west's main concerns. 

Tire man in charge will be 
the Russian president, Mr 
Boris Yeltsin, though the other 
states with nuclear weapons on 
their territory - Ukraine, Kaz¬ 
akhstan and Belarus — will 
have to be consulted before 
they are employed. The deci¬ 
sion by at least two of these 
republics to become non-nu¬ 
clear states and to sign the 
Nuclear Non-Proliferation 
Treaty (NPT) must be consid¬ 
ered a bonus. 

The settlement of the quarrel 
between Russia and Ukraine 
over the control of the fflarfr 
Sea fleet is a further step in 
the right direction, since all 
the snips capable of carrying 
nnclear weapons will remain 
under central command. Yet it 
is impossible to know at this 
stage whether these agree¬ 
ments will survive the severe 
strains that have arisen 
between Russia and its sister 
republics. Even on the most 
optimistic assumptions, the 
control and safety of nuclear 


weapons in the republics will 
remain a serious problem dur¬ 
ing a long transitional period. 

Though all the new repub¬ 
lics, except Russia, have 
agreed to remove or destroy 
their nuclear weapons by tire 
end of 1994, some experts 
believe that such a process 
could take as long as five to 10 
years in practice. During this 
time, states which have neither 
the necessary expertise, facili¬ 
ties or experience, let alone the 
financial resources, will be 
responsible for the transport, 
storage, dismantlement and 
destruction of thousands of 
dangerous nuclear weapons. 

tt is dear that they will not 
be able to carry out the provi¬ 
sions of the 1991 strategic arms 
reduction treaty (Start), which 
they have undertaken to 
respect, nor do so in safe and 
secure conditions, without 
massive aid from the west. 
Equally worrying, if not more 
so, is the likely impact of the 
break-up of tire Soviet Union 


already lost, or are about to 
lose, their jobs as the result of 
the break-up of the Soviet 
Union and can probably be 
bought for much less than the 
German rocket expert Wernher 
von Braun in 1945. 

Restricting the membership 
of the “nuclear club" has 
always been an uphill battle. 
The number of adherents to 
the 1968 NPT, who have under¬ 
taken not to acquire nuclear 
weapons or assist others in 
doing so, has been steadily ris¬ 
ing since it came into force 
some 22 years ago and has now 
reached the impressive number 
of 144. But the Agues are mis¬ 
leading. While it is true *>>«»*■ no 
country has joined the official 
“nuclear dub" of the US, the 
former Soviet Union, Bri tain, 
France and China since 1964, 
undeclared members have been 
increasing slowly but steadily. 

The spread of nuclear weap¬ 
ons has transformed the 
regional security picture. In 
the Middle East, Iraq came 


A Mig-29 aircraft is said to be going for 
the snip of $25m. What price an 
intercontinental ballistic missile? 


on the worldwide proliferation 
of nuclear weapons. Mr Dick 
Cheney, the US defence secre¬ 
tary, has just Issued a stark 
warning that as many as eight 
or nine developing countries 
could possess nuclear weapons 
by the end of the century. 

There is already a lively 
market in Third World states 
for cut-price Soviet weaponry 
of all kinds. A Mig-29 aircraft is 
said to be going for the snip of 
$25m. What price an interconti¬ 
nental ballistic missile? But 
what Mr Cheney and other 
western statesmen are really 
worried about is not so much 
the t ransfer of actual weapons 
as the leakage of nuclear 
know-how to developing coun¬ 
tries seeking to acquire 
nuclear weapons. 

The new independent repub¬ 
lics are as fertile a head-hunt¬ 
ing ground for countries such 
as Libya, Iran and Pakistan as 
Germany was for the US after 
tiie Second World War. Tens of 
thousands of scientists have 


within an. ace of matching 
Israel's presumed but unack¬ 
nowledged possession of 
nuclear weapons, before it was 
comprehensively stopped in its 
tracks by the US-led military 
operation in the Gulf In South 
Asia, both tndia and Pakistan 
have long been considered at 
least as threshold nuclear pow¬ 
ers which, even if they did not 
already possess nuclear weap¬ 
ons, could quickly develop 
them. The same is true for 
North Korea, South Africa. 
Argentina and Brazil. 

According to one school of 
thought, the possession of 
nuclear weapons by rival 
regional states could lead to a 
stand-off between them and 
bring stability to traditionally 
unstable areas, such as the 
Middle East The more widely- 
accepted view, however, is that 
greater proliferation of weap¬ 
ons will inevitably lead to a 
heightening of political and 
military tensions in the regions 
concerned. The openly 


expressed fear in some US 
quarters that P akistan could 
produce an “Islamic bomb”, 
which could become the basis 
of a regional strategic bloc 
embracing Pakistan, Iran and 
the new Islamic republics of 
Central Asia, may not be all 
that far-fetched. 

These developments have 
been offset by some recent 
improvements in the prolifera¬ 
tion picture. South Africa, 
after the solution of several 
southern African regional con¬ 
flicts, signed the NPT and rati¬ 
fied its IAEA safeguards agree¬ 
ment last year. Brazil and 
Argentina have also signed a 
bilateral safeguards agreement 
which will be linked to the 
IAEA safeguards system. And 
within the last few days. North 
Korea has concluded an agree¬ 
ment with South Korea declar¬ 
ing the peninsula free of 
nuclear weapons and accepting 
international inspections. 

Nevertheless, the post-Gulf 
war discovery of the nuclear 
weapons development pro¬ 
gramme of an NPT member 
state, Iraq, has underlined the 
shortcomings of the treaty. 
The most urgent need is to 
strengthen the IAEA's safe¬ 
guards regime to make sure 
that in future all nuclear facili¬ 
ties are declared by member 
states. That will require both a 
system of random or challenge 
inspections and the closer 
involvement of the UN Secu¬ 
rity Council in the non-prolifer¬ 
ation regime, as it is already 
in the efforts to uncover 
Iraq’s undeclared nuclear 
activities. 

At the same time, care must 
be taken that the strengthened 
safeguards system does not 
give the appearance of an 
instrument used by the indus¬ 
trialised world to restrict Third 
World development If the NPT 
is to be extended in 1995 for at 
least another 25 years, the 
nuclear powers must make 
sure that they have fulfilled 
their part of the original bar¬ 
gain, linking non-proliferation 
efforts to real progress in 
nuclear arms control. 

Many developing countries 
will argue that the Start treaty- 
does not go far enough. Tbeir 
demand that further reduc¬ 
tions of strategic weapons 
must be complemented by a 
comprehensive test ban treaty 
to halt the development of new 
nuclear weapons looks much 
more reasonable now than it 
did before the disintegration of 
the Soviet Union. 
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IG Metall board calls for steel strike ballot 


By Andrew Fisher In Frankfurt and Christopher Parties in Bonn 


LEADERS of IG Metall. 
Germany’s powerful engineer¬ 
ing and metal workers' onion, 
yesterday backed away from 
the double-digit pay rise 
demands which have been a 
significant factor behind the 
Bundesbank's high interest 
rate policy. 

However, the union also 
called a strike ballot among its 
135,000 steel industry members, 
whose 10.5 per cent claim has 
been rejected by employers. 

“We deliberately want to 
refrain from putting in double¬ 


figure claims,” said Mr Franz 
Steinkuhler, the engineers’ 
leader, who announced a 9.5 
per cent ceiling for regional 
pay claims this spring by the 
union, which is 4m-strong. 

The recommendation demon¬ 
strates IG MetalTs awareness 
that public opinion is swinging 
in favour of wage restraint, but 
the claim is still more than 
twice the inflation rate and is 
almost certain to be rejected by 
employers, swamped recently 
by gloomy forecasts. 

The engineering branches 


are due to put in claims in 
March, when most forecasters 
expect Germany’s economic 
downturn to be accelerating. 
Gross national product figures, 
due tomorrow, are expected to 
show nil or negligible growth 
in the fourth quarter over the 
previous quarter. 

The unioD recognised 
Germany’s economic difficul¬ 
ties, Mr Steinkuhler said, and 
its “recommendation” took 
account of what was socially 
desirable and economically 
necessary, he added. 


In spite of its apparently con¬ 
ciliatory tone, however. IG 
Metall decided to go ahead 
with a strike ballot among its 
steel industry members. 

Mr Klaus ZwicfeeL deputy 
head of IG Metall, said steel 
employers had shown an 
unyie lding attitude. As a result 
the steel talks had assumed “a 
significance way beyond that 
of the sector”, but added that 
the union would still negotiate. 

The talks are deadlocked 
with an offer of just over 5 per 
cent tabled by employers and 


Unions found speeding in the slow lane 


High pay claims ignore Germany’s waning economy, writes Andrew Fisher 


GERMAN trade union 
negotiators have left them¬ 
selves out on a limb with their 
demands for double-digit per¬ 
centage wage rises at a time of 
slowing economic growth in 
the west, huge financial 
demands in east Germany, and 
increasing inflation. 

One consequence of their 
demands was -the Bundes¬ 
bank’s decision last month to 
raise interest rates more 
steeply than expected. This 
drew much criticism, but the 
central bank made it clear it 
would not tolerate present 
inflation of about 4 per cent or 
wage settlements as high as 
last year's 7 per cent. 

The unions will not find it 
easy to climb down from then- 
exposed position. This was 
shown by yesterday’s decision 
by the powerful IG Metall 
union to hold a strike ballot in 
the steel industry, although it 
said further talks were still 
possible. 

The hanking and insurance 
union has also threatened 
warning strikes in banks this 
week in defence of its claim. 
Both are asking for 10.5 per 
cent pay rises. 

Unions and employers hope 
compromise rather than con¬ 
frontation win prevail. IG Met- 
all's recommendation that 
regional claims do not exceed 
9.5 per cent for the much more 
important engineering indus¬ 
try pay round this spring dem¬ 
onstrates its awareness that 
opinion is swinging against it 

Mr Franz Steinkuhler. head 
of the union, admitted that 
profitability in the sector had 
“certainly worsened". But the 
recommended claim ceiling is 
still more than twice the infla¬ 
tion rate. 


WESTERN GERMAN WAGE AGREEMENTS 
Demands and settlements, 1991-92 

Sector/Company No. of 1932 1991 Contract 

Employees Wage deal expiry 

(OOOs) demand In % 

in % 

Steel 

126 

10.5 

6.0 

NOV 1 91 

Banking 

430 

10.5 

6.0 

Jan 1 92 

Food/catering 

460 

9 

6.2 

Early Jan 92 

Public sector 

2,506 

9.5+ 

6.0 

Jan 1 92 

Coal/mining 

n/a 


4.9 

Feb 1 92 

Paper 

Wholesale and 

130 

11.0 

7.0 

Feb 1 92 

export trade 

278 


7.0 

Mar 1 92 

Retail trade 

743 


7.0 

Mar 1-May 1 92 

Construction 

1,024 


7.0 

Apr 1 92 

Engineering 

4.100 

9.5 

6.7 

Apr 1 92 

Printing 

124 


7.0 

Apr 1 92 

Textiles 

n/a 


6.7 

May 1 92 

Chemicals 

717 


6.7 

Jul 1-Sep 1 92 

Insurance 

220 


6.5 

Oct 1 92 

Oil refining 

10 


6.9 

Oct 1 92 

Volkswagen 

130 


6.7 

Nov 1 92 




Sourca: Salomon BroOten 


“The unions have not cbpsp-n 
their tactics very well this 
time.” says Mr Gert Schmidt 
an economist with IKB Deut¬ 
sche Industriebank. “The pub¬ 
lic, the politicians, the Bundes¬ 
bank and many employees are 
against them." 

When the uninns matte their 
double-digit demands, the west 
German economy still seemed 
to be going strong. But GNP 
figures for the fourth quarter 
of 1991 out today are expected 
to show no growth between the 
third and fourth quarters and 
expansion of just 3 per cent on 
a year-on-year basis. 

“The unions’ problem is how 
to retreat without losing face,” 
says Mr Adolf Rosenstock, 
senior economist with Indus¬ 
trial Bank of Japan, in Frank¬ 
furt 


With demand bom east Ger¬ 
many w aning , and export mar¬ 
kets still not picking up, indus¬ 
trial companies now seem 
more willing to brave strikes 
rather than agree to pay 
awards at about the 7 per cent 
level obtained last year. 

It remains to be seen 
whether the sword-sharpening 
will lead to battle. The Bundes¬ 
bank, which is keeping a tight 
hold on the monetary reins, 
would like wage deals below 5 
per cent, but accepts that the 
best it can hope for are 
between 5 and 6 per cent 

Because of higher pay deals, 
increased social security costs 
and lower productivity 
improvements, industry’s unit 
wage costs rose by about 5.5 
per cent last year, the stron¬ 
gest rise since the early 19806. 


This year, productivity will 
increase by slightly more than 
1 per cent Thus, argues West- 
deutsche Landesbank, industry 
would be put under extreme 
competitive pressures if wage 
settlements again approached 7 
per cent. 

Alter the Bundesbank's own 
warnings, political pressure 
has built up against the 
unions. Not only have govern¬ 
ment politicians from Chancel¬ 
lor Helmut Kohl downwards 
called for wage moderation, so 
have regional politicians in 
states governed by both the 
Christian Democrats, the domi¬ 
nant party in the ruling federal 
coalition, and the Social Demo¬ 
crats, the federal opposition 
party. 

At a time when public funds 
are needed to maintain the eco¬ 
nomic revival in east Germany, 
the central and state adminis¬ 
trations are adamant they can¬ 
not afford to pay public sector 
workers and civil servants any¬ 
thing like the double-digit 
increases they are asking for. 

At the same time, many 
export-oriented companies are 
suffering from weak markets. 

“Industry fears a loss of com¬ 
petitiveness, especially to the 
Japanese,” says Mr Martin 
Htifner. chief economist at 
Bayerische Vereinsbank. Fur¬ 
ther big wage rises could thus 
have a severe effect on produc¬ 
tion and jobs in Germany. 

“Union leaders sit on compa¬ 
nies' supervisory boards and 
know the figures and their 
business situation," Mr Htifner 
adds. “They are aware how far 
they can go, and when the 
limit is rea c hed. This makes 
me hopeful that despite all the 
noise, there will be sensible 
settlements." 


Most economists reckon 
agreements of about 6 per cent 
would be acceptable. Salomon 
Brothers, the US investment 
house, reckons this would 
allow infla tion to ease to 3 per 
cent by the year-end after a 
peak of 4.7 per cent in March. 

The central bank’s ambitious 
goal is an eventual return to 
infla tion of 2 per cent com¬ 
pared with the latest figure of 
4J per cent in December. Core 
inflation is about 3.5 per cent 
when the impact of last year's 
consumer tax rises are 
excluded. 

The Bundesbank is worried 
that a planned rise in value 
added tax in 1993, currently 
stalled in a parliamentary com¬ 
mittee, would add to medium- 
term inflationary pressures. 

Not wanting to appear too 
provocative, Mr Helmut Schles- 
inger, president of the Bundes¬ 
bank, avoided strictures 
against the unions when 
announcing the rate hikes 
which took the Lombard rate 
to 9.75 per cent ami the dis¬ 
count rate to 8 per cent 

He made most play of the 
rising money supply, spurred 
by a sharp rise in bank lend¬ 
ing, much of it to finance cor¬ 
porate investments In east Ger¬ 
many. But it was the unions 
which the Bundesbank wanted 
to take heed of its words and 
deeds. 

Mr Hufner hopes the mes¬ 
sage got through. “I believe the 
unions are thinking about 
what the Bundesbank did,” he 
says. 

Only when the Bundesbank 
is confident that they have 
thought hard enough, and 
signed moderate pay accords, 
will it consider reducing rates 
a gnin. 


Rightwing members protest against talks on Palestinian autonomy 

Israeli coalition may lose majority 


MCC cash 
transfers 


By Hugh Camegy in Jerusalem and George Graham in Washington 


Continued from Page 1 


EXTREME rightwing members 
of Israel’s government yester¬ 
day stepped up threats to quit 
Mr Yitzhak Shamir's coalition 
- a move likely to presage an 
early general election - in pro¬ 
test against negotiations on 
Palestinian self-government in 
the occupied territories. 

Two parties, Tehiya and 
Moledet, have long said they 
would leave the government, 
depriving Mr Shamir of his 
parliamentary majority, if the 
Middle East peace process 
reached the stage of negotia¬ 
tions on Palestinian autonomy, 
which they strongly oppose. 

News from Washington, that 
Israeli and Palestinian negotia¬ 
tors had exchanged proposals 
covering autonomy prompted 
the leaders of the two factions 
to say they would quit the 
coalition by next week if it was 
confirmed that Israel had 
tabled an autonomy blueprint 
Negotiators said that they had 
only exchanged proposals for 


an agenda for the talks. 

Israel opened its first bilat¬ 
eral negotiations with Jordan 
In the US capital yesterday, fol¬ 
lowing Monday's agreement on 
a procedural formula to allow 
talks to go ahead with Jorda¬ 
nian and Palestinian delegates . 

Officials said they hoped it 
would be possible at least to 
sketch out preliminary posi¬ 
tions on issues that divide the 
two countries before tonight, 
when Israeli negotiators have 
said they plan to leave for 
home. 

A second round of talks 
between Israeli and Palestinian 
negotiators was also expected 
yesterday, while Israel also 
resumed separate bilateral 
negotiations with Syria and 
Lebanon. 

The latest round of Arab- 
Israeli peace talks has not been 
expected to yield any substan¬ 
tial breakthroughs. 

US officials re main optimis¬ 
tic, however, and argue that 


these often hostile bilateral 
meetings are a necessary step 
in the evolution of AraMsraeli 
relations. 

Meanwhile, Jewish settlers 
in the occupied territories, 
from whom Tehiya and Mole¬ 
det draw heavy support, 
reacted angrily to reports of 
progress. Mr Benny Katsover, 
a senior leader of the settlers, 
threatened violence if auton¬ 
omy was conceded. 

Mr Shamir’s office confirmed 
that only the agenda for 
detailed negotiations had been 
discussed In Washington. But 
Mr Yossi Achimeir, a senior 
aide to the prime minister, said 
it was clear that interim Pales¬ 
tinian self-government - a 
central aim of the US-Russian 
sponsored peace talks - would 
soon be on the table. He pre¬ 
dicted the departure of Tehiya 
and Moledet from the coalition 
was •‘very close". 

Mr Achimeir said he expec¬ 
ted a general election in three 


or four months as a result 
- six months ahead of the due 
date in November. He said the 
peace talks would continue In 
the meanti tth» - 


Specolation that elections 
win be called early has been 
building steadily in the past 
two weeks. Yesterday Mr Yit¬ 
zhak Rabin, a top Labour 
leader and former premier, 
said Mr Shamir's commitment 
to the Jewish settlers meant it 
was impossible for him to 
advance the peace process. He 
said an early election was nec- 


However Mr Shamir is not 
averse to the idea. His Likud 
party is ahead in the polls. He 
can argue that his tough 
stance in the peace talks had 
forced the Arabs to negotiate 
on Israel's terms. Domestically, 
rising unemployment, a grow¬ 
ing political issue, is likely to 
be worse in November than in 
the spring. 


US retailers suffer worst year in decades 


By Michael Prowss in Washington 


THE US economy sagged at the 
end of last year, giving US 
retailers their worst year in at 
least two decades, sales figures 
indicated yesterday. 

Retail sales foil 0.4 per cent 
last month, before allowing for 
inflation, a bigger decline than 
financial markets had expec¬ 
ted.' Figures for November 
were revised down sharply to 
show a foil of OH per cent 
rather than a rise of Oil per 
cent 

Excluding cars, retail sales 
have fallen for five months 
running. Share prices, how¬ 
ever, rose on Wall Street as 
investors looked beyond cur¬ 
rent economic troubles to an 
expected upturn in the second 


half of the year. By midday, 
the Dow Jones Industrial Aver¬ 
age was up 1A31 at 3,19951. 

Yesterday’s figures indicate 
retail sales foil at an annual 
rate of about 3 per cent in real 
terms in the fourth quarter, 
raising the prospect that gross 
domestic product foil modestly 
after two quarters of weak 
growth during the summer. 

For 2991 as a whole, retail 
sales rose only 0.7 per cent in 
cash terms, well below the 
underlying rate of inflation of 
about 3 per cent 

Mr Donald Straszheim. chief 
economist at New York broker 
Merrill Lynch, said the figures 
showed the consumer was 
“dead in the water” in Decem¬ 


ber. The economy was likely to 
decline both In the fourth quar¬ 
ter of last year and in the cur¬ 
rent quarter. 

“The heat is still on the pres¬ 
ident to propose some kind of 
economic rescue package in 
the State of the Union address 
later this month”, he said. 

Mr Maury Harris, chief econ¬ 
omist at Paine Webber, 
another New York broker, said 
the economy’s weakness indi¬ 
cated the Federal Reserve 
would have to ease monetary 
policy again. 

The poor retail sales figures 
follow a series of weak eco¬ 
nomic indicators. On Friday, 
the Labour Department 
reported a rise In unemploy¬ 


ment to 7.1 per cent, the high¬ 
est level in five years. 


Previous releases showed a 
sharp foil in the Purchasing 
Managers’ Index - a sign of 
renewed contraction in manu¬ 
facturing, weak car sales, a 
drop in consumer confidence 
and a sharp decline in the 
index of tending indicators. 

Se ntim ent in finarwrlaf mar . 

kets, however, has been 
bnoyed by the Fed’s unex¬ 
pected 1 point cut in the dis¬ 
count rate to 3.5 per cent 
shortly before Christmas. This 
increased the expectations of a 
recovery later this year. 
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foundations to buy MCC 
shares, is the subject of one of 
five investigations by the Seri¬ 
ous Fraud Office into the pub¬ 
lisher’s collapsed empire. 

It is an offence under UK 
company law for a company to 
fund the purchase of its own 
shares without obtaining the 
approval of its shareholders. 

Mr Albert Fuller, head of 
MCC’s treasury or funding 
operations, emerges as a cen¬ 
tral figure in the transfer of 
funds, according to the Price 
Waterhouse report, delivered 
to the banks on December 18. 
His signature appears on £33m 
of payments between April 29 
and July 22. 

There is no evidence to sug¬ 
gest that Mr Fuller and other 
MCC directors - apart from 
Mr Robert Maxwell - knew 
the purpose of the transfers of 
MCC funds. Mr Robert Max¬ 
well's signature appears on 
£24lm of the transfers. 

The report also exposes the 
sweeping powers that Mr Rob¬ 
ert Maxwell won from the com¬ 
pany in 1981. 

On November 26 1981, 
shortly after Mr Maxwell res¬ 
cued the company from finan¬ 
cial disaster, a resolution was 
passed “that the Chair¬ 
man... is hereby appointed a 
Committee of the Board and 
that there be... delegated to 
the Chairman as such Commit¬ 
tee all the powers of the 
BoanT.Ttae powers were never 
rescinded. 

According to Price Water¬ 
house's Investigation, Mr Max¬ 
well's youngest son Kevin. 
MCC’s chief executive, signed 
£52m of transfers and his 
brother Ian £8m. 

Mr Jean Pierre Anseknini, 
the former deputy chairman, 
signed only £2ra and Mr Basil 
Brookes, finance director, only 
Sim, even though their posi¬ 
tions suggested they had a cen¬ 
tral role in the company’s 
finance. 
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proposals for more than 6 per 
cent from the union side. The 
strike ballot is due to be held 
on January 26 when a 75 per 
cent majority would be needed 
to call the workforce out 
Mr Ekkehaxd Schulz, chair¬ 
man of the country’s largest 
steelmaker, Thyssen Stahl, 
claimed that a settlement of 
the dispute with steelworkers 
was possible, but he insisted it 
had to be less than 6 per cent 
He underlined his message by 
revealing a 42 per cent drop in 
profits. 


A new regime 
for Fisons 


The rise in Fisons' share price 
in response to the abnipt 
departure of Mr John Kerridge 
is thought-provoking. Mr Ker- 
ridge and the City had not seen 
eye to eye for years; most 
recently, he has home respon¬ 
sibility for blunders in the US. 
But he is also the man who 
rescued Fisons and brought it 
to a pitch of operating effi¬ 
ciency over the past decade. He 
leaves the company searching 
for a chief executive and in the 
presumably temporary bands 
of a non-pharmaceuticals exec¬ 
utive from Unilever. 

The sanguine view of the 
market can perhaps be justi¬ 
fied on two counts. First, the 
great drawback about Fisons 
as an investment under Mr 
Kerridge was its lack of disclo¬ 
sure. The more open approach 
promised by his successor 
should be worth something on 
the price in itself. Second, Mr 
Kerridge was opposed to the 
idea of merger. Conceivably, 
that might change as well 

But there is room for caution 
here. The notion of Fisons 
being the target of a hostile bid 
was always very doubtful. 
Even in the world of drug 
giant*;, a starting market capi¬ 
talisation of £ 2 J>bn is a formi¬ 
dable proposition, particularly 
since £ 2 .lbn of that consists of 
goodwill An agreed deal with 
- for example - ICI might 
have its attractions; but merg¬ 
ers are by their nature harder 
to bring off. 

Then again, the shares are 
perhaps attractive even with¬ 
out a »teai They have recently 
taken their worst hammering 
since the dark days of the 
1970s, for reasons which are 
public and quantifiable; and 
even Fisons' harshest critics 
never denied the underlying 
quality of the business. 
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the more so, since the annual 
rate of producer price increases 
should fell even more sharply 
next month as last January's 
exceptionally large 1.2 per cent 
rise fells out of the equation. 

Unfortunately membership 
of the Exchange Rate Mecha¬ 
nism means UK interest rates 
are affected less by domestic 
infla tion than by their differen¬ 
tial with those of Germany- 
Recent French experience sug¬ 
gests that is unlikely to change 
even if headline UK inflation 
falls below that of Germany in 
February or March. With a 
showdown over wages looming 
in the German steel industry, 
the Bundesbank is unlikely to 
start cutting rates soon. Until 
it does, declining inflation in 
the UK will simply mean 
higher real interest rates. That 
in turn is likely to negate any 
economic benefit from weak 
commodity prices. 


Sea would basely produce suffi¬ 
cient cashflow: to fund; this 
year’s exploration: .pro¬ 
grammes, let alone the sort of 
safety and maintenance spend¬ 
ing required In 199L, 
Yesterday’s deihand. fore¬ 
casts by the International 
Energy Agency thus provided 
w» comfort. Its assumed fall 
in Russian consumption . may 
not happen, buf.erarifit does, 
demand looks pretty: resilient 
given the weak worid economy 
and tnfid winter: But itiShard 
to avoid the conclusion that 
Opec will have to' come up 
with much bigger production 
cuts when it meets ntott month 
if it is to push ih» oil price up 
much further.-Until men, the. 
market will continue, to be 
dominated by - the - traders 
whose short-term outlook 
drove the price down. ~ 


UK economy 

The trouble with declining 
inflation is that it is a mixed 
blessing when nominal interest 
rates are stuck at a high level. 
Yesterday's UK producer price 
figures showed both a healthy 
decline - to a year-on-year rate 
of 32 per cent - in underlying 
output price inflation and a 
welcome 12 -month drop in 
input prices. Admittedly the 
data only cover the manufac¬ 
turing sector services inflation 
is more stubborn, thanks to 
the likes of British Rail with 
its annual fere increases. 

But producer price trends 
still point in theory to a gentle 
economic stimulus from declin¬ 
ing manufacturing costs and to 
scope for an eventual sharp fall 
in interest rates as decelera¬ 
ting wholesale inflation feeds 
through to the retail leveL All 


Oil price 

Yesterday’s unusual decision 
by Libya to make a voluntary 
cut in its oil production was 
the second outburst of self- 
sacrifice within Opec in a mat¬ 
ter of days. As with Venezue¬ 
la’s s imilar cut, the actual vol¬ 
ume of oil is much less 
significant than the suggestion 
that relations within Opec are 
not nearly as bad as the mar¬ 
ket has been assuming. After 
all. the traditional pattern for 
producers is to bump up their 
production ahead of Opec 
meetings in order to make any 
agreed or forced reductions 
from a higher base. 

It would perhaps be unwise 
to read too much into the cuts, 
but they have helped the oil 
price to rally from its embar¬ 
rassing lows last week. For the 
main producers, Including 
those outside Opec, that is just 
as well If Brent crude prices 
were to stick around $18 per 
barrel for example, the North 


Life insurance - 

Yesterday’s new business 
figures from Prudential seemed 
scant justification for shaving 
2p off the shares. The tone of 
the stock market, after all was 
generally firm and the pattern 
of healthy single premium 
sales and static annual pre¬ 
mium growth from the-Pru 
was much as expected. 

A more plausible explana¬ 
tion is that investors remain 
bothered by the possibility of a 
Labour government, a factor 
which has already contributed 
to the life sector’s under- 
performance this, year, There 
are several concerns here, 
notably that the lucrative par 
sonal pension contracts which 
account for 45 per cent of tin 
Pru’s new UK business, ami 
more than 50 per cent of Legal 
and General’s, will be badly 
hit Labour is dearly commit¬ 
ted to beefing up the state 
earnings related pensions 
scheme (serpsl and to limiting 
the tax relief on pension contri¬ 
butions (presumably to the 
basic rate}. It to also likely to 
require better guarantees for 
those opting out, something 
which is unlflraiy to appeal to 
pension providers. 

The market’s reaction is nev¬ 
ertheless curious because most 
of this has been known for 
months and the polls are still 
Inconclusive. There would also 
be some pluses with Mr Kin- 
nock at Number ID. A Labour 
government would probably 
introduce a more complex tax 
system - thereby creating 
opportunities to sell some 
sophisticated new products .- 
while a wider spread of dispos¬ 
able income might spur safes 
of standard policies-. In the 
short term, however, the sector 
may find it hard to shake off 
the tag of political ride. 


If your balance 


sheet is under 


pressure, try 


stretching ours 


Is your company in need of additional 
funds ro replace debt or ro finance 
expansion? Capital which your bank is either 
unable or unwilling to provide? 

We have an alternative - equity finance. 

Electra is one of the UK’s most 
experienced and innovative fund management 
groups, specialising in unquoted equity for 
both public 3nd private companies, with over 
£d50m invested in the UK, Continental 
Europe and the US. With further Substantial 


funds available for investment, we are abb- 
one of the largest indcpcndcm scrarenr.ot 
private equity in Europe. . ■ - 

Whatever you have in mind - be ir 
expansion, a management buy-out,, a major 
financial restructuring or rhe refinancing of. 
debt - if you are seeking equity capital-of > 
more than £2m, why not give us a call? 

For more information, in hill confidence, 
contact Maria Gijncmtsot, Chairman’s 

Office, on 071-831 64*4. d ?/ “ 
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Primerica earnings 
reach $478.8m 

primerica, the US financial services group, 
yesterday announced record fourth-quarter 
earnings of S132.1m,-mainly because of a 
sbTHQ contribute Barney, Its-Wall 

Sheet broking subsidiary. The buoyant final 
quarter took Primerica’s full-year earnings to 
$478J9ni; well lip on-1990's figure of $372_9m. 
Page 18 . • 

Fight over a home to roost 


The Northem Spotted Owl, which inhabits the 
north-west coastelforests of the US, has 
become the-tocus of a dash between environ¬ 
mentalists and the timber Industry. The owl’s 
supporters say logging will destroy its habitat, 
'while thejndustry fears jWbTIoss of thousands 
of jobs and rising'lumber prices. Page 24 

Uffe rounds up marketmakers 

-the London International-Financial Futures 
Exchange (Liffe) has rounded up enough mar- 
tetmaXers in individual stock options to allow 
ns merger with the LondonTraded Options 
Mariet ta go ahead. Rqa 20 

HPMfaig a head up in India ; 

Eveready batteries sell -as briskly as ever in 
India, In spite of seven-years of-publfc bashing 
of the'group which produces them - Union 
Carbide; The head of Union Carbide in India 
has tried to distance his group's name from its 
products, for in 1984, more than 3,000 people 
were Wiled by a gas disaster at Union Car¬ 
bide's Bhopal plant Page ^8. 

Howden shows recovery 

: ' , : ' •^■-Hpwtfen Group,the 

Glasgow-based engl- 
g i nearing concern, 

showed a sharp recov- 
tJr my. lupre-tax profit to 
W F+: f- .. E5L81m ($10.5m) In the 
! Bjr - sbe months to October 

if ' *™ itT 31,: compared wttfi 

' £214,000 in the first Half 

- . of last year; The interim 

I dividend tacut to0,7p;_ resuming payment after 
f massed final-. 
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■ Tighter regulation may hurt foreign securities houses B Task force expected to recommend new controls 

Tokyo SE to reform derivative markets 


By Robert Thomson in Tokyo 

THE Tokyo Stock Exchange has 
announced that a task force will 
be established to “reform" the 
country's stock derivatives mar¬ 
kets, which it claims are the 
source of violent price move¬ 
ments and enduring weakness in 
the cash market 

TSE officials said they want to 
tighten control over stock index 
futures and options trading, a 
move which could hurt foreign 
securities houses, as they have 
been particularly successful in 
these areas and lead their Japa¬ 
nese competitors In expertise. 

Mr Minoru Nagaoka, the TSE 
president and an increasingly 


strident critic of derivatives, said 
the Mures market was designed 
for hedging purposes, but "it has 
been used primarily for specula¬ 
tion” and has caused unneces¬ 
sary disruption to the cash mar - 
ket 

He said the task force, whose 
membership Is yet to be decided, 
would be jointly established with 
the Osaka exchange (OSE). 
Japan's second largest, and is 
expected to recommend new con¬ 
trols and changes to format of 
the products. 

A UK broker welcomed the 
appointment of a task force in 
the belief that the TSE investiga- 


A dean sweep ; . 

It has. been a busy few months Colgate-Palmo¬ 
live, the US consumer-products business. The 
company has announced plans to close or 
reconfigure 25'of-its 91 factories; made its first- 
ever public offering of stock; unveiled plans to 
enter China; amFhas made an acquisition. 
Page IB 

UK sales pull EUrotherm down 

, A hefty fall In. UK sales 
was behind lower than 
' expected results for 
Eurotherm, the UK con¬ 
trol equipment and 
systems group, which 
reported a 46 per cent 
fail' In pre-tax profits for 
last year to £7.15m. 

: ($12L95m). In the year to 
October 31, the-group 
had found It very difficult 
to find customers willing 
to spend any money In 
wjhat bed. been "apretty lousy year ecoriomi- 
caHyAsald Mr Jack Leonard {left}, chairman. 
tfiage-21 •- 


Stakis seeks to 
extend debt pact 

By James Buxton, Scottish Correspondent 


STASIS, the UK hotels and 
health care group where a rescue 
is in progress under chairman Sir 
Lewis Robertson, is to negotiate 
with its bankers an extension erf 
a standstill agreement on repay¬ 
ment of £192m ($347.7m) debt. 

This follows its decision not to 
sell 19 casinos which it had 
hoped would raise ElOOm. Sir 
Lewis said it had not been possi¬ 
ble to sell the casinos at an 
acceptable price. 

Stakis yesterday announced a 
pre-tax loss of £47.4m for the year 
to September 80 after exceptional 
costs of £43.Tm which were 
announced with the interim 
results In June. These involved a 
£32.2m write-down on property 
developments and other assets, 
and £11.5m of provisions for 
restructuring. In 1989/90, Stakis's 
pre-tax profit was £30.6m Includ¬ 
ing disposal profits of £ 18 m. 

The results were In line with 
analysts' expectations. Stakis is 
paying a final dividend of 0.45p 
making a total for the year of 


0 3p compared with 2.70p in 199a 
Interest paid was £21.4m (£&9m). 

The company last month 
installed Mr David Michels, a for¬ 
mer executive of Hilton Interna¬ 
tional. as chief executive. It has 
raised £30m by selling pubs, res¬ 
taurants and pizza houses, bring¬ 
ing debt down from the peak of 
£215m at the end of September. 

The standstill agreement on 
repayment of Stakis’s bank debt 
expires in March. S takis wants to 
renegotiate it for a further year 
and Sir Lewis that its main 
banks, Royal Bank of Scotland 
and Barclays, had authorised him 
to say that they were sympa¬ 
thetic to the renewaL However, 
Stakis has debts to 21 banks, 
some of them overseas. Talks 
with the hanks begin next week. 

Sir Lewis said gearing was 63 
per cent and it was "far better far 
the banks to have a going con¬ 
cern than to enter into the uncer¬ 
tainties of receivership". All divi¬ 
sions had made operating profits, 
except property which lost El.lm. 


Air France close to 
deal with Sabena 

By Paul Betts, Aerospace Correspondent, in London 

. AIR FRANCE expects to clinch a Unilever and Royal Dutch Shell 
partnership agreement with conglomerates is expected to 
Sabena this year and open the entail several more weeks of dis¬ 
way for the development of Bras- cusslons with the outcome still 
y»ia into a new European airline uncertain, 
bub. Both the Air France-Sabena 

Mr Bernard Attati, the Air and the BA-KLM negotiations 
France confirmed yes- reflect the scramble by interna- 

terday that the French flag car- tioual airlines to develop signifi- 
rier was ready to invest FFrTOOm cant partnerships and position 
(tl29,62m) in Sabena in return for themselves in an increasingly 
a 37 per cent stake in the Belgian global and deregulated airline 
airline. ma r ket. 

Although talks between Air Apart from the proposed alH- 
France and Sabena remain ance with Sabena, Air France has 
suspended because of the uncer- already completed a series of 
tain political situation in Bel- strategic agreements and acquisi- 
p-inm Mr Attali said he was tions including a co-operation 
“quite hopeful" that the negotia- pact with Lufthansa, an inven¬ 
tions would end successfully. meat in CSA of Czechoslovakia, 

Air France emerged as and the acquisition of the French 
Sabena's favoured partner after carriers Air Inter and DTA. 
talks between the Belgian airline The French carrier has also 
and British Airways collapsed held talks with USAir and is in 
last year discussion with airlines in the 

After faffing to reach an agree- Asia-Pacific region, among them, 
ment with Sabena, BA has Japan Air Lines (JAL). Air 
turned its attention to negotia- France, Lufthansa and JAL 
ting an even more ambitious recently agreed to Invest jointly a 
partnership with K.LM Royal total of f25Qm in building a termi- 
Dutch Airlines and Northwest, nal at New York’s Kennedy air- 
tbe US carrier in which KLM has port on the site of the now 
a 20 per cent stake. defunct Eastern Airlines termi- 

BA has so far refused to com- naL .... 

ment on its talks with KT.M Mr Attali also indicated yester- 
whlch are understood to be at a day that after a net loss of 
particularly sensitive stage. The FFrlbn in the first half of last 
complexity of the proposal to ere- year, the Air France group was 
ate a new global airline partner- expected to report a net loss of 
ship between BA and klm mod- around FFi 700 m for the full year 
ailed on the Anglo-Dutch in 1991, similar to the 1990 deficit 


tion will conclude that tighter 
controls are a mistake and that 
derivatives are not the cause of 
stock price weakness in Tokyo: 
“It is better that they study the 
system than tnaitp rash changes.” 

Foreign brokers have already 
criticised Japanese exchanges' 
attempts to tighten control over 
stock index futures and options 
trading by increasing margin 
deposit requirements on three 
occasions last year. TSE officials 
had justified these moves by sug¬ 
gesting that the large trading vol¬ 
umes in these areas have “con¬ 
fused” the cash market 

Mr Nagaoka said the “abnor¬ 


mal trading imbalance” was 
shown by the fact that daily aver¬ 
age turnover for stock index 
futures on the TSE and OSE last 
year was Y2^00bn ($i8bn), more 
than five times the amount of 
turnover on the Tokyo market's 
first section. 

He argues that the huge vol¬ 
ume of arbitrage-related trading 
between futures and cash stocks 
is causing unnecessary price fluc¬ 
tuations, and that this volatility 
is discouraging participation by 
individual investors. 

The Tokyo market has been 
weak since the frenzied buying of 
late 1989, when the Nikkei stock 


average peaked at 38915.87 and 
the collapse of Japan's financial 
“bubble” is generally reckoned to 
have begun - the Nikkei average 
dosed yesterday at 21,775.13. 

Investor confidence has been 
hurt in the past year by the spate 
of stock market scandals, by 
fears of a collapse in property 
prices, by concerns about the 
health of financial companies 
and, more recently, by a decline 
in business confidence that has 
accompanied the slowing of eco¬ 
nomic growth. 

The market downturn has 
badly bruised the leading Japa¬ 
nese brokers, which reported 


profit falls of 64 per cent and 
more for the first half to the end 
of September, but the Tokyo 
operations of some foreign 
houses have profited from their 
expertise in derivatives. Salomon 
Brothers, the US house, reported 
a 74 per cent increase in operat¬ 
ing income for the first half. 

A heavy-banded attempt to 
control the derivative markets 
could become a source of trade 
friction between Tokyo and 
Washington, which has shown 
increasing anger at what it con¬ 
siders to be the unnecessarily 
slow pace of financial reform in 
Japan. 



AT&T, Dutch PTT in Ukraine deal 


By Martin Dickson in New York and Ronald van de Krol In Amsterdam 


AMERICAN Telephone & 
Telegraph and state-owned PTT 
Telecom of the Netherlands have 
formed a joint venture with the 
Ukraine government to 
modernise and operate the 
long-distance and international 
telecommunications network in 
the former Soviet state. 

The deal represents a 
si gnifican t expansion in eastern 
Europe for both companies, 
particularly for AT&T, the 
biggest US long-distance 
telephone operator, which will 
own 39 per cent of the 
venture. 

The Dutch company will hold 
10 per cent and 51 per cent will 
be owned by the Ukraine’s state 
committee of coznmnnicatlons. 

AT&T, which has been 
expanding rapidly outside 
America and wants to become 
the leading global 


telecommunications company, 
said this was the first time it 
would play a leading role in 
building and operating a 
long-distance voice network 
outside the US. 

The Ukraine venture has two 
main elements. 

One involves building, owning 
and operating a new 
international network. 

At present international 
communications to and from the 
state is routed through Moscow 
on 150 circuits. 

Ukraine's state 

communications committee is 
adding 60 new circuits - 30 to 
western Europe and Israel via 
PTT Telecom’s Amsterdam 
facilities and 30 to North 
America. 

The second element involves 
building and operating a 
long-distance network connecting 


13 of the Ukraine's 25 telephone 
districts. 

AT&T's main financial 
commitment to the joint venture 
will take the form of 13 snitching 
sy stem s to link the regions. 

PTT Telecom's stake will take 
the form of an unspecified sum in 
hard currency. 

Both foreign investors see big 
opportunities in the Ukraine, 
which has a population of 52m 
people and already has 7m 
telephone lines, high by the 
standards of the former Soviet 
Union. 

The government wants to have 
22 m lines in service by the turn 
of the century and the joint 
venture will work on plans to 
double the number of local lines 
to 13m. 

For PIT Telecom, which is 100 
per cent state-owned but operates 
at arms length from the Dutch 


government, the Ukraine deal 
represents a further step to 
expand internationally and 
overcome the limited size of its 
home market. 

PTT Telecom also has a 
presence in Czechoslovakia, 
where it has set up a consultancy 
joint venture to help the country 
build a modem telephone system. 

In recent years, the Dutch 
company has opened offices in 
Brussels, London, New York and 
Tokyo and reached co-operation 
pacts with telecommunications 
authorities in other western 
countries. AT&T has been 
building its business in eastern 
Europe over the past two years, 
with the emphasis on Poland. 

Last October it inaugurated the 
first direct dial service between 
the former Soviet republic of 
Armenia and the rest of the 
world. 


Fisons chief quits on health grounds 


By Daniel Green in London 

MR JOHN KERRIDGE resigned 
yesterday as chairman ami chief 
executive of Fisons, the UK drugs 
and scientific equipment com¬ 
pany that has been the subject of 
mounting criticism from its insti¬ 
tutional shareholders in recent 
months. The company said his 
departure was ou grounds of ill- 
health after doctors diagnosed a 
heart condition. 

Mr Patrick Egan, a non-execu¬ 
tive director of the company 
since 1985. takes over as execu¬ 
tive chairman. Fisons intends to 
appoint a new chief executive 
and make Mi: Egan non-executive 
chairman. It is looking for suit¬ 
able candidates both within and 
outside the company. 

Mr Egan said that Mr Kerridge 
"always knew” of the possibility 
of heart trouble, “and the events 


Groupe Bull 
near to 
decision on 
US partner 

By Alan Cane in London 


GROUPE BULL, the ailing 
French manufacturer, is close to 


of the past few months cannot 
have helped”. 

Those events include a 31 per 
cent fall in the company's share 
price from a record high of 515p 
to 354p at Monday's close. Yester¬ 
day, the shares rose lip to 365p. 

The decline in the share price 
came despite Mr Kerridge saying 
at the company's interim results 
in September that he was more 
optimistic over business pros¬ 
pects than for several years. He 
forecast that two of Fisons' prod¬ 
ucts, Optimum, an eye drug, and 
Imferon, a blood-iron treatment, 
which had been suspended from 
the US market by the Food and 
Drug Administration (FDA), 
should be back on sale quickly. 

This did not happen and the 
shares fell steadily through the 
autumn. Investor confidence was 


further shaken on December 11 
by the revelation that not only 
would the ban remain in force 
but that it had so far cost Fisons 
£65m ($11695m) in lost profits. 

James Capel, the City of Lon¬ 
don stockbroker, is forecasting a 
profit of £l85m for 1991. com¬ 
pared with £230m in 1990. It 
blames the fall on Optimum's and 
Imferon's problems. 

Fisons then became embroiled 
in a public row with a Washing¬ 
ton publication called The Pink 
Sheet, which follows the FDA 
closely. The company accused 
the publication of distortions in 
reporting FDA criticisms of its 
manufacturing practice. The 
Pink Sheet responded that it had 
directly quoted FDA officials. 

Mr Egan denied that there was 
any bad feeling between the com¬ 


pany and the FDA. The matter 
will be tested at the next visit of 
FDA officials to Fisons premises 
due before the end of March. 

Mr Egan acknowledged that 
institutional investors had been 
pressing for the roles of chair¬ 
man and chief executive to be 
separated at fisons. He said that, 
apart from this request, share¬ 
holders had no influence on the 
departure of Mr Kerridge. 

Fund managers yesterday 
expressed surprise that Mr Ker¬ 
ridge was leaving the company: 
“We thought his role would 
split," said one. 

Fisons was criticised in 1989 for 
over-confidence in expecting the 
FDA to approve its version of 
Pentamidine, a pneumonia drug. 
The FDA chose a rival. 
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company it will choose as tech¬ 
nology and equity partner, 
according to sources close to the 
negotiations. 

The sources say the French 
government is depiy divided over 
die outcome. A decision Is expec¬ 
ted next week. 

Mrs Edith Cresson, the French 
prime minister, and Mr Domini¬ 
que Stxauss Kahn, the Industry 
minister, favour Hewlett-Pack¬ 
ard, Uni US m1ntonaw p nter and 
instrumentation supplier. 

The French Ministry of 
Finance, however, Is believed to 
support International Business 
Machines, the world's largest 
computer manufacturer. IBM is 
reported to be extranaty anxious 
to deny other US manufacturers 
the opportunity of a partnership 
with ML 

Hewlett Packard is claiming 
that it can offer Bull better tech¬ 
nological collaboration in three 
key areas - high performance 
computer chips, client server 
computing and advanced net¬ 
working. 

Bull is an attractive partner 
since It has access to the French 
g over n ment market, it has tech¬ 
nology of value to its competi¬ 
tors and it would represent an 
opportunity to share costs of 
developing the next generation 
of high powered workstat¬ 
ions. 

Rumours that an investment 
in the Freuch-Italian drip maker 
SGS Thomson would be part of 
the price of the deal have no 
foundation but the French 
have asked both IBM and HP if 
they would be willing to 
licence Its high performance 
chip technology to SGS 
Thomson. 


This announcement appears as a matter of retard only 
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Thyssen Stahl to 

shed 2,000 jobs I group set 

and cut output ont strate sy 

M. Bv Halo Slmonlan in Milan 


Lenders to 
Italian 
group set 


By Christopher Parkes in Bonn 


THYSSEN STAHL, Germany's 
biggest steel-maker, is to cut 
2,000 jobs and reduce output by 
4 per cent following a 42 per 
cent slump in profits last year. 
Mr Ekkehard Schulz, chair¬ 
man, said yesterday that the 
current year’s results, 
although still in the black, 
would be “markedly worse". 

Further economy measures 
might include a merger of the 
company with Thyssen Edel- 
stahl, the special steels divi¬ 
sion of the parent Thyssen 
group. 

“In the light of technical and 
economic developments over 
the last year there is every rea¬ 
son for bringing them 
together.” Mr Schulz said. A 
d ecision would be made in the 
summer at the earliest 

Blaming low prices for the 
second profits fall in succes¬ 
sion, he claimed the company’s 
revenues from steel fell DM60 
($38) a tonne last year. “If you 
consider that we have volume 
of 10 m tonnes, you can see the 
problems we have had to face," 
he said. 


Although some improve¬ 
ments could be seen, prices 
were still 15 per cent below 
1989 levels. 

Sales fell in all the compa¬ 
ny’s main markets. Even in 
Germany turnover edged down 
from DM6.6bn to DM6.5bn, 
reflecting weakening demand 
in the last quarter. 

Group sales in the year to 
the end of September dropped 8 
per cent to DM10.44bn, and net 
profits, adjusted for acquisi¬ 
tions, tumbled to DM317m from 
DM548m In 1988-1989, the group 
reported a net return of 
DM969m on world sales of 
DMlLSbn. 

Mr Schulz said that in the 
present circumstances wage 
increases should be less than 6 
per cent. The company, which 
employs a third of all Ger¬ 
many’s steelworkers, would 
not be “ kmed " by a strike, he 
added. He was responding to 
threats, later confirmed, that 
the IG Metall union was to call 
a strike ballot following the 
breakdown of pay talks over a 
10.5 per cent claim. 


Portuguese investors in 
Banesto shares scheme 


By Patrick Blum in Lisbon 

PORTUGUESE shareholders in 
Banco Totta e A cores (BTA), 
Portugal’s third largest com¬ 
mercial bank, will tgire a stake 
in Banco Espanol de Credito 
(Banesto) and buy 3m BTA 
shares through the market in a 
move designed to strengthen 
the Portnguese nucleus of 
Investors within BTA. 

This follows an agreement 
with Banesto which directly 
holds just under IQ per cent of 
BTA. Banesto also has a 49 per 
cent stake in Valores Zberioos 
(VI), a Portnguese holding 
company, which has a 28.6 per 
cent stake in BTA. The other 
51 per cent of VI Is held by 
Portuguese shareholders led by 
Mr Jose Roquette, BTA presi¬ 
dent 

Mr Roquette said that the 
Portuguese shareholders had 
grouped their forces in MSF, a 


holding company, which would 
receive their 51 per cent stake 
in VI in a share transfer. When 
the share transfer and the pur¬ 
chase of additional BTA shares 
were completed, VI, MSF, Ban¬ 
esto and other Portuguese 
shareholders would hold about 
49 per cent of BTA. 

The Portuguese government 
stills holds 16.15 per cent in the 
bank. The reminder of the 
shares is divided among over 
40,000 shareholders. 

The new share structure was 
agreed with Banesto to put an 
end to months of uncertainty 
and disputes about the Spanish 
bank's intentions towards 
BTA. 

BTA has about 210 branches 
and Is expected to show a 
profit of Es22bn ($l57m) for 
1991, about double its profits in 
the previous year. 


Some steps to liquidate Fed- 
erconsorzi's assets are already 
under way. A conditional offer 
worth L55bn was accepted for 
Fedttal, the group's milk and 

dairy products subsidiary, hi 

late December. 

Under the strategy now 
agreed by Federconsorzi's for* 
pjgn hawk Lenders, those h*nk»» 
which lent to the company 
under English law will give 
their proxies at the January 29 
meeting to Banca Nazionale 
del Lavoro and Istltuto Ban- 
cario San Paolo di Torino. 

However, file foreign banks 
concerned have not yet 
revealed how they intend to 
vote, triggering speculation 
that the meeting could still 
prove stormy. 

The meeting will establish 
whether holders of at least 
two-thirds of Federconsorzi's 
borrowings approve of the 
judicial composition proce¬ 
dure. Under the composition 
rules, Federconsorzi’s govern¬ 
ment-appointed management 
gained temporary protection 
from creditors last July. 

The meeting this month will 
determine whether a sufficient 
number of creditors are pre¬ 
pared to ratify strate g y . 


Triple aim within Matra’s European target 

Paul Betts finds the French group pinning its recovery hopes on a shift in strategy 

M R FREDERIC d'Al- activities, whose heavy devei- 
lest, the chief execu- opment costs led it to show a 

five of Matin, wants loss in the first half of last - SSkSi'S 


By Haig Slmonlan in Milan 

FOREIGN bank lenders to 
FederconsorzL the Italian farm 
services group whose collapse 
triggered a major financial 
squall in the capital markets 
last year, have defined their 
strategy before a crucial court 
n tff Hn g later this month 
Federconsorzi’s creditors are 
due to meet in Borne on Janu¬ 
ary 29 t o asc ertain whether 
there is sufficient support to 
approve the Concordats Prev¬ 
entive - a judicial composi¬ 
tion among creditors - initi¬ 
ated in principle fast July. 

Foreign banks are owed 
around L300bn (3251m) by 
FederconsorzL to which the 
Italian government appointed 
special commissioners last 
May. Although not state- 
owned, the company was 
widely perceived abroad as 
being guaranteed by the state. 
The refusal by the Italian 
authorities and public-sector 
banks to compensate foreign 
lenders ted to severe friction 
and a partial boycott of Italian 
borrowers an the Earomar- 


M R FREDERIC d'Al- 
lest, the chief execu¬ 
tive of Matra. wants 
to accelerate what he calls the 
“Europeanisation" of the 
French diversified missiles and 
electronics group while 
focusing it on three principal 
core businesses. 

“We are no longer looking 
for diversification. Indeed, we 
intend to sell some of the busi¬ 
ness moves made in the past 
which no longer fit with our 
strategy," he said In an inter¬ 
view with the Financial Times. 

Matra was originally exclu¬ 
sively a defence group special¬ 
ising in missiles to equip essen¬ 
tially French Dassault military 
aircraft. It embarked on a 
sweeping diversification pro¬ 
gramme in the 1970s which 
turned it into a defence to 
watches, electronics and cars 
conglomerate. 

Mr d'Allest now wants the 
group to concentrate on the 
three sectors in which it has 
gained a leading market posi¬ 
tion: defence and space; 
telecommunications; transport 
systems and the Espace family 
vans it has pioneered in 
Europe with Renault 
He confirmed Matra 
intended to withdraw from the 
electronics car components 
business by selling its 35 per 
cent stake in Ufima. the loss¬ 
making joint venture 65 per 
cent controlled by the itaHan 
Flat group. 

The French company Is also 

looking for a new partner to 
join its telecommunications 


activities, whose heavy devel¬ 
opment costs led it to show a 
loss in the first half of last 
year. Mr d'Allest said Matra 
was particularly anxious to 
negotiate alliances to 
strengthen activities in the 
development of equipment for 
a pan-European digital mobile 
telephone network. 

Matra. wants to expand its 
telecommunications activities 
in Europe. But Europe has also 
become the prime target, 
together with the Far East, of 
the company's traditional 
defence business. Defence still 
accounts for a quarter of 
annual sales of nearly FFx25bn 
(S4.6bn). However, Matra has 
had to contend with a redac¬ 
tion in French government 
defence spending and a shrink¬ 
ing market for Dassault mili¬ 
tary aircraft 

“Our strategy is to look for 
fliHariffgg which will strengthen 
our market access. Our tradi¬ 
tional markets have been 
France and the Middle East 
Now we want to be more active 
in Europe and in the Pacific 
Rim," Mr d'Allest explained. 

The Matra chief executive 
believed the missiles business 
would grow In Europe because 
the market for new fighters 
would become tighter, putting 
greater pressure on refitting 
existing aircraft with more 
sophisticated weapons. 

Mr d'Allest is opposed to 
suggestions that Matra’s mis¬ 
siles activities be merged with 
those of Aerospatiale, the 
state-owned aerospace group. 



Frederic d'Allest: confirmed intention to sell Ufima stake 


Stena Line sees turnround 
on all operations this year 


By Robert Taylor in Stockholm 


STENA LINE, the Swedish 
shipping group, expects to 
maTcp a profit on all operations 
this year after a pre-tax loss of 
SKr300m ($52m) In 1991. 

In an optimistic statement 
yesterday about Stena's future 
Mr Lars Erik Ottosson, chief 
executive; said that rationalisa¬ 
tion measures taken last year, 
as well as increased loans and 
credit facilities, had ensured 
the group “now has a sound 
and competitive cost structure 
in all operations”. 

But he declined to indicate 
just how large Sterna’s profit 
would be this year, pointing 
out this would not be dear 


until after the end of the peak 
summer season which 
accounts for more than half of 

annual volume. 

Mr Ottosson added that the 
SErSOOm cost savings pro¬ 
gramme in its airing Sealink 
cross-Channel operations had 
now been canted out satisfac¬ 
torily, along with a wage freeze 
until 1993 and closure of the 
Folkstone-Boulogne route. The 
investment plans have also 
been implemented in Sealink, 
said Mr Ottosson. The aim now 
was to utilise the additional 
capacity, he said. For this rea¬ 
son, Stena Line viewed the 
future in a positive light. 


as part of a rationalisation of 
the French aerospace sector. 
“This would not provide os 
with access to new markets 
and I don’t see it improving 
productivity significantly,” be 
said. 

Instead, Matra hopes to 
expand its market base by co¬ 
operating with defence compa¬ 
nies in other European coun¬ 
tries. It has already formed 
dose ftnks with GEC, and is 
competing with the UK com¬ 
pany for the Ministry of 
Defence's contract for 
short-ranire. air-to-air mi gailftK, 

The satellite space fondness 
is another area of growth for 


German insurer 
to take 3% of 
Austrian bank 

HAMBURG-Mannheimer 
Versicherungs, Germany's 
second biggest life insurance 
group, plans to take a 3 per 
cent shareholding in one of 
Austria’s biggest banks. 
Z-Laenderbank Austria, Renter 
reports from Vienna. 

Hamburg-Mannheimer will 
pay around DMl50m ($94m) for 
its stake. Germany's Allianz 
and Muenchener Rueckversi- 
cherungs and Sweden’s For- 
sakrings Skandia each hold 
more than 25 per cent of Ham- 
bnrg-Mannheimer. Hamburg- 
Mannheimer’s stake can be 
viewed as a strategic, develop¬ 
ing an gristing partnership in 
the insurance industry. 


Matra. Mr d'Allest, the Conner 
hfta d of the European Ariane 
space consortium, confirmed 
talks to link British Aero¬ 
space's space activities with 
those of the recently-consti¬ 
tuted Matra-Marconi Space 
joint venture between the 
French company and GEC. 
Matr a is also negotiating with 
Robert Bosch of Germany to 
jedn the new space company. 

One of Matra’s biggest recent 
success stories has been the 
development of the Espace 
family van with Renault. 
Matra is currently producing 
300 vans a day and In a 
depressed car market has seen 


cent laat year. Matra^ current 
agreement with Renault runs 
until the middle 1990s. But the 

company has already agreed 
with the French state-owned 
carmaker to de sign-ari d pro¬ 
duce a new generation of car 
later in the decade... 

M r d’Allest-saki Matra 
also wanted to 
address Other . car 
market segments* “We are 
Vdriwg for one or two other 
niches," he added. Matra'a car 
operations are currently the 
most profitable compo nent of 
the group and account for 
about 20 per cent of total turn¬ 
over. 

In the mass transit sector, 
Matra has a strong position 
with its Val automated urban 
rail system which the company 
developed from aerospace-de¬ 
rived engineering. However, 
the Val has not been profitable 
up to now although it has sold 
in France, the US and Taiwan. 
Ur d’Allest said the Vat busi¬ 
ness broke even last year but 
Matra is now looking for a 
more sustained level ca profit¬ 
ability from this sector. At the 
same time, the company is 
seeking to develop alliances 
witbefvll engineering groups 
to make the Val more profit¬ 
able. 

After a difficult 12 months, 
Matra expects to see profits 
recover this year. Operating 
profits fell from FFr719m to 
FFr 317m in the first half of 
1991. 


Banco Popular advances 
to trail-blazing Pta49bn 


By Peter Bruce in Madrid 

BANCO POPULAR, the 
smallest of Spain’s national 
commercial banks, yesterday 
reported net profits of 
Pta49.7bn (3494m) for last year, 
a 15 per cent rise on 1990 and 
what will probably prove to be 
one of the best bank 
performances of 1991. 

Popular, which is regularly 
rated as the world’s most 
profitable bank and has just 
been chosen by Euromoney 
ma garina as the world's best 
managed, improved its return 
on average assets last year to 
291 per cent from L87 per cent 
in 1990. 

The bank reported a 17 per 


cent increase in fee income, 
reflecting a general move 
among big Spanish banks away 
from their traditional retail 
strongholds. 

Despite a near doubling of 
bad debt provisions, to 
Ptel&2hn, the bank improved 
cash flow by 7.7 per cent to 
Ptall2.2hn. 

• Spain’s Banco Central 
Hlspanoamerteano has reached 
a deal with Catalan bank La 
Calxa to sell its majority stake 
in property group Inraobiliarla 
Colonial, according to the 
Spanish stock market 
wwimt«rinii. BCH controls 6SA 
per cent of Colonial. 
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Britannia 

Building Society 


(incorporated under the laws of England as a tedding society registered 
with the Registry of Friendly Societies under number 322B) 

Placing by 

Hoare Govett Corporate Finance Limited 
Salomon Brothers International Limited 

of 

£60,000,000 

13 per cent. Undated Mandatoriiy 
Convertible Subordinated Notes (“Notes”) 
convertible into 

13 per cent. Permanent Interest Bearing Shares ("PIBS”) 

Application has been made to the London Stock Exchange for the Notes to be admitted to the Official 
List, it is expected that the Notes will be admitted to listing on 17th January, 1992 and that dealings will 
commence on 21 st January, 1992. 

Application has been made to the London Stock Exchange for the PIBS to be admitted to the Official List 
The PIBS will be admitted to listing after conversion of the Notes. 

Listing Particulars dated 13th January. 1992 relating to Britannia Building Society will be included in the 
Companies Fiche Service available from Ext el Financial Limited, Fitzroy House, 13-17 Epworth Street, 
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business hours by collection only until and inducting 17th January. 1992 from the Company 
Announcements Office of the London Stock Exchange, Old Broad Street, London EC2N 1HP and until 
and inducting 29th January, 1992 from: 

Britannia Building Society, Hoare Govett Corporate Finance Limited, 

Newton House, 4 Broadgate, 

Cheadle Road, London EC2M7LE. 

Leek, 

Staffordshire ST13 5RG. 
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THE BULLS BREAK THROUGH 

The market is reaching new highs and there 
are plenty of opportunities to be made. 

Don't miss the boat! 

Read the Chronicle and get the facts. 
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INVESTORS 

CHRONICLE 


A Financial Times Magazine 
EVERY FRIDAY 


from your 
local newsagent 
Price £1.40 



Yukong limited 

Ui. $75,000,000 
5JS per cent. Bonds due 1996 
with Warrants 

In Accordance with the pro¬ 
vision* of the Terms ami Con¬ 
ditions of Warrants issued on 
26th July, 1991, notice is here¬ 
by given that the Warrants may 
now be lawfully exercised 
under applicable Korean laws 
and that the Subscription per¬ 
iod for the Warrants will com¬ 
mence on 25th January, 1992, 
being the tenth day following 
the dare of this notice. 


Q Bank era Trtot 
Conwnny.Looi 


m Company,London Agent Bank 

15th January, 1992 


New Issue 


This announcement appears as a matter of record only. 


U.S.$200,000,000 



November 1991 


IRELAND 

(acting through the National Treasury Management Agency) 


T/ s % Bonds due December 1, 2001 


Merrill Lynch & Co. 


J. P. Morgan Securities Inc. 


Morgan Stanley & Co. 

Incorporated 


■jr 




















































































17 



•• t.s . 1- 

' v '* • . 


—V* 


% . 


m*. 


.N*>'<***; 




FINANCIAL T1MES WEDNESDAY JANUARY 15 1992 


companies. Approved by Bankers Trust Company Member of SFA 


’.tie injjf- 
r trading. 


Binei It 
mtImmSm 
!: foatet 

i.'iJs asyr, 
■ STt'Upfe 
.icivrtiss; 
>Jort : 
l WiCE. 

i.Vwaul 


mbit IW 


Make an acquisition, build a plant, tackle a 


And the financial strength to keep the com 
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Primerica posts 
record $132.1m 

quarterly profit 

By Patrick Harverson in New York 


PRIMERICA, the US financial 
services group, yesterday 
announced record fourth- 
quarter earnings of S132.1m, 
due primarily to another 
strong contribution from Smith 
Barney, its Wall Street broking 
s ubsidiar y 

The buoyant final quarter 
took Primerica's full-year earn¬ 
ings to $478.8m, well up on the 
$372J9m booked in 1990. 

Breaking all previous 
records in the firm’s lift-year 
history, Smith Barney’s $49.8m 
profit in the fourth quarter and 
its S152.4m in the full 12 
months were achieved on the 
back of bullish domestic equity 
markets, big Increases in new 
stock issues and increased 
market participation by indi¬ 
vidual investors. 

Within the broking firm, the 
biggest improvements were 
recorded in investment bank¬ 
ing, retail and institutional 
commissions, principal trading, 


By Nikki Tail in New York 

THE SLUMP in the US hotel 
and leisure industries was 
underlined yesterday when Hil¬ 
ton Hotels, one of the leading 
lodging and gaming groups, 
reported a 25 per cent reduc¬ 
tion in 1991 profits to SkL3m 
after tax. 

In the final quarter, Hilton 
made £29.6m after tax, com¬ 
pared with $27,3m in the same 
period of 1990. However, the 
apparent improvement was 
due to the absence of a $l 0 m 
property provision. At the 
operating Level, profits fell by 
18 per cent to $56.3m. 

Hilton said that recession 
and the continued over-supply 
of hotel space had “severely 
impacted” operations for the 
year. 

Occupancy levels were down 
from 68 per cent in 1990 to 64 
per cent last year, while aver¬ 
age room rates remained 
unchanged. 

During the 12-month period, 
gaming profits fell by 12 per 


By Barbara Durr In Chicago 

MCDONALD'S, the world's 
largest fast-food company, 
announced that Mr Jack 
Greenberg, its chief financial 
officer, has been promoted to 
vice-chairman. He will con¬ 
tinue as chief financial officer 
and as a director. 

He joined the company in 
1982. The chairman, Mr Mich¬ 
ael Quinlan, said Mr Greenberg 
had, during the past IS 
months, put “even more 
ketchup in his veins” - the 
highest compliment that can 
be given in McDonald's corpo¬ 
rate culture. 

Mr Greenberg has worked in 
all facets of the restaurant 
business. 

He is expected to shoulder 


and asset management fees. At 
the same time, profit margins 
were boosted by reductions in 
fixed expenses. 

The insurance unit, Primer¬ 
ica Financial Services, suffered 
a decline in earnings, which 
dropped 15 per cent to $41 An 
in the quarter, although full- 
year profits actually increased 
slightly to $ 174.6m. 

More worryingly, sales of 
new life insurance fell in the 
quarter and in the year. 

Earnings from the consumer 
services businesses increased 
slightly to $45.2m in the 
quarter. Annual earnings from 
the consumer lending and 
direct marketing divisions, 
however, were $175m, well 
up on the S 1535m pasted in 
1990. 

Primerica's figures were well 
received on Wall Street, with 
the group's share price rising 
$1% to $40 on the New York 
Stock Exchange. 


cent to $U5m, and hotel profits 
by a sharper 23 per cent, to 
$92Jta. Revenues overall were 
$Lllbn ($1.12tm). 

However, in the fourth quar¬ 
ter it was the gaming side 
which saw the sharpest set¬ 
back. Operating Income from 
hotels improved, from $27.3m 
to $3l.7m. while the Nevada- 
based gaming operations 
turned in only $26.4m, com¬ 
pared with a record $48.4m in 
the last quarter of 1990. 

Mr Barron Hilton, chairman, 
suggested that the Las Vegas 
Hilton had seen a particularly 
noticeable reduction in volume 
and profits last year, with a 
reduced level of premium play, 
a lower win percentage, and an 
increase in bad debts. 

He remained ambivalent 
about prospects ahead, saying 
that "the timing of an eco¬ 
nomic recovery remains uncer¬ 
tain." 

Hilton shares gained % to 
$41% before the close. 


responsibilities in legal issues, 
government relations, insur¬ 
ance, licensing, personnel, pur¬ 
chasing, real estate and con¬ 
struction, in addition to duties 
on tax and treasury matters 
and investor relations and cor¬ 
porate communications. 

The company, which now 
has 12,000 restaurants in 59 
countries, has been struggling 
against increased competition 
in the US domestic market. 
Sales in its foreign restaurants 
have been posting double-digit 
increases, helping to boost 
overall results. 

For the first nine months 
last year, net income rose 7 per 
cent to $659.2m, compared with 
the same period in 1990. 


Charges 
expected to 
bring losses 
at A&A 

By Nikki Tait 

ALEXANDER & Alexander, 
the world's second largest 
insurance broker, said it 
expected to make losses in the 
fourth quarter and 1991 over¬ 
all after taking a $75m charge 
to cover restructuring and 
asset writedowns. 

The company said it planned 
to sell certain u non-core 
operations" during the first 
three months of 1992, includ¬ 
ing a non-broking business in 
the Netherlands and a Florida 
operation that administers 
workers' compensation self-in¬ 
surer tends. 

It said the sales should gen¬ 
erate about $57m. reducing to 
about S40m after tax. 

A&A, which has seen net 
profits slide from 834.9m to 
$24 An in the first three quar¬ 
ters of 1991. said more than 
half the special charge relates 
to restructuring costs. This 
principally affects the US 
operations, where the 
company has the largest 
concentration of offices at 
present 

The company said It planned 
to divide offices into three 
main categories: those han¬ 
dling global accounts, which 
would be concentrated in 16 
dries; regional centres which 
would look after small com¬ 
mercial business; and “middle 
market” offices, conce n trating 
on national and regional busi¬ 
ness, and focusing on certain 
specialised areas such as 
health care and energy. 

It declined to say how many 
jobs would be affected, but 
suggested that this should not 
exceed the rate of job losses 
seen over the past three years 
- about 400 a year. The com¬ 
pany said that it was main¬ 
taining its regular quarterly 
dividend at 25 cents a share. 

A&A has had a particularly 
painful year, with flat commis¬ 
sions, a slow turn in the 
property/casualty cycle, 
and declining investment 
income. Cost-containment has, 
therefore, become a high 
priority. 

MGM-Pathe 
incurs deficit 
of $233.2m 

MGM-PATHE Commun¬ 
ications, the financially 
troubled Hollywood studio 
controlled by Credit Lyonnais, 
the French state bank, 
unveiled a $233-2m net loss 
for the 39-week period to 
September 28. writes Alan 
Friedman. 

The loss, struck on 47 per 
cent higher revenues of $703m, 
compares with a $65.2m loss in 
the nine-month period to 
August 28 1990. 

• Mr Gian carlo Parretti, the 
former MGM chairman, was 
released from an Italian prison 
last week after being held on 
various tax and fraud 
allegations. 

• Mr Gary Lieberthal, 
chairman of the television 
division of Sony's Columbia 
Pictures, has announced his 
departure. 

A successor has not yet been 
named. 


Earnings set-back 
at Hilton Hotels 


Promotion at McDonald’s 


A pariah that recharged its 
batteries after gas disaster 

Gita Piramal examines Union Carbide India 


M r vuay gokhale, 
head of Union Car¬ 
bide India (UCIL}, 
goes to extraordinary lengths 
to distance his group’s name 
from the Ever Ready batteries 
that it produces. 

This is his strategy to pro¬ 
tect the income of the group, 
which become a pariah over¬ 
night after the Bhopal gas 
disaster which killed more 
than 3,000 people and injured 
200,000 in December 1984. In 

spite of seven years of public 
UCIL-bashing, the batteries 
continue to sell as briskly as 
ever. 

Significantly, in an industry 
where three leading players 
have closed down, UCIL has 
managed to maintain sales 
growth and its market share of 
about 42 per cent 
The results of the latest six 
months have been particularly 
good. Sales rose sharply by 23 
per cent to Rsl.36bn ($53.3m), 
while gross profit moved up by 
8 per cent to R8950.000. 

"We would have done even 
better If our factory in Kash¬ 
mir had been working. We sell 
everything we produce," says 
Mr Utpal Basu, finance direc¬ 
tor. 

This factory, which accounts 
for 29 per cent of UCIL's bat¬ 
tery production capacity, has 
been closed for the past 20 
months because of local law 
and order problems. 

UCIL has a total of 10 facto¬ 
ries in India and a subsidiary 
in Nepal, producing 504m bat¬ 
teries annually, as well as bat¬ 
tery intermediates and battery- 
related products such as 
torches. 

Even more significantly, Hu* 


sales growth was in spite of a 
directive - never officially 
stated - banning UCIL adver¬ 
tisements on all government- 
controlled media. 

“We used to be big radio 
advertisers. After Bhopal, we 
found it difficult to get our 
advertisements accepted. So 
we decided to keep low. trim 
our ad budget, and pay more 
attention to rural markets,” 
says Mr Kishore Hattangadi, 
corporate communications 
manager. 

Today, barely 40 per cent of 
UCIL's sales are In urban 
areas. 

Another outcome of the 
disaster is that every UCIL 
application for modernisation, 
new projects or expansion has 
been turned down. Money 
became tight for the company, 
with banks wary of lending to 
a concern which did not know 
what liabilities would arise 
from the disaster. With these 
problems, UCIL needed to take 
on additional talented manag¬ 
ers, but because of its image 
recruitment was extremely dif¬ 
ficult 

Perhaps inevitably, this 
experience has left UCIL a 
trimmer and fitter company. 
Internal communications are 
swifter, the management of 
working capital tighter, and 
productivity higher. 

Moreover, UCIL has shed 
more than 2,000 workers from 
its over-staffed payroll since 
1984. Today, it employs 6,460 
people. Over 1,000 dropped out 
when UCIL sold its petrochemi¬ 
cal business in 1988 and a sub¬ 
stantial number accepted vol¬ 
untary retirement schemes. 

Mr Gokhale, who is chair¬ 


man and chief executive, says 
proudly: “We have not had a 
major strike since 1984." How¬ 
ever, recent labour problems, 
aggravated by a politically- 
chaiged atmosphere at UCIL's 
Calcutta plant, may mar this 
record. 

Except for this one problem, 
there is a strong sense of opti¬ 
mism at UCIL's Bombay head¬ 
quarters. “We survived 
and ... we are back in busi¬ 
ness,” says Mr Gokhale. 

“We would like to lease the 
closed facilities of former com¬ 
petitors. Software is emerging 
as a sunrise business, and we 
would like to enter this field. 
Building components is 
another area we are looking 
at," he explains. 

His enthusiasm may be pre¬ 
mature. The October 1991 
Indian Supreme Court Judg¬ 
ment rejecting appeals that 
UCIL increase the $470m settle¬ 
ment reached in 1989 - but 
lifting criminal immunity - 
may have closed the first chap¬ 
ter. However, the Indian gov¬ 
ernment has since reopened 
the case for criminal liability 
and the Bhopal High Court 
wants Mr Warren Anderson, 
president of Union Carbide of 
the US, to appear before it on 
February l this year. 

Government permissions 
may therefore continue to be 
elusive. Aware of this, Mr Gok¬ 
hale perseveres in brushing the 
dust off old project reports. 

It is the same spirit which 
enabled him unflinchingly to 
head a company responsible 
for the deaths of thousands, 
meet hostile journalists 
head-on and support UCIL's 
demoralised employees. 


Implant-maker moves 


A LONG-STANDING controversy over 
the safety of silicone breast implants 
has turned into a public furore across 
the US this week, frightening thou¬ 
sands of women patients and casting a 
financial shadow over the leading man¬ 
ufacturer of the device. Dow Coming 
Corporation, writes Martin Dickson in 
New York. 

The row heated up last week when 
the US Food and Drug Administration 
ordered a moratorium on the use of 
silicone breast implants until new infor¬ 
mation on their safety could be 
assessed. And it grew to fever pitch this 
week wben US newspapers disclosed 
company documents which, they 
alleged, suggested Dow Coming had 
rushed breast impacts to market with¬ 
out sufficient safety tests. 

The implants are used in plastic sur¬ 
gery to enlarge a woman’s breasts for 
cosmetic reasons or to replace breasts 
lost to cancer. Critics claim that sili¬ 
cone can leak from the implants and 
migrate to other parts of the body, caus¬ 
ing complications. 

Dow Coming, a 50-50 joint venture 
between Corning, the glass products 
manufacturer, and Dow Chemical, the 
large chemicals group, has strongly 
denied the allegations. Yet mounting 
stock market concern has led to a 16 
per cent drop in Coming's share price 
since Monday morning, prompting Mr 


Jamie Houghton, the company's chair¬ 
man, to issue a statement yesterday 
claiming that investors were "grossly 
over-reacting". 

However, investors fear that the lat¬ 
est controversy over Dow Coming's role 
in the development of the implant busi¬ 
ness could open the floodgates to hun¬ 
dreds of product liability lawsuits, 
embroiling'the company and its parents 
for vears in costly litigation. 

An estimated 2m women worldwide 
have received breast implants over the 
past 30 years, more than lm of them in 
the US. and Dow Coming is by for the 
largest American manufacturer. Others 
producers include McGhan Medical, 
Mentor and Bioplasty. 

Daw Corning has already had a 
foretaste of the potential problems: 
last month, a jury in San Francisco 
awarded S7.34m in damages against the 
company to a woman who alleged that 
ruptures in her breast implants were 
linked to an auto-immune disease. Dow 
Coming is appealing against the judg¬ 
ment, pointing out that two of the 
plaintiff's doctors said in court that her 
disease preceded the implants. How¬ 
ever. the jury said Dow Coming fraudu¬ 
lently failed to disclose the risks of 
implants. 

The plaintiffs case relied heavily on 
internal Dow Coming documents dat¬ 
ing back to the 1970s, when silicone 


to calm investor fears 


implants were being developed, which 
appeared to show a lively debate within 
the company over the safety of the 
devices. The documents appear to have 
played a role in last week’s FDA's mor¬ 
atorium, which came as a surprise, 
since the agency had been expected to 
follow an advisory panel recommenda¬ 
tion last November to leave silicon 
implants on the market. 

The controversy intensified this week 
when US newspapers, notably the New 
York Times and Wall Street Journal, 
published summaries of the internal 
documents and claimed these suggested 
Dow Coming may have rushed the 
product to market without adequate 
tests. However. Mr Robert Rylee, chief 
of the company's health care business, 
hit back, claiming that the reports were 

a mis-characterisation of the facts, that 
internal company memos were not sci¬ 
ence, and “the cumulative body of cred¬ 
ible scientific evidence shows that 
implants are safe and effective”. 

The next crucial point is likely to 
mm* in February, when the FDA Is 
expected to follow up its 45 -day morato¬ 
rium with fresh recommendations. 

Meanwhile. Dow Coming announced 
yesterday that it had shut down its 
silicone implant production lines in the 
US and was taking a $25m pre-tax 
charge in the fourth quarter to cover 
the costs of the controversy. It also 


pointed ont that the breast Implant : 

business covered only 1 per cent of the' 
company’s 1990 sales ofILTtat much tf 
which involves chemicals with & wide 
variety of uses. - ......\ 

At parent Coming, ■ Mr I&sghtea 4jdd 
he expected that the row mn» have no 
significant impact an the group’s 
lang-tenu performance, 

The market, hcreevw. waft yesterday 
in no mood to believe him;. Coming** 
share price stood at $66 ^ at midday, 
down $3*« on top of Monday's |io% 
slump. Dow Chemical, which feUonly 
$%, to $53%. on Monday, after lost 
yesterday morning. Analysts said Dow's 
share price had been hit far lm. 
because it is a much larger company 
than Coming, with annual sales of 
$19bn compared with $3bn. and because 
Coming, having enjoyed a strong tally 
in recent months, was vulnerable to a 
correction. 

Amid all the dying accusations, theca 
suffering most are the women who have 
undergone breast implants. The Ameri¬ 
can Society of Plastic and Reconstruc¬ 
tive Surgeons says its members have 
been flooded by calls from frightened 
patients, but they have been unable to 
folly address these Hears because they 
have not been given access to the 
FDA’s new safety information. For ah 
concerned, some very uncomfortable 
weeks still lie ahead. . 


Colgate polishes its performance 

Mr Reuben Mark, the company’s chairman, talks to Martin Dickson 


I T HAS been a very busy 
few months for Mr Reuben 
Mark, chairman of Colgate- 
Palmolive, the US consumer 
products business best known 
for Its Colgate toothpaste and 
Palmolive soap. 

In quick succession, the com¬ 
pany has announced plans to 
close or reconfigure 25 of its 91 
factories around the globe; has 
made the first public offering 
of stock in its history; has 
unveiled plans to enter the 
vast Chinese market and bol¬ 
ster its position in eastern 
Europe; and has made a s mall 
but significant acquisition in 
the the oral health care field. 

There are rumours on Wall 
Street that it may be consider¬ 
ing another, larger takeover. 

All this is a for cry from the 
mid-1980s when Colgate itself 
was seen as a potential candi¬ 
date for a bid, having some 
excellent brand names but a 
reputation for stodgy bureau¬ 
cracy and lacklustre results. 
The 186-year-old company had 
lost its way in the 1970s when 
it diversified into unrelated 
fields, such as sporting goods 
and food. 

However, a bid never materi¬ 
alised and, in the seven years 
since he took over as chief 
executive, Mr Mark has trans¬ 
formed Colgate into a much 
leaner, more focused and prof¬ 
itable company. 

Although the performance 
has impressed Wall Street, ana¬ 
lysts suggest just as hard a test 
may yet be to come, as the 
company faces intensified com¬ 
petition around the world from 
the Anglo-Dutch Unilever and 
America’s Procter & Gamble, 
which are much larger than 
Colgate and have reputations 
for greater aggression. 

Aged 53, Mr Mark has been 
with Colgate throughout his 
28-year career since gaining a 
Harvard MBA. Yet he seems 
remarkably untouched by the 
stuffiness which can afflict 
senior executives in global 
organisations. 

He baa a disarmingly infor¬ 
mal style and irreverent sense 
of humour, and wears what is 
left of his hair distinctly longer 
than the conventional'busi¬ 
nessman. His Interests Include 
a non-executive directorship at 
Pearson, the British company 
which owns the Financial 
Times. 

The revolution at Colgate In 
the second half of the 1980s 
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involved getting out of unprof¬ 
itable businesses and focusing 
on just five areas. 

Four of them have a natural 
fit: oral care, where it is the 
world toothpaste leader, with a 
market share of over 40 per 
cent; body' care, mainly 
through the Palmolive brand 
name; household surface care, 
led by the Ajax brand; and fab¬ 
ric care. The fifth, prescription 
food for pets, just happens to 
have very high margins and be 
growing strongly. 

The company's gross profit 
margins leapt from 39.2 per 
cent in 1984 to 452 per cent in 
1990. while return on sales rose 
from 3J2 per cent to 5.6 per 
cent, helped by the closure of 
inefficient factories, a greater 
emphasis on high margin prod¬ 
ucts, and simplification of Col¬ 
gate's structure. 

Just over a year ago, Mr 
Mark outlined an ambitious set 
of goals for 1991-1995, including 
13 to 19 per cent annual 
increases in earnings per 
share, on top of a 17 per cent 
annual rise over the past six. 

That is to be achieved 
through strong volume growth, 
focusing on higher-margin 
products, farther cost-cutting 
(such as the current plant 
rationalisation) and making 
the company’s culture more 


entrepreneurial - a complex 
task, given its for-flung global 
nature. 

Many Wall Street analysts 
argue that Colgate has been 
more successful over the past 
few years at rationalising the 
business than growing It They 
say that to achieve these tar¬ 
gets, It needs more new prod¬ 
uct introductions and a more 
powerful marketing punch, 
particularly in the US. 

M r Mark itismisses this 
as so much "hull". US 
analysts, he argues, 
tend to focus too much on the 
US - where Colgate is usually 
overshadowed by P&G - a 
market which only makes up a 
third of the group’s sales. They 
do not look closely enough at 
the strengths of its global mar¬ 
keting network. 

He points out that Colgate’s 
share of the world toothpaste 
market has grown from 29 to 
43 per cent over the past 
decade. The only field in which 
it has lost market share - the 
cut-throat detergents business 
- has been the result of a 
deliberate and successful plan 
to boost profits. 

In the US, moreover, the 
company Is la unching a range 
of new products, “so I think 
you will find by the end of 1992 


that that criticism is stilled”. 

"The analysts,” he adds, 
"keep asking “where are the 
home runs? 7 But it’s not & 
question of home runs. It's the 
riaiarip thing of doing a thou¬ 
sand thing s i per cent better." 

“We’re not going to discover 
the AIDS cure, we’re not going 
to discover the baldness cure. 
It’s just that all these thou¬ 
sands of people around the 
world are truly getting better 
- doing their jobs a little bet¬ 
ter. marketing a little better, 
financing a little better - and 
that cumulative effect keeps 
throwing off more profit" 

Some of its fastest growth is 
likely to come in the oral 
health care field. Colgate 
wants to use its global domi¬ 
nance in toothpaste to ride a 
trend among developed nations 
to more sophisticated, quasi¬ 
medical dental products, offer¬ 
ing higher margins. 

For example, it has strength¬ 
ened its presence in the “pro¬ 
fessional" market - products 
sold to dentists - through a 
string of acquisitions, and last 
October it bought the interna¬ 
tional business of Plax, the 
anti-plaque mouthwash busi¬ 
ness, which claims to be. the 
market leader outside the US. 

It will also continue the 
painstaking task of building 
brand loyalty in the developing 
world, where it spends some 
$20m a year on dental educa¬ 
tion. The world oral care mar¬ 
ket, says Mr Mark, Is for from 
mature, with demand growing 
by between 4 and 6 per cent a 
year In the developing world, 
and about double that in the 
West 

Last November’s stock offer¬ 
ing, which raised some $400m, 
brings the company's debt-to 
capital ratio down from around 
51 per cent to 35 per cent This, 
Mr Mark says, is "a little on 
the low side, but we want to 
have a little reserve capacity to 
do what we think Is right”. 

Wall Street expects that to 
include more takeovers. Mr 
Mark will not be drawn, but 
stresses any future acquisi¬ 
tions will only be in core busi¬ 
nesses and will either help give 
global dominance in a key 
business or give critical mass 
to a local company. 

He says: “You wifi not see a 
bet-tbe-bank acquisition at Col¬ 
gate. . . things are going well, 
so there’s no need to bet the 
bank”. 


Landlords 
threaten 
retailer with 
bankruptcy 

By Barnard Staton 
in Toronto 

FIVE OF Canada's largest 
shopping mall landlords have 
threatened to force Grafton- 
Fraser, a leading clothing 
retail group, into bankruptcy 
following a court order protect- 
i ing Grafton • from - ‘Its 
creditors. 

The action reflects the grow¬ 
ing strains between retailers 
and landlords: throughout 
North America caused by the 
pro tr acted slump In consumer 
spending. According to one 
Toronto real estate expert, 
shopping centres are feeing 
growing demands from hard- 
pressed tenants to renegotiate 
or delay rent payments. 

Grafton, which is suffering 
heavy losses, was granted a 
court order last month protect¬ 
ing it from Its creditors while 
it restructures its business. 
The company is dosing 107 of 
its 241 stores. 

An action by the landlords 
seeking to overturn the court 
order and put Grafton into 
bankruptcy is scheduled to be 
heard on January 23. 

Grafton is continuing to pay 
rent on its stores. But a senior 
executive of one of the to Mi¬ 
lord companies expressed con¬ 
cern yesterday at the growing 
tendency among retailers to 
use a restructuring as an 
opportunity to "cherry pick” 
among shopping mall loca¬ 
tions. 

The landlords fear that 
retailers will. In this way, seri¬ 
ously u n de rmine the viability 
of some marginally profitable 
shopping centres. 

He noted that some land¬ 
lords borrowed heavily and 
provided generous induce¬ 
ments to persuade retailers to 
move into new malls during 
the mid and Iate-I980s. The 
landlords making the applica¬ 
tion against Grafton include 
Cambridge Shopping. Centres, . 
Cadillac Fairview, Marathon 
Realty and Trilea Centres. - 

Mr John Hick. Grafton's 
president said the company 
would strongly resist the land¬ 
lords' move. He said that if the 
landlords succeeded with their 
motion, any possibility of a 
restructuring to save jobs and 
stores would be lo6t 
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Ford pays up to 
$6bn in rebates 

FORD Motor of the US paid out 
$5bn to $6bn in consumer and 
dealer rebates last year, up 
from $4bn in 1990. said Mr 
Allan Gilmour, head of Ford's 
worldwide auto operation, 
AP-DJ reports. 

In 1991, Ford paid out 16 per 
cent of its revenues in market¬ 
ing costs. Including rebates, as 
well as advertising and pro¬ 
motional costs, said Mr Gil¬ 
mour, an executive vice-presi¬ 
dent at Ford. 

Before the heavy incentives 
in recent years, Ford's market¬ 
ing costs usually ran at about 5 
per cent to 6 per cent of reve¬ 
nues, he said. 

The situation is even worse 
in Britain, where Ford paid out 
20 per cent of Its revenues in 
marketing costs last year. 


Cerus sells fund management arm 

By Haig Slmonlan in Milan 


CERUS, the French holding 
company controlled by Mr 
Carlo De Benedetti, has sold 
Banque Dumenil Leble (Sui¬ 
sse), its majority-owned Gene¬ 
va-based fund management 
arm. to Banque Worms de 
Financ emen t et d'lnvestisse- 
ment (BWFD, the Swiss subsid¬ 
iary of Banque Worms of 
France. 

Banque Dumenil Leble 
(Suisse) sprang to fame last 
August following claims that it 
had been the subject of a 
highly complex attempted 
fraud involving LlOObn 
($83.75m) of Italian shares. 

Despite continuing investiga¬ 
tions by Swiss and Italian 
authorities, the case of the 
allegedly “missing” shares has 


not yet been resolved. Court 
action by Banque Dumdnil 
Leble (SuiBse) is also still 
pending. 

The sale of the bank’s fund 
management activities will not 
affect those actions, as a small 
rump of the bank, covering 
corporate finance business, 
will remain. 

Nor will the sale affect the 
LlOObn guarantee promised by 
Banque Dumenil Lebld, the 
bank's French parent com¬ 
pany. 

The acquisition will roughly 
triple the size of the funds 
managed by BWFI, which is 
thought to have had between 
SFT300 and 5Fr400m ($283.6m) 
under management before the 
deal. No price for the transac¬ 


tion has been disclosed. 

However, an official in Milan 
said BWFI had made a pay¬ 
ment in respect of both the 
funds under management and 
goodwill. 

• Fiat Auto, the car-making 
division of the Fiat group, will 
show a profit in 1991. according 
to m anaging director Mr Paolo 
Cantarella. 

He said the poor perfor¬ 
mance of the British, French 
and Spanish car markets in 

1991 was offset by gains in 
the German market, which 
had expanded after reunifica¬ 
tion. 

However, the outlook for 

1992 depended on the recovery 
in markets that showed a weak 
performance last year. 


Chase Manhattan submits bid for troubled NY thrift 


CHASE Manhattan, the US 
money centre bank, has sub¬ 
mitted a bid to acquire insol¬ 
vent Crossland Savings, a trou¬ 
bled New York thrift, said Mr 
Michael Esposito Chase, chief 
financial officer, Reuter 
reports. 

“We have submitted a bid,” 
he said. “It would be a pick-up 
of core deposits if we are suc¬ 
cessful." 

Last summer, regulators said 
they were trying to sell Cross¬ 
land, and a deal is expected to 
be announced soon. 

Republic New York has said 
it would be Interested but has 


not said if it has bid for Cross¬ 
land, which was hurt by real 
estate loans. 

Turning to the bank's 
performance, he said that, over 
the next quarter or two, Chase 
wtyuld “probably run a fairly 
high provision'’ for loan losses, 
but he hoped there would 
be some tapering-off after 
that. 

Mr Esposito said he hoped 
the provisions for loan losses 
would not be In excess of the 
fourth quarter's S315m. 

He stressed that problem 
commercial real estate 
continued to be a drag on 


Chase's earning s 

In the fourth quarter, he 
said. Chase saw the first 
decline in commercial real 
estate problems in six quarters. 

“We have seen quite a bit of 
moderation here. It looks like 
we are working through this 
difficult situation . . . we're 
starting to think we are seeing 
the light at the end of the tun¬ 
nel." 

Mr Esposito said that Chase 
had strong trading revenues in 
the fourth quarter and sees 
those continuing into the first 
quarter. 

In foreign exchange trading 


and trade in such instruments 
as derivatives. Chase had a 
"very good” quarter, “and that 
is continuing into the first 
quarter”. 

Mr Esposito said Chase's 
consumer banking operations 
earned $450m in 1991, and ”we 
are looking for an improve¬ 
ment in all our consumer busi¬ 
nesses in 1992”. 

He added that among the 
consumer areas that ought to 
have better results in 1992 
were credit cards and mort¬ 
gage servicing. Private bank¬ 
ing is also expected to do 
better. 


Ames group 
files plan for 
reorganisation 

AMES DEPARTMENT Stores, 
the US discount stores group 
which went into bankruptcy > - 
almost two years ago, has filed 
an "all equity” reorganisation 
plan, writes Nikki Tali. ■ 

The scheme envisages that 
Ames's creditors would >- 
exchange their claims for 
$352L5m in cash, plus stock in 
the reorganised company. 

Unlike many bankrupt com¬ 
panies, Ames docs not pten-to 
issue new debt securities as . 
part of the reorganisation 
attempt Senior creditors will 
finish with about 47.1 per cent * J* 
of the equity, general wise- * 
cured creditors with about 48.7 it „ 

per cent and bondholders .with > > 
7.2 per cent. 

Making various assumptions 
about the value of the compa¬ 
ny’s new shares, the scheme is 
reckoned to give senior credi¬ 
tors about 64 cents on the dol¬ 
lar and unsecured creditors . 
about 39 cents on the doUar. - '- •' 

Total estimated claims . 
against Ames, when the. com- . v 
party filed for bankruptcy ? 
April i960, were put.at $l-6hn. 

Ames has pruned its .• 1 
operations sharply, closing 
over 300 outlets. - ^ V; ! 

The plan received-,* 'coadl-' 
tional endorsement from unse- - 
cured creditors. But-lice com- 4 ^ 
pany added' that - it was 
contingent on the successful .. ; 
negbtiatioh'ofa newgaOQm sefr' . 
sons! working capital facility. ^ > 

to .replace Chemical Banks 
revolving credit fine, v- H tp. 
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^ INTERNATIONAL CAPITAL MARKETS 

Treasuries fall as hopes of Petrobras 
cut in interest rate fade ^ d !£, 


By Patrtck Hazyarson In New York and Sara Webb in London 

T0B SBLtO®Pln'tie DS bond — 
market continued; unabated BENCHMARK GOVERNMENT BONDS 

yesterday morning, despite , a — . 

set df weaker.-than-expected . cannon m» Pim 

retafl^atoff data. ^ mjsjraua tzooo n/m TTZm 

- By.-midday*, the bendunaifc SS^uu- “—a m mm —ssis 

©■year" goverament bond was ===i - g S « « 

down ft at llKft, Adding 7-543 mob owa wbjp 

per c WL The two-year note 9B2HZ* _ m*r. 

r _:_i_i_._x _: •_■ FRAMCF RTAM amt 


down A at 100, - and- yielding 

4982 per cent : . 

News of a 0.4 per cent 
decline. In. December retail 
sales, and a totally unexpected 
revision in November sales - 
down from an initial rise of as 
per cart to a - dnjp of 0 £ per 
cent - should have provided a 
boost to tbe market. - - 

Tie fact that it did not, was 
the'result df two factors: faded 
hopes of another interest rate 
cot {ban the Federal Reserve; 
and persistent profit-taking as 
players contfnned to sell into 
the recent rally. 

In the credit markets, the 

GOVERNMENT 
BONDS ^ k 

Fed performed two-day 
matched, sales just; before 
midday In an attempt to push 
the Fed funds rate higher. 
After the. matched sain. , the 
rate which has been, 
depressed In '• recent days 
because of an excess of fends 
in the system - firmed 
slightly fronts 7 * per emit to SH 
per cart, bat stOl just below 
the Fed’s “target of 4 per colt 

■ UK government bonds 
gained np to half a point 
yesterday, boostedby positive 
inflation news and sterling's 
strengthening against the 
D-Mark 

The news that 1 UK producer 
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output price growth slowed in 
December was seen in the 
market as a sign of falling 
underlying inflation. Output 
prices rase 0.1 per «*nt on the 
month and 5 per cent 
year-on-year, compared with 
November's 0.4 per cent 
monthly rise and 5.1 per cent 
yoar-on-year <iwww^ 
Short-dated gilts rose by 
about a quarter of a point as 
the pound strengthened to 
2A44 against the D-Mark. The 
10 per cent gilt due 1994 
increased from 100% to 100 & 
while among long-dated issues 
the benchmark 11 % per cent 
gilt dne 2003/07 rose from U4jf 
to 115 by late afternoon. The 
Liffe gilt futures contract 
rallied from its opening of 96J4 
to 96-28. Other factors which 
helped to lift gilt prices 
included the rise in German 
government bonds and 
rumours that an opinion poll 
dne to be released today would 
show the Labour party’s lead 
over the Conservative party 


had fallen to one point. 

■ STRONG demand for 10-year 
German government bonds 
pushed bund prices up 
yesterday as traders noted 
demand from central banks 
and fend managers. 

The Liffe bund futures 
contract rase from its opening 
of 87.94 to close just below the 
high of the day of 88.29. 

■ JAPANESE ■ government 
bond prices firmed yesterday 
afternoon on news that central 
bankers at a Bank for 
International Settlements 
meeting agreed to accept the 
yen's appreciation. 

The news report appeared in 
the Japanese economic daily 
Nihon Keizai Shhnbun and 
helped to push the yield on the 
benchmark No 129 from 5.37 
per cent to close at 5J5 per 
cent in Tokyo. 

The dollar finished at 
Y126.05. lower than Y127.00 in 
New York late on Monday. 


Philippines in investment fund talks 


iTOPhfflwriwa negotiating 
with multilateral lending 
agencies ! and " foreign 
governments to create a flOOm 
investment fund for private: 
companies carrying • out 
projects nnder the country's 
build-operate-transfer (Bot) 
scheme. Banter reports from 
Manila. 

Under 'the Bot scheme, 
private investors undertake 
capftal-lntensiyelgfrastructuiu 
project^, .tnnrntfc thenLover, 1o. 
the government later. "• ■ _ " 

The planned revolving credit 
iacfety. would fend 20 per cent 


to 30 per cent of the total, cost 
of a project, said Mr Rogelio 
Sings on, director of the 
committee, overseeing the 
Philippine Assistance 
Progra mm e. 

Tt will send a dear message 
the government is behind the 
Bat programme,” he said. The 
fond, to be run by state-owned 
Development Bank of the 
Philippines, is meant to be in 
place by the second half of 
1992; he said. , ;. 

Marrfia has approached the 
World Bank, International 
Finance Corp, the Asian 


Development Rank and the US 
and Japanese gover n ments for 
fending, he said. Guidelines for 
the programme were expected 
by June. 

The Philippines is 
encouraging the Bot 
programme due to a lack of 
government resources. 

"One of the ways of 
minimising the load is for the 
government to allow private 
investments in infrastructure 
projects,” Mr Jesus. Estanlslao, 
finance secretary, told a 
forum on sot and 
privatisation. 
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international 
. share issue 

By Stephen Fldler, 

Latin America Editor 

PETROBRAS, the 
Brazilian-state controlled ofi 
concern, is considering an 
international issue of new 
shares to raise capital, its 
flnmrial director said in Lon¬ 
don yesterday. 

Mr Carlos Tbadeu de Freitas 
Gomes, whose company is 
launching a new Eurobond 
this week to raise 5150m, said 
the issue of equity would come 
once the company had 
exhausted Its potential to 
issoe international debt. 

That would not happen 
before the middle of the year. 
However, an issue of new 
< equity - of as yet undeter¬ 
mined magnitude - was possi¬ 
ble lata* in the year, probably 
through American depositary 
receipts so that the shares 
would be easily tradeable in 
the US- He said he believed the 
federal government in Brasilia 
would favour such an issue. 

Latin American companies, 
particularly from Mexico, have 
over the past 12 months raised 
si gnifican t sums through the 
issue of shares in the interna- , 
ttonal market on the back of ’ 
sharply rising stock markets. 
The Brazilian market has con¬ 
tinued a strong performance 
in tiie first two weeks of this 
year. 

Over 81 per cent of voting 
capital and 51 per cent of total 
share capital of Petrobras, 
Brazil’s largest company in 
terms of revenues and assets, 
is current ly held by the federal 
gove r nment. 

Its shares have accounted 
for ova* 6 pa cent of the trad¬ 
ing volume in the Brazilian 
market over the last three 
years. 

Mr de Freitas Gomes told a 
conference, organised by the 
investment group Stephen 
Rose and Partners, that Petro- 
bras’s investment programme 
envisaged the spending of 
$2.91bn this year, np from 
$2.41bn in 1991. This would 
rise to $4>4bn In next year, 
S5.7bn in 1994 and 86.11m in 
1995. 

Company projections 
showed production reaching 
just under L5 barrels per day 
by the year 2000, accounting 
for 88 per cant of Brazilian 
demand, against average out¬ 
put of 650,771 bpd in 1901, 57 
per cent of demand. 

CME plans 
D-Mark/yen 
currency 
contracts 

By Barbara Durr 
in Chicago 

THE Chicago Mercantile 
Exchange is to launch yen-set¬ 
tled D-Mark/yen futures and 
options on January 26. These 
are the exchange's first cross¬ 
rate currency futures and 
options not settled in dollars. 

Mr Jack San drier, CME 
chairman, said: “We are 
responding to the fact that, 
more and more, the dollar is 
not the centre-piece of interna¬ 
tional transactions.’' 

The exchange said it will 
wait to see how the D-Mark/ 
yen contract succeeds before it 
launches two other similar 
cross-rate currency contracts 
- ponnd/D-Mark and D-Mark/ 
Swiss franc - for which is has 
approval from the Commodity 
Futures Trading Commission, 
the US futures industry regu¬ 
lator. 

The Chicago Board of Trade, 
the CHE’s traditional rival, 
announced it will suspend list¬ 
ing new futures and options 
contracts in mortgage-tacked 
securities. Four such contracts 
traded poorly last year. 

The CBOT said it would 
move mortgage-backed futures 
and options to its upcoming 
local-area network electronic 
trading system, called Project 
A. Project A, still under devel¬ 
opment, is to be used for low 
volume or non-conveatlonal 
products during regular trad¬ 
ing hours. 

Nippon Shinpan 
to securitise 
car loans 

NIPPON Shinpan, the Japan's 
largest consumer card services 
company, will securitise part 
of its car loans to diversify 
ways of acquiring cash, Reuter 
reports. This will be the first 
time a Japanese company has 
securitised car loans. 

The first lot of securities, 
totalling Y3bn, will be sold in 
a few months. Each one-year 
note Is worth YlOm and the 
minimum investment will 
be Y50nL, yielding around 6 
per emit interest Nippon Shin- 
pan plans to acqmlre ratings 
on these notes from foreign 
firms such as Moody’s Inves¬ 
tors Service, In order to pro¬ 
tect investors, he said. 

Orix, Japan's largest leasing 
company, recently securitised 
part of its leasing business and 
finished setting the securities 
last week. 


T his memorial figure of a Bangwa Queen 
was collected by a German merchant 
explorer in 1898 - the first white man to reach 
the Bangwa kingdom (now in Cameroon). 

Herr Conrau would probably have been 
amazed to know that this sculpture, only 3 'A 
inches high - which probably cost him only a 
few coloured beads - was sold at Sotheby's in 
New York last year for USS 3,410,000. 

However, you don’t need to speculate 
on tribal - or any other - an in order to 
put your money to work effectively. 

History shows that, over the longer term, one 
of the most consistently successful ways to 
invest has been in stocks and shares. 


iJu.vJ.M tirj 
(VfWrbq Siitah'' FhHinffmn 


If you had invested USS 100,000 in the shares making up the 
Morgan Stanley World Capital Index on 1st January 1980. your 
money would have grown to USS 381.390 by 1st December 
1991 (Soura MICTOpil. ifcnoniu; income).* 

Of course, with the right professional advice, your money could 
have grown even more. 

And, when it comes to the an of international investment, you 
need look no further than Norwich Union - which is one of the 


Nearly quadrupling your money 

(in the MSWC Index) 

in the shares making up the largest and most successful investment managers in Europe, 
lex on 1st January 1980. your with total assets under management of more thjn US536 billion. 


All these skills and resources .ire now available to you through 
the Norwich Union International Portfolio. For details, simply 
write, phone or Ll\ us today. 

No promises, of course, but it could turn out to be the best 
investment in the world 1 . 


Norwich Union 

-INTERNATIONAL- 

^ftort/o/io 

15-17 Eldon Street, London EC2M 7LA, United Kingdom 
Fax: (Int 44) (0)71 628 3925 or Telephone: (lnt +4) (0)71 638 2555 

URGENT REQUEST BY FAX OR POST 

Please supply me urgently with full details of the Norwich Union International Portfolio. 


1FT 1/92 


Name:—---- 









Telephone nnmber.(Office)- 

. ... „ IHome)_ 



* Pm prKomunce Is mu nrcr*urtl)r i gu 1 ^ u> [Ik luunc. The pne* of dure In ihr Fund* Buy go donn » wrU » up ChrnRei in run *•! rwfutifct- 
may ilw Mrcci ihc <aloe of (he shirrs in loou of ihr Imcsur's own currency. Thr Ponlollo H repsiacd on ihc ulfacul ba <A colkcuvr inresimenis in 
LiucmbOTigandcompiles with >hc LOTSDirectitc. Ii has beru recognised by die SIB In ihc L'K. bv ihc SFC in Hon* Kcngand by ihc COB in France 
US rcsnteou nay not mven nuhc Punloba. 

TbU ad°<nt<«iaeM has t*m jppnwrd by The Norwkfi Union Life Inmrsntc Socwy. whtcii Is i mrmbrr of LAUTBO. 


NORWICH 
UNION n 


SWISS BANK CORPORATION (OVERSEAS) 
LTD., Nassau, Bahamas (the "Company”) 

US$ lOO'OOO'OOO 

6Va% Guaranteed Notes due 1993 (the "Notes) 

unconditionally guaranteed by Swiss Bank 
Corporation, Basle, Switzerland ("the Guarantor") 

Notice is hereby given in accordance with Condition 6(b) 
of the Description of the Notes that the Guarantor has 
elected to redeem all the outstanding Notes on February 
14,1992 (the Redemption Date) at a price of 100 V>% of 
the principal amount (the Redemption Amount), plus 
accrued interest due, as provided in the Description of the 
Notes and the related Paying Agency Agreement 

Payment of the Redemption Amount, together with the 
interest due, will be made on or after the Redemption 
Date against presentation and surrender of the Notes at 
the office of the Principal Paying Agent and Warrant 
Agent or of any of the Paying Agents listed below. Notes 
must be presented for payment together with all 
unmatured Coupons. Notes and Coupons will become 
void unless presented for payment within periods of 10 
years and 5 years respectively from the Redemption Date. 

ErinfiteaUBadnaAtta 

and Warrant Aoent: Swiss Bank Corporation, Basle 

Paving Agents: Banque G6n6rale du Luxembourg SA, 
Luxembourg 

Swiss Bank Corporation, London 

Swiss Bank Corporation (Luxembourg) 

Ltd., Luxembourg 

Swiss Bank Corporation (Canada), 

Toronto 

By: Swiss Bank Corporation, Basle 

For and on behalf of 
Swiss Bank Corporation (Overseas) Ltd. 

January 15,1992 


Notice to the Warrentholders 
to subscribe for Common Shares of 


Anrendmient of Korean Tax Regulationsi 


KiTC would like to notify that Korea's Tax Regulations 
for equity funds were amended as follows: 




Galax arising from hnctnational funds managed by KITC 
shall be divided lain dividend income and capital gaini. 
Such income and capital gain* shall be subjcci 10 Income 
u> and capital grin* us respectively, ehWi are described 
in the Doable Tndfco Avwldancc Convention for each 
country. In this case resident! or the LUC. and the UiA. 
ahaS be aubject to o% capital gains tax according u> 
the relevant Doable Taxation Avoidance Convention. 

: January ibi, 


........«... - • 


Gains accumulated before die enforcement dare shall be 
subject to income tax rote, upon the retjacai of redemptions, 
which are described In the Double Ta x a tio n Avoidance 
Convention for each country. 


Kona International Trust 
Seoul International Trust 
Korea Small Companies Trust 
Corea Equity Trust 
Korea Pacific Torsi 


m 


Korea Investment Trust Co, Ltd. 


24—4 Youtdo-dong Yongdungpo-ku, 5eoui, Korea 
TeleadCOINT 22216 Tofc789-4501, Fmt7B9 - 4533 


Chrysler Financial Corporation 

US $150,000,000 Floating Rate Notes due 1994 
For the period from January 13.1993 m April IS. 1992 the Notes will carry an interest rate of 
4W per annum trith an interest amount i f US 353.72 per US S6.UOO Note and at US 3537.15 
per US 360,000 N Me. 

The relevant Interest payment dale will be April IS, I9KL 
Ajreni Bank 

Banque Paribas Luxembourg 
Society Anonynte 


YORKSHIRE BUILDING 
SOCIETY 

£10,000,000 Floating Rate 
Subordinated Notes doe 1999 


New Zealand Foresl 
Product* Finance N.V. 

NZ&mimo-onn 

I.V/,% ('siinmnif-r-il KhikI- 
diif 10«>2 
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INTERNATIONAL CAPITAL MARKETS 


EIB deals in dollar, yen 
sectors arouse controversy 


A marriage made in the market place 

Tracy Corrigan on the merger of Liffe and LTOM which will go ahead in March 


By Tracy Corrigan 


NEW Eurobond issues 
continued to emerge at a brisk 
pace yesterday, despite a 
further sell-off in the US 
Treasury market, with activity 
concentrated in dollars and 
yen. 

The European Investment 
Bank launched in both 


INTERNATIONAL 

BONDS 


sectors, both with reduced fees, 
arousing some controversy 
nwin ner market oarticioants. 

The EIB launched a 8400m 
offering of 10 -year bonds via 
IBJ International, structured 
as a block trade; that is, the 
full underwriting risk was 
taken by IBJ. with only a small 
selling group. 

The pricing of the issue, at a 
spread of just 6 basis points 
above the 10 -year US Treasury, 
took account of the su bsta ntia l 
tightening in spreads 
particularly In supranational 
names which benefit from 
tax-exempt status in Italy. 

The EIB’s last dollar 
offering, a 10 -year deal 
launched before Christmas, 
has been bid just a couple of 
basis points above the US 
Treasury yield. However, 
dealers point out that there 
has been a technical short in 
that bond, partly because of 
use In the repo market. 

In the Euroyen market the 
European Investment Bank's 


Y60bn issue of 5 per cent 
bonds, due 1995, was 
considered fairly priced, and 
dealers welcomed a new 
three-year benchmark. 

However, the structure of 
the transaction proved 
controversial. The deal, 
arranged by Nikko, consisted 
of a small co-lead group of 
underwriters and a selling 
group. The fees were 
undisclosed, but according to 
market sources were cut to 10 
basis points, a substantial 
reduction. 

Nikko pointed out that 
despite the reduced toes, all the 
participants made money on 

+Ha HpoI, nnri wrirtari that OthfiT 

hou ses h ad proposed similar 
structures. 

However, despite the 
successful placement of the 
transaction, some houses felt 
that the reduction of fees was a 
dangerous precedent The EIB 
us ed a structure in the 

dollar market last year, in an 
offering arranged by ABN 
Amro. 

Also in the yen market was a 
Y50bn offering of 10-year bonds 
for the Asian Development 
Bank which was rather 
aggressively priced. The two 
offerings were the first in the 
sector this year to be targetted 
at European investors. 

In the dollar sector, spreads 
on recent aggressively-priced 
deals looked set to widen, but 
were rescued by farther 
declines in the US Treasury 
market Austria's 12-yeer deal 


launched on Monday and 
priced yesterday met steady 
demand and was Increased 
from (800m to (400m. 

A ( 300m 15-year offe ri ng for 
KFW International Finance, 
via Deutsche Bank, was 
launched yesterday for pricing 
today. The indicated spread is 
43 to 45 basis points above the 
10-year Treasury. 

In the D-Mark sector, the 
strong performance of a 
10 -year zero-coupon deal for 
t.kr Finance prompted an 
increase from DM500m to 
DM750m. 

A SFrl50m Issue of 
subordinated debt for 
Commerzbank, swapped into 
floating rate D-Marks, suffered 
as a result of over-aggressive 
pHHwg | dealers anM. 

■ SEGA Enterprises, Japan’s 
largest maker of 
commercially-used game 
equipment, announced a ( 200 m 
convertible bond issue 
yesterday, writes Sara Webb. 

The issue attracted some 
interest as Japanese companies 
have refrained from Issuing 
international mn wr HHt VmHa 
in recent months and have 
tended to launch debt with 
warrants. 


The coupon cm the issue will 
be fixed at between 3.5 per cent 
and 4 per cent on January 23. 
Nomura International, lead 
manager for the convertible, 
opened subscriptions for the 
issue yesterday. 


NEW INTERNATIONAL BOND ISSUES 


IIS DOLLARS 

BB«t 

Republic of AustrfaMt 
Mitsui Eng.& SWpbWfl.(B)* 
Saga Enta/prtoaaMS _ 

CANADIAN DOLLARS 
Compagnto Bancatre(B)t 

FRENCH FRANCS 
SocOanorato Accapfanc«(b)8f 


98.81 2002 
9&S3 2004 
100 1996 
100 1896 



IBJ Int 

35/15bp 

CSFB 

2/1 >2 

Nomura InL 

2l2/l7z 

Nomura InL 

1 % 

Nomura InL 


SocMa Generate 


AUSTRALIAN DOLLARS 

Australian NoLR’waya.(a)t 

p i/miriT* 

LKB Finance NV(a)t 
BP America lnc.(a)t 

SWISS FRANCS 

Commerzbank(c)t 
NUton Kohden(d)*4« 


Westpac Banking Carp 


Trlnkeus & Burkhardt 
CSF 8 Effectentank 


Swiss Volksbank 
YamaicM Bk (Switz) 


YEN 

BB(a)t 

Asian Development Bank(a]t 
Dalidppon Ink A Chamlcala(a)t 


• Nikko Europe 
32£/16fap Bk of Tokyo CapJUkto. 
1%n>z Nikko Europe 


wwPrtvets placement. BConvertible. *WITh equity warrant*. tHonting rate note. tfTrwJ terms, a) Nor-callable. b) Amount - 
minimum FFrtOOm. Redemption at 105%%. Is linked to FFr75 rale, end put option from 15/2/93 - 23/7/93. c) Subordinated 
Issue, swapped Into floating rats D-Marks. Non-caltebte. d) Callable 30/1/94 at 101% declining senri-anrurally, e) 
Callable from 1/4/92 at 104% declining 1 % annually. 
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EQUITY GROUPS 


Tuesday January 14 1992 


& SUB-SECTIONS 


Figures In parentheses show number of 
slocks per section 


1 CAPITAL GOODS Q78)... 

2 Building Materials (23). 

3 Contracting, Construction (29). 

4 Electricals (7). 

5 Electronics (26). 

6 Engineering-Aerospace (81. 

7 Engineering-General (43). 

8 Metals and Metal Forming (10). 

9 Motors (131. 

10 Other Industrial Materials (19). 

21 CONSUMER GROUP (188)- 

22 Brewers and 01st liters <23). 

25 Food Manufacturing (18). 

26 Food Retailing (17). 

27 Health and Household (24). 

29 Hotels and Leisure (24). 

30 Media (23). 

31 Packaging, Paper & Printing (17). 

34 Stores (32). 

35 Textiles(10). 

40 OTHER CROUPS Q15)... 

41 Business Services (16). 

42 Chemicals (21). 

43 Conglomerates (11). 

44 Transport (14). 

45 Electricity (16). 

46 Telephone Networks<4>. 

47 WatertlO). 

48 Miscellaneous(23)-- 

49 INDUSTRIAL GROUP (481) .. 

51 011 & Gas (19). 

59 500 SHARE INDEX 1500)...,.— 

61 FINANCIAL GROUP (87)- 

62 Banks (9).».......... 

65 Insurance (Life) ( 6 >.. 

66 Insurance (Composite) (7). 

67 Insurance (Brokers) CIO). 

68 Merchant Banks C7). 

69 Property C34). 

70 Other Financial (14). 

71 Investment Trusts ( 68 ). 

99 ALL-SHARE INDEX (655)..— 


IFT-SE100 SHARE INDEX*.—J 251631 


Oafs 

Orange 

% 

ESL 

Earnings 

YleM% 

(Max.) 

Gross 
Oiv. 
YWd% 
(Act at 
(25%) 

+1.4 

903 

637 

+ 1.2 

7.82 

7.00 

■tf.3 

9.63 

8.89 

+0.4 

10.32 

6-23 

+ 2.2 

10.90 

5.08 

+ 1.8 

15.75 

738 

+L1 

10.20 

5.33 

+ 1 J 

22 B 

11.33 

+ 0.1 

9.19 

830 

+1.7 

7.69 

5.24 

+ 0.8 

7.15 

337 

+LI 

8 .U 

3.46 

+ 0 J 

8.71 

4.10 

+ 1.2 

932 

3.51 

+ 0.1 

4.88 

2.10 

+ 0.1 

8.02 

5.41 

+0.9 

6.72 

3.73 

+ 2.1 

6.95 

4.36 

+1.9 

7.49 

3.79 

-0.4 

7.72 

5.18 

+0.9 

10.23 

5.62 

+ 0.2 

7.13 

4.66 

+ 0 J 

7.22 

5.23 

+ 2.0 

1L57 

7.97 

+1.7 

5.40 

4.76 

_ 

16.13 

6.61 

+0.7 

11.40 

4.56 

+ 0.1 

1939 

7.22 

+ 1.6 

5.47 

538 

+0.9 

8.42 

438 

+ 2.0 

+ 1.0 

+0.3 

1L74 

8.79 

6.43 

a TQ 

665 


4.78 

6.43 

+ 0.2 

- 

6.04 

+1.5 

- 

8.63 

+1.4 

7.95 

687 

+ 0.1 

- 

4.76 

- 0.1 

7.22 

6.07 

- 0.2 

11.49 

7.69 

+0.9 

- 

369 

+0.9 

- 

4 97 

Oaf's 

0 * 2 . 

Oar's 

J 1 MM. 

Day's 

loadt) 

+262 

25163 

24903 


Mm 

Frl 

Thu 

Year 

Jan 

Jan 

Jan 

190 

13 

10 

9 

(approx) 

Index 

Index 

Index 

Index 

No. 

No. 

No. 

No. 

744.72 

739.74 

74916 

685.64 

878.94 

872JZ 

88612 

93LQ3 

83134 

827.89 

84637 106636 


239782 2401.82 
1655.93 1659.25 
33684 331.17 
464.69 464.64 
30226 29534 
280.07 277.78 
1539.08 1524.43 


2392.60 1880.65 
1679.12 148625 
vo is 38236 
465.52 350.78 
304.04 384.48 
28931 271.19 
153935 1176.93 


162735 1615.35 162220 1196.07 
2029.10 2028.03 2020.16 154534 
123333 1226.41 1239.21 102234 
2330.86 2293.80 2331.76 227033 
4651.04 4603.29 4626.49 246332 
124229 123120 1234.41 1134.44 
142633 1419.78 142538 U8236 
74537 746.06 748J8 493.84 
962.17 9542 7 95789 78143 
60L14 602.02 590.45 400.94 
117430 1181.06 119031 969.04 
140632 1386.62 139437 976.27 
139439 139140 140238 1013.23 
127635 1275.07 1289.48 1226.86 
2335.06 23223 4 2350.92 179160 
112532 1156.75 117736 996.89 
1367.08 138829 1390.43 1099.72 
2201.03 2228.20 221237 2143.92 
178924 177765 1799.40 151320 
125935 1255.40 1263.87 1000.73 
2137.44 211252 213333 2230.88 
1338.06 133258 134207 110LB8 


Jan J* Jan j« Year 

10 9 B 7 mo 

2477.9! 2497.91 2467.ll 248291 2070.9 


FIXED INTEREST 


AVERAGE GROSS 

REDEMPTION YIELDS 


PRICE 

INDICES 

Tue 

Jan 

Day's 

diange 

Mon 

Jon 

Accrued xd ad I. 

Interest 1992 


14 

% 

13 


to date 

Brittsb Sarenaiad 






1 (Jpto 5 ftan (261... 

121.80 

+ 0.01 

121.79 

2.17 

0.11 

2 5-15 years (27).. 

136.11 

+O.08 

136.00 

2.95 

0.00 

3 0Krl5fears{8)... 

145.22 

+0.16 

145.00 

1.99 

0.00 

4 Irredeemables (61. 

159.80 

-0.27 

160.23 

1.80 

0.00 

5 Ail stocks (67)... 

133.91 

+0.06 

133.83 

2.61 

0.04 

Index-Dated 






6 Up U 5 years (2).. 

168.08 

+0.04 

168.00 

1.06 

0.00 

7 0wrSy£W(9}.. 

148.76 

4036 

148.21 

0.64 

0.27 

8 All stocks 111)... 

150.29 

+032 

149.82 

0.69 

0.23 

9 Debt & Loam (62).. 

116.08 

+0.17 

115.88 

2.54 

0.09 


iBrftWGmitunsd 


1 Low 

2 Coupons 

3 CQ%-74 %) 

4 Medium 

5 Coupons 


5 yean. 

15 years.. 

20 years.. 

5 yean....-. 

15 yean. 


6 {B%- 10 **) 20 years... 


7 High 

8 Coupons ; 

9 01%-j ; 

10 Imdeanattg. 

Met-Unkd 

11 Inflation rate 5% 


5 yean.. 

15 years.. 

20 yean. 


Upto5yrs.. 

(hwSyn.. 


0w5yiS.J 


151 Deb* A 


5 jeers.... 
15 years.... 
25 yon..... 


Tue 

Mon 

Year 

Jan 

Jan 

ago 

Caporox. 

14 

13 

8.90 

8.97 

10.07 

934 

933 

10.12 

934 

933 

10.16 

9.78 

9.77 

10.92 

9.43 

9.45 

10.49 

936 

938 

10.33 

9.93 

9.98 

11.06 

9.52 

933 

10.67 

9.44 

9.44 

10.46 

9.56 

933 

1034 

4.02 

4.03 

3.79 

433 

435 

4.18 

3.42 

3.42 

235 

4.1b 

4.18 

4.01 

11.10 

11.13 

12.62 

10.93 

10.95 

1236 

10.75 

10.77 

12.14 
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T HE LONDON Interna¬ 
tional Financial Futures 
Exchange (Liffe) has 
managed to find enough mar¬ 
ket-makers in individual stock 
options to allow its merger 
with the London Traded 
Options Market (LTOM) to go 
ahead. 

“We have received sufficient 
co mmitmen t from a nucleus of 
market-makers to make it pos¬ 
sible for the merged market to 
continue to trade the full range 
of individual equity options 
and index options currently 
traded on LTOM,” said Mr 
David Burton. Liffe’s chair¬ 
man. 

Although there is still some 
co n cern that the market-mak¬ 
ing capacity of the new 
exchange may initially be 
rather thin, dealers hope the 
boost in activity provided by 
the merger will prompt an 
rru-rft asff in the level of market- 
making activity. 

Six firms - J.G. Bolitho, 
City of London Options, Hills 
Independent Traders, James 
Capel, Kleinwort Benson and 
Swiss Bank Corporation - 
have said they will act as 
assigned market-makers and 
nominated market-makers in a 
range of co n tracts. 

An assigned market-maker is 
committed to maWng a contin¬ 
uous two-way price in a partic¬ 
ular contract, while a nomi¬ 
nated market-maker is 
expected to make prices on 
request 

The merger, originally rin» to 
take place at the end of Janu¬ 
ary, was postponed until 

Manrh 20, horangp rncnffirrigp f 

firms had come forward to act 
as market-makers; there were 
also technical problems. 


; V - V ; * * > X' • : 


derivatives at lOhtaWoxVBaid 
the decision, to nuke markets 
eras "economically a sensible 
itedfltoa-in tta nHdhn&tenn* 
Dra to the rtfture of the mar¬ 
ket, volume infodhrlSmd atook 



options is expected tQ. remain 

volatile. TTthera to takfcjrar 
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Minhftgi Je nkins: Liffe’s cMrf executive says a screen-based system is still an option 


Liffe yesterday made a provi¬ 
sional allocation of *D* shares 
which en tit le holders to trade 
stock and stock index options 
on th e new exchange. The frml 
allocation will be made once 
the merger has become legal. 

There is'still some concern 
that the vested interests which 
hindered progress on the 
merger from the start may con¬ 
tinue to divide the market In 
particular, four of the most 


active firms in the underlying 
market - Barclays de Zoete 
Wedd, County NatWest, Smith 
New Court and Warburg - 
will not be acting as market- 
makers. These firms had 
pushed for a move from open- 
outcry trading to a screen- 
based system, a proposal which 
met strong opposition from 
other quarters. 

Although they will not be 
involved as market-makers. 


these firms will act as princi¬ 
pal traders and could contrib¬ 
ute substantial liquidity since 
they hold around a dozen seats 
each. Each seat Is equivalent 
to one trader an the floor. 

Kleinwort Benson, which 
had also advocated screen- 
based trading, surprised some 
market participants when it 
volunteered last week to 
become a market-maker. Mr 
Bruce Froud, head of equity 


lar stock, market-making, wm 
shift to where tits action fa* 
one trader .said: 

The mood among .traders 
yesterday was- generally optf. 
wHwHn . rite* weeks of 
tkm that themerger might act 
go ahead. Provided .confidence 
m the effectiveness of the map: 
ket improves, the relatively 
• small number of naarkel-nak- 
ers could provide enough 
liquidity to get the market 
started, according to most trad- 

ffP L 

"I think you could see aver 
age. daily volume in the FT-SE. 
option {which currently trades 
around 8,000 c ontractu a day] 
rise in excess (dT 30,000 con¬ 
tracts, 1 ’ said Mr Rtehaid Har¬ 
ris, head of derivatlve tradtsg 
at UBS FhfiUps ft Drew.: 

. Mr MirfuwiJ •• Jenkins, rfifef 

executive of Liffe, pointed to 
tire "high degree: id expertise" 
among the market-makers. 
However, he admitted that if 
volume in the market fefled to 
pick up following the merger 
there was still a chance there 
would have to be a shift to 
another system: He said.a 
screen-based s y s tem was still 
an option. 

Also under consideration la a 
"negotiated price" market Eke 
the system used antha Ameri¬ 
can Stock Exchange, where 
one nominated market-maker 
who runs the bode for a partic¬ 
ular contract - 


US issuers expected to extend business domination 


By Sara Webb 


US COMPANIES have 
dominated the new interna¬ 
tional equity business so far 
this year and are expected to 
continue tapping the capital 


INTERNATIONAL 
EQUITY ISSUES 


markets during the first 
quarter of 1992. 

According to one estimate, 
between 100 and 125 US deals, 
including initial public offer¬ 


ings a™) rinmogtir- issues, are 
expected by the end of Febru¬ 
ary. 

The largest deal aiwmnnr«a 
so far Is the $1.25bn equity 
issue for Chemical Banking, 
the bank resulting from the 
merger of Manufacturers Han¬ 
over Trust «nri Ch emical Ranlr. 
The funds are intended to 
strengthen the bank's ca pi tal 
position. 

Goldman Sachs is the lead- 
manager, with Lehman 
Brothers, Merrill Lynch and 
Morgan Stanley acting as co¬ 


leads. Chemical Banking has 
registered to issue 
unto 50m shares, of which fen 
will be offered internationally. 

International Paper, the US 
forest products group which 
has expanded aggressively in 
Europe in recent years, plans 
to reduce its gearing by raising 
about $56Qm. 

The company is issuing 8 m 
new shares, Lfen of which will 
be off ered to international 
investors. 

Credit Suisse First Boston is 
file lead manager, with Gold¬ 


man Sadis as co-lead. 

USX-Marathon Group, the 
US group which includes the 
operations ctf Marathon Oil, is 
hoping to raise $440m for a cap¬ 
ital expenditure p rogra mm e. 

Lehman Brothers is the lead 

manag er for the iSSUC which 
consists of 20 m shares, includ¬ 
ing a 4m in te m a Hnmal tranche. 

USX-Marathon and USX-US 
Steel re sulte d from a stock 
split by USX, the Pittsburgh- 
based steel and natural 
reso u rces group, last year. 

Hospital Corporation' of 


America, a hospital manage¬ 
ment group, has announced an 
initial public offering of 34m 
shares to raise 1700m. Of these, 
6 . 8 m shares will be offered 
internationally. 

The company was taken 
private in a management-led 
buy-out In 1989 but Is now 
sedilng a New York listing. 

The proceeds wiH be used to 
pay outstanding debt nod the 

imnupanant will lump a 66 p0T 

cent stake in tile company. 
Goldman Sachs is the lead 
manager for the issue; - 


LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 
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OH & Gas... 
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Mines..... 
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C A Wirt 60019% 4558b 5% 1925% 

P615 ) 650 - 21 35 - 45b52% 

Oouutite 500 9% 33 42 5b 18 25 

nOS) HO % 12% 21 46 46 52 

Conklfeloo 460 10% 21% 32% 4 24 27% 

1*467 1 500 % 615% 33% 48% 52% 

Fta« 360 9 27% 38 6% 20 23 

<"365) 390 lb 14 24 27 36 38 


Lucas tods 100 4b 


9b 13% 16% 2% 6 7 

4% illb 6b 10% 11% 


P- A0. 420 20 31 37% 9% 28 30% 

1*428 J 460 5 13 2234% 51% 55% 

Pmtagua 13011% 18 19 4 8 13 

rU7) 140 6 b 13% 15% 812%17% 


60 8 % 1212b 2b 4% 6 

70 3% 7 9 7 -1011% 


105061% 101 130 43% 63% 68 % 
lin 39% 79% 107 71% 89b 91% 


PntoMUal 22011% 15% 20% 4% 1114% 
P226) 240 3b 7% 12% 14% 23% 25% 


CKN 280 7% 17% 24 2 17 22 

(*») 300 1% 8 Mb IS 30 34% 

Era* Met 900 26 62% 92% 4% 20% Z7% 

(*924 ) 950 - 35 62 - 41% 45% 


47 3b - - b - - 
51 1% - - 2b - - 


| Wilis Grom Wrnrts.-1 4% |*b 


LC.I. UOO 63% 80% 105 1 30% 40 

(*11641 1150 21% 53% 78 9% 54% 63% 


Khgfhtar 460 20% 39% 47% 210% 17% 

1*4811 500 3 19% 2% 20% 2837% 


4U 42% 50% 59% 3 12 15 

500 14 26% 36% 14 29% 33% 

42D 29 44% 52% 4 U 16 

460 7 2229% 22 26 35% 

220 9% 14% 2D 5% 9% 13% 
M0 2 7 1117% 23 25 


FIXED INTEREST STOCKS 


UArato 220 - 14 20% -12% 16% 
C2Z2 ) 230 1% U - 4 IB - 


IBS 

Price 

tent 

PaW 

Latest 

ROUDC 

1991/92 

Dosing 

Stock Price 

£ 

• 

Oate 

High 

Low 

£ 

iSS 

31Qp 

woe 

F.P. 

F.P. 

F.P. 

FP. 

» 

■ 

UD% 

1«S 

80 

ft 

96 

lS7p 

lOObP 

Butte UlBtoglfee (Net) Ci Prf 1994._ lOp 

Merata£l0%KfeLDto.2001^.. 105% 

FldelHj Euro. Yahies Egplly La 2001 IQla 

rffsert 9.5% Cra lie LsS» 1995_ 1 M 

-ktosx ffto-laL Bea/fog C» Ln Ln_ 245p 

tolWest Baite 9peM Series A UBbs 


Land Seen 420 25% 40% 45% % 6 14% 
C445 > 460 lb U% 22 16 22% 33% 


3*15% *32%^ ,bU% 

360 13 27% 34 Ub 17% 22% 
390 3b 15 2130% 35% 39% 


EURO FT-SE HKX (*2514) 

2329 2375 2425 M752S25 2575 2625 2675 
CALLS ‘ ” 

Jas 20916111676% 42 19 8 3 

Fto 229 185 144 105 73% 47% .29% 17% 
Ur 251 - 173 - UB -54% - 

Ja> 299 - 225 -366 -110 - 

S*P 337 - 272 - 200 - M5 - 

tec 367 - 300 - 260' -180 - 

PUT5 ! “ r " 

J* 4 6 10% 17% 33% 60% 10O 144 

go U% 15bg%34%0%77? iflj MS 

Uar 20 - 37% - IS -117 - 

Jill 43% -62% -..94 - 135- - 

Sip 53 - 73 - US - M 2 - 

Dec 70 - 90 - 120 - 1 M - 


FMCEMnWCK 104 BMX t*tU3) ' 
188818251858 UTS UN 11231150 UTS 


Ur to to to to to 


HAS an 5 17 23% 3b 9% 15% 

1*282 1 300 % 8% 13% 18 28% 26% 


260 »% 24% 28% 5% 9 11% 

280 9 15% Kb 15% 18% 21% 


Sltataj 330 - 36 39% - 4% 7% 

1*355 > 356 4 - - 6 - - 

Ml Trans. 460 3137% 45% 1 % 1014% 
(*4911 500 3% 15 27% 12 30% 34% 

Storthtox UO 6 % 1214% 2% 5 8 % 

(*107) 110 2 7% 8 % 5% 9% 12% 


30 4 6 % 8 3% 5% 6 
36 2b 4\ 6 % 6 8 9% 


CALLS 

Iter - - 75 S3 32% 22 ^ 9 4 

ton 145 125 UP 83 65 - , - - 

PUTS ' : . 1 " 

l 1 * I 9 14 25 41 60 

im. 5 712% 15 23 - - 


BtoeOrde 

«291 


330 36% 39 43% 5% 914% 

36016% 22% 27 20% 22% 28% 

22018% 23% 28 714% 17% 

240 10 1419% 17% 2$ 28 


RIGHTS OFFERS 


Trafalgar 130 616% 18% 310b 15% 
(•134) 140 2 1214% 9 15 22 


BritUbs 

1*243) 


240 10 15% 20% 9 16 18 

260 4b 8 12 23% 27% 29% 


Ira bon Laiat , 

Priet Paid Rarone _ 

p 4 Du Hto 


Ctateg 

Prtce 

P 


Utd Btorib 390 29% 39% 44% % 7 12 


420 5% 19 27 6% 20 23 


220 12% 22% 23% 911% 17% 

M0 5 13 - » B - 


113% Nil 

17% Nil 

125 Nil 


UI2 bs» 3sn Anglo IrfafiBuk_ Job 

27/1 ,26dm lten Hartstant-22m <4, 

2S/2 lUa<n lOOpta Ncrtlrrn Foods_ U2cr -*41 

m !%pm bm Sts4Mat to- ban I 

2D/1 lijpir bpa Do. let.- 

m 4%pm 3RD 03Saa.» - 3boci H, 

?W1 l%m bpn Do. Wiiarra-J bew 


Unllew 850 5173% 86% lb 14 18 

i^Ol) W 10 40% 56% 12 33% 37% 


Utara 280 9% 18% - $17% - 
(*287 ) 300 4 10% 16% 18 27% - 


420 48 67 n 12% 21% 27% 
460 26 46% 6528% 40 47% 


tetee _ Fte MU Ate Fto tig tog 

BA Am 300 32% 37% 40 4 17% 20% 

raZ7l 33013% 20% 2613% 34 36 

8» 500 U8D%85% l 6bU% 

«5B J HO 22 45 52 Ub 19% 24% 


900 60 99% 120 32% 46% 59% 
950 34% 70% 95b 56% 71% fflb 


FTC DIKX 1*204) 

2Sn 2358 MW 2458 2580 2588 MM 2681 

CALLS • : -“ 

ton 236 188 142 98 5729% 12 % 5 

ftb » 809 166 127 91-62 48% M 

Mar »7 233 191 154 119 9166% 47 

Apr 292 241 213 177 M4 114 89% 67% 

ton 320 - 240 - 174. - 121 

Dwt 380 - 305 - M -195 - 

PUTS : 

55 ,« 3 .55* 813% 25% 4986% 139 
FA 10% 14% 2130% «.M% 48% 136 

Mfr 20 26 34% 4b 62 84% 115^151 

8 pr 27% 34% 45% 5077% 99% 127 160 
& - 61% - - 93%- 140 

Dec r 70 - 92% - 132 - 165 . - 


- 132 - 165 . - 


Harts SUfl. 

F763) 




Jamr 14 Taui Qwroets 2160B 
Mh 21.720 Pits 5>B88 
FT-S£ We« Cate WJ 0 Ms 2JJ13 
a»n«CHi*Bpiii)o . 
Eswadt 100 Ma Cate 3 Putt O : 
'tMerbtogHeartsgriei. tLontottopi 
Fremim ton n toad nidtUiFrkto.- 


140 14 24% 25% 3% 7% 8 

160 6% 11% 15 10 ttfrb 


^a^tepnito^.?eteofflcataiBHtetelWl-92.NDtiWetoato|tohaimtoditoeatoS4to 
enimfir 1992.0 Grasi R Fcre atam lM riripod. ens and p/e ratio taed oa pranas v oths 
sflWal nteaas. W Pro tone flares. 4 Offered u tedders of onSnm store a 1 “rttots*. g 

Pto^prict ttteMnto^. 4 UnUsted xoriUa maitoL 4 Irad In cosaectlon totli mnsartsUoL Bargs or 

tatons. pm Price rt a praatem. • tra price to state htoteb ■ Umt omprisbg aT 5 Ortandl Wsraa. 


TRADITIONAL OPTION 3-month call rates 


TRADITIONAL OPTIONS 


• First Dealings Jan. 6 

• Last Dealings Jan. 17 

• Last Declarations Apr. 2 

• For settlement Apr. 13 

3-month call rate indications are 
shown on this page. 


Jan. 6 Calls in Burtqn, Conroy Petro- 
Jan. 17 leum, Em ess, Flextoch, Kuntak, 
Apr. 2 Medeva and Scottish Heritable 
Apr. 13 Trust Puts in Laura Aflhiey, Lalng 
MS are Props, and Prowtlng. Puts and 
calls in Amber Day and Medeva. 


■ INDUSTRIALS . 

Allied-Lyons_ 

Amstrsd_ 

Artec (BSR). 

BAT Inds_ 

BOC___ 

BTH. 

Barclays ___ 

Blue circle 

Boots.. 

Bawatsr_ 

Brit Aerospace ... 

Bnttsh Steel. 

Brit Telecom....... 

Cadbury* .. 


p Charter Core._ 

SO Comm Union _ 

4 Courtaulds_ 

5 Eurotunnel_ 

48 FKI.. 

49 mrc.. 

33 Forte ... 

24 CKN_ 

IB Gen AcchJent...._ 

33 GEC .. 

B4 Glaxo .. 

18 Grand Met .. 

5 GRE _ 

25 Hanson ... 

34 ICI .. 


42 Lad broke__ 

34 Legal« Qen_ 

40 Lex Service_ 

40 Lloyds Bank «... 

. 5 Lonhro ___ 

G Lucas Inds .. 

20 Marks spencer „ 
24 Midland Bar* _ 
37 NatWest Bank 

15 P & O DM_ 

84 Racal Elect_ 

70 RHM_ 

11 Rank Org.. 

15 Rstners .... 

88 Rest) Inti_.... 


19 Sears __ 

30 SmKl Bchm A .. 

ifl ti —;__ 

24 TSB-- 

18 TOSCO ___ 

ii Thorn Byfl_ 

22 T*W.-: 

17 Unilever 

~ vwteta^._ 

g Wellcome __ 

4 lg ■PROPOITY 


■otu. •••'. _*■ 

Avha Pet .^a-. 

BP -S) 

Supnah Castro/ - 38 

Comoy 4 

Goalie «oa iL_ »j. 

Premlw Cbm . 4 

Shell 41 

Tuskar Rat iw.. I^i 
Mines' • 

RTZ 88. 
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UK COMPANY NEWS 


By Raymond Snoddy 


Talks try to AGB market research sale reported to OFT 

avert clash - - 
over right 
to silence 


By.iraOawnay 

and ADaon Smtth ;- 

STRENUOUS EFFORTS were 
underway yesterday to avert* 

bead-on cJash . between pariia- 
steBt iand the judiciary over 
the Maxwell: l a ptimra refusal 
on Monday ,to gfvteevidence to 

the Commons social secnrtty 

aHuiuttcePr ■■“•■ 

Discreet behind-the-scenes 
talks between Mr Frank Field, 
-thecommittee chairman, and' 
party managers were under¬ 
stood to be seeking a formula 
that wouliT satisfy the limits of 
oc an B d tfiw s-and those- of ctti- 
sens to ienmln silent.:.. 

However^ in .a private meet¬ 
ing of the all-party committee 
today, Mr Field is expected to 
seek the boding of his 10 col- 
leagoes to inddish areporton 
Hirfr defiance that could lead 
to a Commons debate and the 
Maxwdls being formally cen- 


- A GROUP of food and. 
companies has complained to the Office of 
Fair Trading about the possible sale of 
AGB Research - the private Maxwell mar¬ 
ket research group - to its rival AC Niel¬ 
sen off Ehe US. 

Mr Murdoch McKillop, the Arthur 
Anderson administrator, is in the process 
<?f finalising the AGB sale. 

The deadline for bids for various parts 
of the AGB business was Friday, and he 
hopes to announce the purchasers later 
this week. 

The most important of the AGB busi¬ 
nesses include the continuing market 
research panels on grocery and food sales. 

The company also produces figures for 
research, into television ratings. 

The bidders include Nielsen, the Dun & 
Bradstreet market research subsidiary. 

Companies including Kraft Foods, Nes¬ 
tle, and Unilever, have complained to Sir 
Gordon Borrle, the director general of Fair 
-Trading, arguing that a Nielsen takeover 
would amount to the creation of a monop¬ 
oly in. large consumer panel research m 
the UK. 


AGB operates Superpanel, a family 
panel 8^500 strong which records all food 
and packaged goods purchases on a 
weekly basis. The families in the panel 
have barcode scanners in their homes and 
produce a very accurate record of pur¬ 
chases. 

Nielsen operates a rival 7,000 strong 
panel called Nome Scan. 

Mr Paul Freeman of Kraft General 
Foods, chairman of the Superpanel Users 
Group, has written to Sir Gordon pointing 
out mat a takeover of AGB by Nielsen 
would give the company an effective 
monopoly of continuous panel research in 
the UK 

Mr Freeman has asked the OFT to deter¬ 
mine whether this would be in the public 
interest. 

The OFT has said that when it has offi¬ 
cial confirmation of a Nielsen bid for AGB 
It will look into the issue as an apparent 
concentration of market power. 

The Superpanel Users Group also sur¬ 
veyed its members and every company 
asked - virtually all of Britain's leading 
food and packaged goods companies - 


said it was not happy with a Nielsen take¬ 
over. 

Copies of all Mr Freeman's letters to the 
OFT have been sent to Mr McKillop and 
other potential purchasers such as GFK of 
Germany. 

Because AGB has joint ventures on con¬ 
tinuous research in other European coun¬ 
tries such as France, Spain and Germany 
Mr Freeman argues that there are also 
European Community competition impli¬ 
cations in any possible Nielsen takeover. 

The administrator, whose job is to real¬ 
ise the maximum from the assets of AGB, 
now faces a difficult dilemma: if Nielsen 
has made the highest bid. does he accept 
even though such a decision could lead to 
an OFT investigation? 

Nielsen declined to say yesterday 
whether or not it bad bid for AGB, but 
argued that the two companies accounted 
for no more than 20 per cent of the market 
research business In the UK 

AGB is also responsible for providing 
the raw material for the BARB television 
viewing figures - a contract Nielsen 
would also like to win. 


Pearson interested in Maxwell businesses 


While'' acknowledging their 
common law rights not to 
have to give 1 evidence that 
might jeopardise their legal 
J ctemts, the committee could 
ask the House to call them to 
the Her of the Commons. 

Nonetheless, some senior 
parliamentarians were cau¬ 
tioning last night that every 
effort must first be made to 
find a negotiated co mp r om ise 
that- would satisfy both 
sides: ’ 

Several MPs of : both main 
partfes.saftd yesterday that the 
genuine legal ffifflcolties of 
tin case bad to be acknowl¬ 
edged. ' 

Constitutional lawyers 
remarked that the unprece¬ 
dented circumstances of a 
select committee inqntry run- 
ning concurrently with .legal 
actions had seriously compli¬ 
cated the case. / - 

The Court of Appeal is adju¬ 
dicating on abid by Mr Kevin 
Maxwell to remain silent on 
the pension funds affair'after 
the. High.' Court ruled In 
December that he most answer 
Questions put by the provi¬ 
sional liquidator of Btahops- 
gate Investment Management 


By Raymond Snoddy 

PEARSON, the publishing, 
hanking and industrial group, 
is still interested in acquirin g 
parts of the collapsed Maxwell 
empire despite its decision not 
to go ahead with a bid for Mir¬ 
ror Group Newspapers. 

Pearson, owner of the Finan¬ 
cial Tunes, would like to buy 
the college publishing division 
of Ma cmilla n in the US, which 
has turnover of about $ 100 m 
0258m), and is also interested 
in some of the Maxwell busi¬ 
ness magazines in the Maxwell 
Business Qomnnuilcation divi¬ 
sion. 

The college publishing busi¬ 
ness would fit well with 
Addison-Wesley, the main 
Pearson educational publisher 
in the US. ManmniBii , the wwrfn 
asset of Maxwell Communica¬ 
tion Corporation, successfully 
applied for Chapter ll protec¬ 
tion under US bankruptcy law 
which shields the company’s 
assets from creditors during 
reorganisation. 

fit is still nnnlflsr which Mac¬ 
millan businesses will come 
onto the market, but Pearson 
is unlikely to be a candidate to 
bay all of Macmillan. 

. The Pearson announcement 


that its flirtation with the pos¬ 
sibility Of makin g a bid for 
MGN is over seems to be final 
rather than a tactical manoeu¬ 
vre. The company is interpret¬ 
ing its formal announcement 
to the Stock Exchange, con¬ 
firmed on Monday, as effec¬ 
tively barring any involvement 
for six months as if a bid 
attempt had actually been 

matte 

Mr Frank Barlow, group 
managing director, insis ted 
that there was no split on the 
Pearson board on the issue: 
That is the absolute truth," he 
said. 

On MGN, it seems it was Mr 
Barlow, a former Mirror execu¬ 
tive in the 1980s, who led his 
Colleagues up the hjOD and than 
led them down again. 

Pearson’s interest flickered 
when a journalist railed Lord 
Blakeiiham, chairman and 
chief executive, to ask if the 
company was interested. Lord 
Blakimham was about to say 
no when Mr Barlow advised 
delay. 

“There's £70m a year cash 
flow In there,” was Mr Bar- 
low's first thought Within a 
few days Lard Htekenham and 


other Pearson directors became 
enthusiastic although Mr 
James JoU, finance director, 
was negative about the idea 
from the outset 

Pearson, emphasising that it 
was only interested at the right 
price, asked Lazard Brothers, 
Its fijianrifli advisers in which 
it has a 50 per cent stake, to 
investigate. Although it was 
impossible to get detailed fig¬ 
ures, Mr Barlow said that Laz- 
ards called the week before 
Christmas to set out the num¬ 
bers: that about £400m was 
mtegfag from the Mirror pen¬ 
sion fund, some £ 100 m from 
the company and there was 
normal debt of about £340m fol¬ 
lowing the May flotation of 
MGN. 

“When I heard those figures 
it seemed to me that it was 

very Unlikely that the rtefl l was 

going to be possible.” Mr Bar- 
low said. 

In fact similar numbers had 
been around for quite a num¬ 
ber of weeks. At about the 
same time as the FT revealed 
the Pearson interest the paper 
had also been reporting that 
£350m bad gone from the MGN 
pension fond and that it was 


feared that £95m had been 
siphoned off from the newspa¬ 
per group. 

The weight of numbers, the 
uncertainty, the delay and the 
amount of management time 
that would have to be diverted 
convinced Mr Barlow that 
Pearson should not go ahead. 
He added that the reaction of 
the City was not a factor. 

Mr Eric de BeDaigue, pub¬ 
lishing analyst at Panmure 
Gordon, had been very nega¬ 
tive. He said that the FT and 
the Dally Mirror had nothing 
in common apart from a tinge 
of pink. 

“It also sits uncomfortably 
with the emphasis on expan¬ 
sion in growth markets - pop¬ 
ular newspapers in the UK are 
in the business of fighting over 
a slowly diminishing cake," he 
added. 

Mr Barlow pointed out other 
analysts were more positive. 

Last Monday Mr Barlow 
advised his executive manage¬ 
ment committee that he 
thought the idea should be 
dropped. This view was 
endorsed at a routine board 
meeting last Friday. The dis¬ 
cussion lasted just 20 minutes. 


US legal actions against PPI 


By David Sarchorri 

THREE SEPARATE. US legal actions against 
directors and auditors off Polly Peck Interna¬ 
tional have emerged, adffing a further twist to 
the complex legal disputes-already s u rro un ding 
the coUapBed fruit and electronics ©trap. 

“We want the money we paid back phis dam¬ 
ages," said Mr Walton Bade, a lawyer acting fin 
Lindne r Fond, a Louisiana mutual fond which 
lost $7m (£3.9m) on investments in the 
group. 

Mr Bade said that if successful, his action 
might have a direct bearing on Polly Peck’s 
main US asset. PPI Del Monte, the pineapple 
export business bought by Pcdly Peck in 1989 
and which the administrators are planning to 
float on the New York Stock E x change this year 
to raise funds to pay creditors. 

Lindner has brought actions a gainst all the 
directors of Folly Peck -International and its 
auditors, undo-, two separate sections of the US 
Securities Act covering fraud and the filing of 
false or misleading reports with the Securities 


and Exchange Commission. It is ^aiming puni¬ 
tive damages. 

Lindner Fund has also launched personal 
bankruptcy proceedings against Mr Asil Nadir, 
the former Polly Peck chairman, in a New York 
federal court Mr Nadir was declared bankrupt 
in the UK two months ago. 

The Lindner action is not the first to be 
brought in the US. Last May, Stull, Stull & 
Brody, a New York law firm, launched a class 
action against Mr Nadir and the company on 
behalf of other US shareholders. 

In London yesterday the central bank of the 
internationally unrecognised Turkish Republic 
of Northern Cyprus lost a High Court applica¬ 
tion to get a freezing order on its assets relaxed 
to allow it to withdraw funds from deposits held 
in the UK The bank is one of seven defendants 
in an action brought by the administrators of 
Polly Peck to recover company funds. Five 
defendants, including the bank, have been 
served a freezing order on their assets. 


Greycoat denies it will 
breach bank covenants 

By Vanessa Houkler, Property Correspondent 


GREYCOAT, the property 
company the shares of which 
have nearly halved in the last 
two weeks, yesterday said that 
Mr Geoffrey Wilson, its 
founder and executive chair¬ 
man, had a successful heart by¬ 
pass operation on Monday. 

Mr Wilson will take some 
months to recover from the 
operation, which was not pre¬ 
ceded by any Alness. 

It is expected that Mr Rich¬ 
ard Guignard, finance director, 
will take charge in Mr Wilson's 
absence. The issue will be 
decided by a board meeting at 
the end of the week. It is likely 
that the company mil consider 
a permanent split between the 


roles of chairman and chief 
executive. 

The share price has come 
under pressure due to rumours 
that the company is likely to 
break its banking covenants 
and that it will not be able to 
refinance its Embankment 
Place office block in the bond 
market. 

The company has denied, 
that it has breached it cove¬ 
nants. It said that its Bmhank- 
ment Place bond issue, which 
is being handled by Dumas 
West, is progressing smoothly 
and is likely to be signed at the 
end of the month. 

Greycoat's share price was 
unchanged yesterday at 60p. 
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__ With around 60 % of our business 
■■ already'being carried out in mainland 
• Europe we're'looldng forward to 
.. Y•.. ':— the«xtra opportunities of 1992.. 

r rVita.:.an uncommon Company 

y i * r fa the! Common Market 

Vita . • 

B8n7SflVUAPLC,Mf« 

Tet OGI-6431133 Telex: 887873 Fax:061-6535411 

: INTEnNATIONALLEADERS IN POLYMffl, FIBRE AND FABRIC 
MATERIALS AND TECHNOLOGY 
SERVING THE FURNISHINGS, TRANSPORTATION, APPAREL, 
PACKAGING AND ENGINEERING INDUSTRIES 


NEWS DIGEST 


Burndene 
shares show 
50% rise 

SHARES IN Burndene 
Investments yesterday rose by 
almost 50 per cent to 175p, the 
highest level for almost three 
years, following the announce¬ 
ment off annual pre-tax profits 
ah ead by 14 per cent; writes 
Ifigel Clark. 

The increase was the result 
of a second half recovery at 
WUlerby Caravans and a con¬ 
tinued improvement at Pretty 
Legs, the hosiery manufac¬ 
turer. 

Mr David Caldow. chairman, 
said that the weather had 
played an important part in 
the results. 

Following two warm sum¬ 
mers the more typical weather 
in the first part of 1991 helped 
the hosiery side while the sun¬ 
nier climate from the third 
week of July onwards came in 
time to boost the caravan busi- 


He edited that Willerby had a 
“most creditable performance" 
in difficult market con¬ 
ditions and succeeded in 
increasing its share of a 
reduced market 

In the first quarter of the 
current year sales of caravan 
holiday homes were slightly 
higher while tile hosiery divi¬ 
sion had maintained sales. 
However, on prospects Mr Cal* 
dow said that they were gov¬ 
erned by the rate of recovery 
in the UK economy and the 
weather. 

Pre-tax profits for the year to 
September 26 were £4.33m 
(£3Kbn) and followed Interim 
results of £L47m (£2.19m). 

Divisional breakdown 
showed that caravan manufac¬ 
turing and park operating con¬ 
tributed £2J8m (£&31m) with 
£686,000 (£219.000) from 
hosiery. 

Turnover was lower at 
£47J3m ( 249 . 3 m) and the pre-tax 
figure was struck after lower 
net in t erest costs of £576,000 
(£730,000). 


From eflfflTnE K per share of 
29.31p (24.88p) directors are 
proposing an increased final 
dividend of 6.5p for an 
unchanged total of 8 J»p. 

Poor response for 
Cluff rights issue 

Cluff Resources has failed to 
find many takers for its £&4m, 
ll-for-20 rights issue. More 
than 60 per c ent was left with 
sub-underwriters. 

Klein wort Benson Securities, 
duff’s advisers, said accep¬ 
tances had been received in 
respect of 9.7m new ordinary 
shares, representing 37.8 per 
cent of the total offered to 
shareholders at 34p each. Last 
night the shares dosed lp up 
at 32p. 

Hutchison Group, which 
owns 24.6 per cent of Cluff; had 
irrevocably nnriflrtalrfln to taka 
up its entitlement, suggesting 
shareholders took only UL 2 per 
cent 

The cash raised will be used 
to develop a new gold mine in 
Ghana, which the company 
said was another step in its 
transformation into an 
old-style mining finance 
house focusing on Africa and 
gold. 

At present its income comes 
from gold mines in Zimbabwe. 

Nobo cut to £62,000 
in line with warning 

In line with forecasts and as a 
result of some of the poorest 
trading conditions in its his* 
tory, Nobo Group, the office 
products company, reported 
sharply reduced interim prof¬ 
its, down from £l.29m to 

£82,000 pre-tax. 

The figure for the six 
months to October 31 was hit 
by a £227,000 exceptional 
charge for compensation to a 
senior director who left the 
group. 

Turnover was down 23 per 
cent from £ 12.9m to £9^2m, 
with office furniture being 
worst affected. Operating profit 
was down at £658,000 (£L 86 m), 
and interest charges were 


reduced from £513,000 to 
£369,000. 

Earnings per share came out 
at 0.06p ( 7 . 93 p). There is a 
reduced interim dividend of lp 
(2.42p). 

Tbe company also 
announced that Mr Reg Barr, 
executive chairman, was to 
become non-executive chair¬ 
man. 

Aerospace Eng dives 
£271,000 into loss 

Exceptional charges of £391,000 
relating to cost-cutting and 
reorganisation threw Aero¬ 
space Engineering into the red 
in the six months to October 

31. 

The Wiltshire-based special¬ 
ist engineer reported a pre-tax 
loss of £271,000 for the period, 
against profits last time of 
£ 1.38m. Turnover declined to 
£15.lm (£lA2m). 

Mr John Davies, chairman, 
said the outcome for the 
second half was “unlikely to 
improve" on the first 
six months. “I do not now 
believe that we will see any 
significant upturn in trading 
during tbe current year" he 
stated. 

The group has made efforts 
to reduce borrowings and plans 
to sell certain ‘’non-core" 
assets. Interest charges during 
the period amounted to 
£736,000 (£609,000). 

Losses per share emerged at 
0.47p (earnings of 2.55p); the 
interim dividend is cut from 
l-56p to Oiip. 

Power Corp awaits 
end of joint venture 

Power Corporation, the Dublin- 
based property company, saw 
pre-tax profits for the nine 
months to September 30 fall to 
l£5.lm (£4.8m), compared with 
l£ 6 . 68 m for the six months to 
June 30 1990. 

Mr Robin Power, c ha i rm a n , 
said the results were satisfac¬ 
tory in the light of the delay in 
unwinding the company’s joint 
venture with Brent Walker. 

He added that agreement 


Fall in UK sales 
behind 46% decline 
at Eurotherm 


By Michiyo Nakamoto 

A HEFTY fall in UK sales was 
behind lower-than-expected 
results at Eurotherm Interna¬ 
tional, the control equipment 
and systems group, which 
reported a 46 per cent fall in 
pretax profits from £l3.2m to 
£7J5m in tbe year to October 
31. 

The decline also reflected net 
exceptional costs of £l. 86 m 
arising from redundancy pay¬ 
ments. 

Eurotherm is, however, rais¬ 
ing its final dividend to 4.7p 
(4-55p) for an increased total of 
7 . 2 p (7.05p). This is covered 
about 15 times by earnings per 
share of 10.6p (19.6p). 

The results reflected a satis¬ 
factory performance, consider¬ 
ing the double digit decline in 
industrial investment in both 
the UK and the US, said Mr 
Claes Hultman, the new chief 
executive who joined the group 
in September. 

The decision to increase the 
dividend was based on confi¬ 
dence in the future of the 
group, following the restruct¬ 
uring carried out last year and 
measures to cut costs and raise 
profitability, be said. 

In the period concerned, 
however, the group had found 
it very difficult to find cus¬ 
tomers willing to spend any 
money in what had been “a 
pretty lousy year economi¬ 
cally ," said Mr Jack Leonard, 

chairman. 

Tbe UK had been particu¬ 
larly affected by tbe slowdown 
in industrial activity. While 
overseas sales fell mar ginall y 
to £117.2m (£U7.2m) turnover 
in the UK declined by 
14 per cent to £40.6m (£47.2m), 
taking overall turnover down 
to £157.7m (£1644m). 

Cost cutting measures have 
led to savings of £3m a year, 
but redundancies would be an 
ongoing process while busi¬ 
nesses that did not fit into the 
new structure would be dis¬ 
posed of. 

In addition, tight financial 
controls were being augmented 
by steps to raise profitability, 
particularly in the UK, by 
increasing margins and mov¬ 
ing out of low profitability 
areas. 



Claes Hultman: confident 
about the group's future 

• COMMENT 

Investors must be wondering 
when Eurotherm will be able 
to put the shine back on its 
rather dull performance of late. 
Strong trading in the first two 
months of this financial year 
was followed by a disappoint¬ 
ing December which has made 
Eurotherm understandably 
cautious about prospects for 
this year. Having taken a good 
chunk of costs out of 
operations and with the new 
business structure in place, the 
focus will be on whether the 
strategy is going to work. 
While management Is making 
encouraging noises about new 
markets for its products and 
the group's ability to raise 
profitability, it will probably 
take at least a noticeable 
upturn in the UK to prove that 
the new structure is going to 
impact on sales. Tbe chances 
are that Eurotherm has a lot to 
look forward to when indus¬ 
trial activity does pick up. But 
with the UK proving slow to 
come out of recession tbe pay¬ 
off looks unlikely to come for 
some time yet Until there is 
stronger evidence of these ben¬ 
efits coming through, the 
shares have little to recom¬ 
mend them, making a prospec¬ 
tive multiple of 16 on forecast 
pre-tax profits of £l3m high 
enough. 


Prudential’s new business 
holds firm in recession 


Hoare Govett 
concentrates 
on corporate 
broking 

By Bronwen Maddox 

IN A move expected in the 
City far weeks, Hoare Govett, 
the securities firm, yesterday 
cut 60 jobs from its staff of 
440, cHring research and mar¬ 
ket maMng In order to concen¬ 
trate on corporate broking. 

The firm, which has been 
looking for new backers since 
October when Security Pacific; 
its owner, merged with Bank- 
America, is In discussions 
with potential backers of 
"many nati onalities, including 
British", said Mr Peter Meiner- 

tzhagen, chairman. 

He described the changes as 
“appropriate under any owner¬ 
ship structure", but they are 
understood to be crucial for its 
negotiations with new inves¬ 
tors. 

Until the SecPac merger, the 
firm was planning a manage¬ 
ment buy-out of 51 per cent, 
and a gradual eamout over 10 
years of the balance. The man¬ 
agement hopes to have a stake 
in any new ownership. 

However, Mr Melnertzhagen 
said yesterday that the man¬ 
agement could not - even 
after the trimming of the busi¬ 
ness - finance a full BIBO 
unless It operated on the bare 
minimum capital “which 
would be unwise". Capital of 
about £50m Is thought to be 
needed to support the firm's 
aimnftl costs. 

There are three main 
changes: 

• The number of stocks 
researched will fail by 30 per 
cent, but the firm estimates 
that it still covers 80 per cent 
of the UK stock market’s 
value. Its eightetrong econom¬ 
ics team has been cut to three, 
and Mr Richard Jeffrey, the 
firm’s leading economist, 
departs. 

• It will stop market making 
in stocks in which it has less 
than about 7 per cent market 
share - cutting its coverage 
by 137 to 400 equity, convert¬ 
ible and ADR stocks. 

• Its mergers and acquisition 
department closes, with the 
lora of some 10 jobs - the 
department had begun to con¬ 
flict with the interests of the 
firm’s corporate clients. 

Mr Melnertzhagen said that 
be regarded these activities as 
expendable lor a corporate 
broker. 

However, some institutions 
said yesterday that they were 
puzzled that the moves 
appeared to leave the firm 
part-way between a niche busi¬ 
ness and a generalist. 

Executives in rival broking 
houses said that they feared 
that the burden of comprehen¬ 
sive coverage was an inescap¬ 
able consequence erf the mar¬ 
ket’s intense competition, and 
a fundamental change in its 
structure since Big Bang. 

In Mr Heinertzhagen’s view 
“Some of the old past practices 
are now seen to be more effec¬ 
tive than today's integrated 
houses. Those don't have the 
the ethos of the individual, 
and Hoare Govett has survived 
because of that ethos. Hus is 
not nostalgia." 


bad been reached with the 
Brent Walker board but was 
subject to tbe consent of 
Brent Walker’s bankers, ex¬ 
pected in the next few weeks. 
A statement would be made 
once full agreement was 
reached. 

The joint venture covers the 
Trocadero, in London's West 
End, the nearby Island Site, 
and sites in Los Angeles and 
Blackpool. 

Turnover was I£l3.lm, 
against I£22.7m. Earnings per 
share were 3.42p (4.44p) and 
the interim dividend is 2 p 
(1.9p). 

Exeter Preferred 
target increased 

Grelg Middleton, the broker, 
has increased its target for the 
Exeter Preferred Capital 
Investment Trust from £5Dm to 
£60m, having raised £40m in 
pre-placing. 

The prospective redemption 
yield on the ordinary shares, 
which will accrue Largely in 
terms of capital growth, has 
risen from 13.5 to 13.6 per cent. 
The application list opens 
today. 

Debenham Tewson 
declines to £727,000 

The continuing recession in 
the property market hit indus¬ 
try advisers Debenham Tewson 
& Chinnocks, where turnover 
for the half year to October 31 
fall from £20.5m to £L 6 . 6 m and 
pre-tax profits dropped from 
£2.05m to £7274)00. 

The company has cut its 
costs by £2.7m, but is still 
gloomy about the future. 

“There are few prospects of 
an early comprehensive 
recovery," said Mr Richard 
Lay, chairman. "The second 

half of our finannifll year Will 

not be easy and I look beyond 
1992 for the beginning of a 
worthwhile recovery in our 
markets.” 

Earnings per share came out 
at L 22 p against 4. Up last time, 
and there is a reduced dividend 
of Ip (2.4p). 


By John Authors 

DESPITE THE recession. 
Prudential Corporation's new 
business held firm last year. 

New annual premium busi¬ 
ness, more vulnerable when 
consumer confidence is low 
because it requires long-term 
saving commitments, dropped 
slightly from £663m to £662m. 

But single premium business 
increased by 25 per cent to 
more than £3bn. 

Single premium products 
showed strong growth in tbe 
UK rising 52 per cent to ElAtra 
(£926m). Most of this came 
from tbe Prudence Bond, a sin¬ 
gle-premium bond investing in 
the Prudential's main with- 
profits fund, which was 
launched through independent 
intermediaries in May and took 
in E350m. The Prudential is 
also now distributing the 
bonds through its own sales 


By John Authors 

ROYAL LIFE, the life arm of 
Royal Insurance, has main¬ 
tained the bonuses on its 
endowment savings policies. 

Final pay-outs on 25-year 
term policies increased by 12 
per cent, the highest increase 
recorded by a life company so 
far this year. However, Royal's 
performance on 25-year policies 
is still a long way behind its 
competitors - using standard 
industry assumptions, a 25- 
year Royal Life policy now 
pays out £55,062, while Com¬ 
mercial Union announced last 
week that an exactly equiva¬ 
lent policy would pay out 
£65,596. 

Pay-outs on 10-year policies 
fall 5 per cent, in line with an 
almost universal trend in tbe 
industry. Royal Ufa appears to 
agTee with the theory 
expressed by Norwich Union 
when it announced its bonuses 


Mr Peter Nowell, chief actu¬ 
ary, said he bad no plans to 
follow the lead of other offices 
and withdraw the bonds from 
tbe market 

Tbe other main sources of 
new basiness were additional 
voluntary contributions to pen¬ 
sions, popular when people are 
worried about their jobs, and 
“transfer bonds” which receive 
transfers from pension plans 
when the holders are made 
redundant or change jobs. 

Mr Mick Newmarch, group 
chief executive, said: “The 
strong growth in single premi¬ 
ums is all the more pleating 
given the current recession 
and the major restructuring of 
our direct sales operation.” 

Outside the UK. sales of 
annual premium products fell 8 
per cent to £l72m. while single 
premium business rose by 9 


last month that investment 
returns will be lower in the 
next decade, thanks in part to 
the discipline of membership of 
the Exchange Rate Mechanism. 

Mr Icki Iqbal, actuary for 
Royal Life, said- “We may be 
entering a decade of low infla¬ 
tion, with consequently lower 
investment returns. Any reduc¬ 
tion in bonus rate that is 
brought about by an era of sta¬ 
ble money must be seen as 
good news for customers.” 
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Sharp recovery 
buoys Howden 


By Jane Fuller 

HOWDEN GROUP, the 
Glasgow-based engineering 
concern that was brought low 
by a contract to supply tunnel¬ 
ling machines to Denmark, 
showed a sharp recovery to 
£5- 81 m in pre-tax profits for the 
six months to October 3L 

This compared with £214JXX) 
last time, which was overshad¬ 
owed by tribulations over the 
£4im contract to supply four 
machines to bore twin rail tun¬ 
nels under the Great Belt 
waterway. 

Howden said yesterday the 
dispute witb MT Group, its 
customer, was being fought out 
in courts in Denmark and Scot¬ 
land. It still had not been paid 
the £L0m outstanding on the 
contract. MTs claim for dam¬ 
ages exceeded the £ 12 m con¬ 
tractual limit “by a large mar¬ 
gin". 

No provisions had been 
made for either amount The 
board had taken this decision 
based on legal advice, the 
insurance position and its sub¬ 
stantial counter claim. 

In July Howden announced a 
I-for-1 rights issue to raise 
£30.6m to reduce borrowings of 
nearly £76m, compared with 
shareholders' funds of £60-3m 
at the end of ApriL 

Howden said yesterday that 
net debt at the half-way stage 
was about £45m, gearing of less 
than so per cent It was being 


reduced further in the second 
half. 

Turnover fell from £148m to 
£13S.3m. Work on the Great 
Belt machines had pushed up 
the figure in the previous 
period and their completion 
more than accounted for the 
turnover decline. 

Operating profit jumped 
from £4m to £9.1m and interest 
costs were reduced to £3-3lm 
(£3.78m). As the rights issue 
cash was only in for two 
months, a greater benefit 
would be felt in the second 
half. 

Howden said the air and gas 
division, which accounts for SO 
per cent of the business, gave 
an encouraging performance. 

In construction and mining 

- just over 25 per cent of sales 

- Wirth exceeded expecta¬ 
tions. 

Defence and aerospace mar¬ 
kets had been slowed down by 
the “peace dividend”, but the 
division continued to produce 
good profits. Processing and 
packaging had experienced 
some softness in demand from 
food companies. 

The interim dividend, which 
was maintained at L59p last 
time in spite of 0.7p losses per 
share, is cut to 0.7p. This 
resumes payments after a 
passed final. Interim earnings 
per share were 22p. adjusted 
for the rights Issue. 


UniChem pharmacists 
put £12.5m into rights 


By Jane Fuller 

THE 4,000 pharmacists who 
hold shares in UniChem, the 
pharmaceuticals wholesaler 
that supplies them, put about 
£12J5m - an average of more 
than £3,000 rarh - into the 
group's £35. lm rights issue. 

Overall the l-for-4 issue was 
86.3 per cent taken up, with the 
pharmacists participating to a 
greater degree than expected. 
UniChem said their combined 
Interest would come down 
from 60 per cent, but remain at 
more than 50 pea- cent 

The outstanding shares have 
been subscribed for at a pre¬ 
mium to the 148p issue price. 
The share price gained lbp to 
close at 182 p yesterday. 

UniChem said it haul about 


£25m cash in the hank after the 
issue and after the £27m acqui¬ 
sition, for shares and cash, of E 
Moss, which has 92 retail out¬ 
lets mainly in the south-east of 
England. 

The group’s intention to 
expand its retail activities had 
already been flagged by its bid 
for Macarthy, which was 
referred to the Monopolies and 
Mergers Commission - a deci¬ 
sion is expected within the 
next few weeks. 

UniChem also has plans to 
expand its wholesaling busi¬ 
ness In continental Europe. 

The rights issue was accom¬ 
panied by a pre-tax profits fore¬ 
cast of £21m for 1991, compared 
with £l&4m. 


Recession 
blamed for 
£0.75m loss 

at Bucknall 

By Paul Cheeserighl 

BUCKNALL GROUP, the 
quantity surveyor and project 
manager, felt the full force of 
recession in the construction 
industry during its first half 
and, as it had warned, tipped 
into loss. 

However, the group was 
now trading profitably, Mr 
David Bucknall, chairman, 
said yesterday. 

Pre-tax losses for the half 
year to October 31 amounted 
to £752,000, against profits of 
£542,000 last time, on turnover 
down to £&59m (£10.4m). This 
translated into losses of 5.6p 
per share against earnings of 
4.4p. No interim dividend is 
declared (1.3p). 

Although Mr Bucknall 
expected little improvement in 
UK trading conditions this cal¬ 
endar year - “the downward 
slope of demand Is flattening 
out a bit, it's approaching the 
bottom” - the group has 
sought to stem losses by trim¬ 
ming costs and becoming more 
active in overseas markets..By 
the end of the current finan¬ 
cial year nearly 25 per cent of 
turnover will come from out¬ 
side the UK, double the 
1990-91 proportion. 

But gearing remains higher 
than expected at 68 per cent, 
against 129 per cent in April 
1991. It is likely to stay at 
about the present level hi the 
bee of sustained pressure ou 
UK margins. 


Nottingham Co-op 
seeks CWS merger 

The Greater Nottingham 
Co-operative Society, one of 
the largest co-operative societ¬ 
ies still trading independently, 
has approached the Co-opera¬ 
tive Wholesale Society about a 
possible merger, writes John 

Tho rnhill. 

Its incorporation into the 
CWS would confirm the trend 
of recent yean which has 
shown a marked consolidation 
of the co-operative movement 

The GNCS, which employs 
about 7,000 people, last year 
turned over £381.4m and made 
operating profits of £9.4m. It 
runs 113 grocery stores and 70 
non-food stores and also offers 
funeral garage and travel ser¬ 
vices. 


Looking down the wrong end of the barrel 

Peggy Hollinger on the expensive habits of the former Great Western Resources chief- 

T 


HE residents of Friock- 
heim, a small Sco ttish 
village north of Dundee, 
have a cer tain way of knowing 
when Dan Pena is entertaining 
at his castle home: they listen 
for the gunshots. 

For Mr Pena, chairman until 
recently of Great Western 
Resources, the troubled US- 
based oil and gas company 
quoted in London, likes to take 
some of his visitors hunting - 
at night. Positioned on the 
raised back seat of his 
four-wheel drive buggy, guests 
are driven around his 156-acre 
estate at high speed, gunning 
for rabbits. 

But these days, Mr Pena - 
who proudly displays big game 
trophies, Including a stuffed 
buffalo, In the castle rooms - 
may feel as though he is on the 
other end of the barrel. 

Great Western shareholders, 
unhappy with the collapse of 
the company’s share price from 
238p in August 1990, to 8p last 
night, have forced his depar¬ 
ture from the company he 
founded 10 years ago. 

Mr Pena makes no bones 
about it, he did not want to go. 
“I was terminated without 
cause,” he says unashamedly. 

The story is a familiar one to 
Pena, who was unseated from 
his previous company, JPK 
Industries, following a “board- 
room split” in 1982. As with 
Great Western, the board mem¬ 
bers had decided in Mr Pena's 
absence to vote him out of the 
oil refining and marketing 
company. 

A former Wall Street whizz- 
kid with Bear Stems - and 
alleged to be the US invest¬ 
ment bank’s youngest 
vice-president back in the 1970s 
- Mr Pena has travelled a con¬ 
troversial path during his time 
in London. 

He set up Great Western just 
months after his abrupt depar¬ 
ture from JPK, with less that 
$820 and in his son’s nursery. 

In 1984, the company was 
floated in London with a board 
including the then-Governor of 
New York, Hugh Carey. Some 
years later, a young oil analyst 
who had helped to float the 
company, joined the board. His 
name - Peter Lfiley. Mr Lilley 
quit the company when he 
became a member of Margaret 
Thatcher’s cabinet. 

Even in the early years, ana¬ 
lysts relate that Mr Pena was a 
larger-than-life figure who kept 
a pistol in the drawer of his 
nffim desk. 

Stories about his expensive 



Guthrie Castle, near Friockhelm, Dundee: scene of late night rabbit hunting 
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Dan Pena: 1 was 
terminated without cause 

habits are legend. In fact, 
many of these were behind 
Increasing shareholder dissat¬ 
isfaction with the way he ran 
Great Western. 

“He thought nothing of 
ordering £250-£300 bottles of 
wine when he was in London," 
said one close associate who 
dined with him at Le Gav- 
roche. “And the company was 
paying." 

Shareholders, including the 
normally reclusive Kuwait 
Investment Office, formed, a 
coalition to force his removal 
when it became apparent that 
Mr Pena had received more 
than in expenses and 
loans from the company with¬ 
out the shareholders’ approval 
For his part, Mr Pena elaims 
the company believed it did 
not need approval. 

With some bitterness he 
notes a comment from one 
shareholder that, had GWR not 
fallen foul of its largest cus- 
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Mining companies' reports - Quarter ended 31 December 1991 


Al companies mentioned 4ie incorporated tattie RepuMc of Saudi Africa. 

Al financial Bgores tor the quarter and progressive figures lor the current year to date, except those of 
Lonrine Odd Mines. United tor the quarter and financial year ended 30 September 1991. are uraudtod. 
Rate at exchange an 31 Decenter 1991: R1.00-£0.19. C1.0O-R5.I8. 

Development residts glvan are the actual sampling results No aflorrancas have boon made tor adjustments 
neoeseary In Ihe valuation of toe ooneqtendtag ora reserves. 

Shareholders ratpertng copies of these reports isgUerty each quarter should write to the Secretaries, 
Angle-Transvaal Trustees Limited. 2SS Regent Street London WtRSST. 
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33 044 

32815 

16664 

16720 

166S1 

15534 

IB 324 

15924 

19 544 

19 463 

39 007 

10115 

9 848 

19 933 

9429 

9 615 

19044 

666233 

691326 

1 257559 

7DBGB 

64 337 

135039 

0.11 

0.11 

0.11 

ROOO 

ROM 

ROOO 

56 317 

B0 22S 

116 542 

(1 740) 

(3 430] 

15160) 

7 323 

7 092 

14415 

50 

— 

» 

61950 

63897 

123647 
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61714 

63583 

125297 

27353 

26 640 

55993 

34 381 

34943 

69304 

6734 

5542 

12 276 

083 

445 

t i2b 

56 000 

— 

56 000 

63417 

5967 

69404 

7 639 

9253 

15 992 

1024 

1166 

2190 

58 

67 

53 

Z7.B 

18.9 

22.7 

1633 

1261 

1435 

twa 

036 

0,40 

27,22 

23,92 

25A6 


Hartebeestfontein Gold Mining Co Lid - Continued 

Fina ncia l 

The financial results Indudo profits wising bom hedging transeotans. 

In terms of the Company's ametes of association, the dbectars* borrowing powers are 
Imbed to R50 000 OOO. Al 31 December 1991 borrowings totaled R3 913 000 (1990: 
RS 438 000). of which long-term borrowings amounted to R2 139 OOO (1990: 
R3 099 000) end short-term to R1 774 000 (1990: R1 500 000). 


Interim rfvktond No. 72 of 50 cents per snare, declared in November ibbi. wdl be paid an 
or about 24 January 1992. 

Capital espantttura 

Outstanding commitments at 31 December 1991 are estimated ftf RG 433 OOO 
pO September 1991: R8190 OOO). 

FOr and on behal of the board 


B.E. Hansov 
OJ. Crowe 


Otrectans 
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J J. QatMrtwyu L Hero. On S. Man*. CO. Sunwr 
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6 480 
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858 

6043 

— 
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6001 

1670 

1402 

3 072 
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*A 
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Financial 

The financial results include profits arising from hedging transactions. 

Dividend 

Nb ‘ SSf 7 “™ P****■ a**'** 41 November 1991, wfl be ptddon 
or about m januray 199Z 

Capital expendlure 

Outstanding commitments at 3i December 1991 are estimated at rata 000 
(30 September 1991. R$S4 000). 

Fra ami on behal ol the board 

R.A.D. Wfcpn 

DJ. Crows C* 1 *** 3 

“• ^ UJ> - 

■Mtet Mte i i ' uu a r BJ. Furasn 

15 January 19» 
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190.00 
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33 754 
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236 315 
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63971 

255 229 
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ROOO 

ROOO 
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10 
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S5.B 
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7BJ 
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2254 
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85 
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1079 
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3904 
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B3 
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11.2 

7.4 
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Whla Pie develop m om values are encouraging and In some Instances are the retted of 
a more tocused development and samplng pregrenane. It Is loo eeriy to assume Brat 
■hose values cmi be maintainsa. 

Financial 

The Rnenoal results Indude profits arising from hedging transactions. 

In terms of Ihe Company’s erodes at assooadoa the directors' borrowing powers cue 
Bmtted to R3S 000 000. Al 31 December 1991 borrowings totalled R4 324 000 (1990: 
R4 713 000). of which tong-term borrowings amounted to R3 962 000 (1990: 
R4 430 000) and snort-term to R3G2 000 (1990: R283 000). 

Hedging transactions 

As at 31 December 1991 me Company had sold parttone o! Its future gold produaton 
as oenRed Detow: 


Quarter ending 

31 March 1992" 

30 June 1983 
Month ending 

31 July 1993 


Kg of gold sold 

Til 

718 


230 


Forward price 

per kg «oM 

R37180 

R3829S 


R39O40 


Capital expenditure 

Outstanding commitments at 31 December 1991 are estimated at R9S0 000 
(30 September 1891: FK32000). 

For end an Debated the board 

DJ. Crowe 
FLA.D. Wteon 


Dheoars 


nreo ax O.J. Cam, (Coma*, PJ. Baku*. Jj GWMMviym. 3£. H*)*, 0*1,3.. *«. LLD, 
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tamer, the South Carolina Pub¬ 
lic Services Authority, no-one 
would have cared how much 
he received in corporate 
money. The group lost some 
in coal shipments while 
SCPSA withheld payment due 
to a contract pricing dispute. 

The deal now being ham¬ 
mered out by GWR and Mr 
Pena's lawyer - he says defi¬ 
antly he has hired the highest- 
paid plaintiff lawyer in the US 
"just as a safeguard" - will 
involve the repayment of $1.4m 
of loans. 

GWR is determined that the 
loans will come from his pay¬ 
off and Mr Pena is equally 
deter mined to get his golden 
handahake — no matter how. 
“I'm a litigious person,” he 
says with some relish. “Litiga¬ 
tion keeps people honest” 

Until 1889, Mr Pena worked 
for GWR without an employ¬ 
ment contract It was not until 
entrepreneur Laurence Hock- 


ey-Sweeney offered to buy Mr 
Pena's 43 per cent voting stock 
that the board decided to issue 
contracts. "Shareholders 
thought it was a good Idea at 
the time " says Mr Pena. 

In spite of his love of the 
good life, Mr Pena lived off a 
relatively insignificant 
and the dividends paid on 
stake. 

GWR’s dividend policy has 
come under attack recently by 
the very shareholders who ben¬ 
efited for so many years. “One 
begins to wonder whether one 
was being fed a line,” said one 
significant shareholder who 
prefers to remain anonymous. 
“The argument was that there 
was more emphasis on divi¬ 
dend in the OK.” 

Mr Pena acknowledges that 
some shareholders preferred to 
see the dividend go into explo¬ 
ration - which la more usual 
in oil and gas comapnies - but 
he said the dividend policy said 


it had been designed to draw in 
a broader shareholder base. 

However, in spitnoTMsisal¬ 
ary — which was c onsi der a b ly 
less than the JGOfcOOO be was 
getting last year, be says. - Mr 
Pena was able to ftmd the Sim 
purchase and S4m refurbish¬ 
ment of a run down Scottish 


The estate, a rambling Victo¬ 
rian mansion, holds an entire 
leisure centra, a squash court, 
and is furnished to a high - 
and expensive - standard; 

Mr Pena is proud of the por¬ 
traits he commissioned from 
artist Hhward Morgan of him¬ 
self and his wife. 

When asked If he now 
Intends to retire to the seclu¬ 
sion of hia Scottish, estate. Mr 
Pena replies that "anything is 
possible 1 . Even political office. 
Having once considered run¬ 
ning for the go ve rnorship of 
California. Mr Pena’s ambi¬ 
tions are obviously boundless. 


Barbour Index rides Hie 
recession with 5% rise 

By Graham Deller 

well-documented 


THE 

recession in the construction 
industry has failed to dent 
profits growth at Barbour 
Index, tire Windsor-based spe¬ 
cialist information supplier. 

On turnover ahead from 
£654m to £7.17m, the pre-tax 
line for the half year to end-Oc- 
tober rose some 5 per cent to 
£2.78m (£2.66m). The shares 
rose 12 p to 191p. 

“The recession is still with 
us, it just means we have to 
work a lot harder and be a 
good deal smarter" said Mr 
Jack Dunn, appointed chief 
executive in a revamped man¬ 
agement structure. 

This has seen the group split 
from two to four operating 
divisions: the renowned and 


weighty compendium - “you 
could build buildings with it” 
Mr Dunn said - used as a ref¬ 
erence manual by the construc¬ 
tion industry; the telephone 
enquiry service, the mlcro&le, 
used by quantity surveyors 
and architects: and the hodth 
and safety division, which was 
doing “bloody weU" according 
to Mr Dunn and had expanded 
last October into the expand¬ 
ing food safety market. 

The company spent some 
£600,000 on refurbishing its 
freehold offices, but still hod 
cash of £3.7m, up about 
£200,000, at toe period end. 

The interim dividend goes 
up from 22p to 2.4p, payable 
from earnings of ll.lp (I0.5p) 
per share. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Aerospace Eng_ 

—Int 

0.5t 

Apr 3 

1.56 

. 

3.12 

Barbour Index- 

_inl 

2.4 

Apr 6 

2-2 

. 

8.8 

BucknsB 

—int 

nil 

. 

1.3 

. . 

AA 

Bumdene Imre_ 

_fln 

8.5 

- 

5.S 

8.5 

8.5 

Debenham Tewson .int 

1 

Feb 25 

2.4 

. 

6 

Eurotbenn Inti_ 

„fin 

4.7 

- 

4.55 

7.2t 

7.05 

Howden , 

—int 

0.7t 

May 1 

1.59 


1.59 

f«3obo _ _ 

—Int 

1 

Mar 8 

2.42 

. 

6.6 

Power Corp__ 

—int 

2+ 

Feb 21 

1.9 

. 

5.78 


—fln 

0.45 

Apr 10 

1.8 

0.9 

Z7 


Dividends shown pence per share net except where otherwise stated. 
lOn capital Increased by rights and/or acquisition issues. 4»frish 
currency. 


BOARD MEETINGS 


The fall owing compenlee have iwMed dates 
of board meetings to Bw Stock Exchange. 
Such meetings nre usually held for the pur- 
pose of conoldeftap dividends. Official Intfice- 
ttons ere not evsllsMB as to whether the 
addenda are uteri ms or Orals end toe sub- 
jMatone shown below ire based mainly on 
last year’s aitMUbtaa. 

TODAY 

W frie n Asds. Gdervtaton. PeHcan. Wyto, 
2 Mton. 

Fteale. First Letoura. First Philippine lm 
pwlGroup Development Capital Tnat Lon¬ 
don ScotOan Sank. Southern BueUiees. 


putum pants 


Anted Letsure .... 

Dere ste Explo rat ion __ .... 

Bryant._ _ 

Cook (DO- 

Investment Ce .... ___ 

Menztoc (John) .. . 

Preieus tee- 

Trenton—.. .......... 


French (Thornes)......_ 

Newman Tonka- 

Rugby .... — .— 


Feb. 12 
Jen 27 
Feb 11 
Jen 23 
Jen re 
Feb 9 
Jen 23 
Jan 21 

Jan. IS 
Jen 22 

tear «S 


NACIONAL FINANCIERA S.A. 
US$100,000,000 

FLOATING RATE NOTES 197871993 

In accordance with the terms and conditions of the above 
mentioned Floating Rate Nates, the interest applicable for 
the period from January 13.1992 to July 13,1992 (182 
days) has been fixed at 6% per annum. 

Interest payable on July 13,1992 on each Note of US $ 
1.000 against coupon no. 29 will be US $ 30.33. 

BANQUE INTERNATIONALE A LUXEMBOURG 
SocBte Anonyme 
FISCAL AGENT 


SATQUOTE 

the costEFFECTIVE real-time price information service 
* FX * EQUITIES * FUTURES A OPTIONS * 

.... _* BONDS * ECONOMIC NEWS * 

CALL • LONDON {0711329-3377 - FRANKFURT (069)639125 


Bond Futures Fax - FREE 2 week trial 

frem Chart Analysts Ltd .r.l. An no Whitby 

7 Swallow Street, Lcndnn V/tft 7H0, UK • y t .j 071-73.1 7177. 
Lntercst rate jpecWisJs ter over I; ypjjs q; i .-;j 9 



~ FTSE 100 S & P 500 ~ 

Ip you have a Vuew, take a Posttion 

OBffTACn ADHM* IhUMSDN VTl-MS MS 
ECUFtmiWsf^c,»CiiiaiuMPiAC*4 SWXX09L 
P&awcHoPwFtoeWaMTPMSFM 



































23 



1 _ Bill Coleman is not an ecologist, he's a banker. 

He looks at the world’s growing preoccupation with environmental issues from 
a c ^ erent perspective. One which has begun to influence the advice he gives investment clients at 
James Capel & Co. in London. 

“There can be no doubt about the scale of opportunity for companies which can help bridge the gap 
. ; . between the demand for energy and the realities of protecting our environment”, S3ys Coleman. 

' ' " s ~1 • j j “We are seeing the emergence of a new business sector spanning a range of 

is a sound investment. energy and environmentally-related technologies that is going to rank alongside 

■7$1$ ' I". "l.:. such things as microelectronics, telecommunications and genetic technology in importance. 

\. ■> . “Nature’s energy resources are undervalued assets in more ways than one.” 

•. .•^1-• 

Electrical engineering will be a key technology in the twenty-first century. The facts are simple. 

1,115 • 

- By the year 2000, the world’s energy demands will have increased by 30%. There will be one billion new 

■ n r ; • consumers whose needs must be met whilst the effects on our environment must be minimized. 

_ v-v. A hundred years of expertise in 

• Pouter Generation, Transmission and Distribution 

•*' • Industrial Automation • Transportation 

-t j .^^8>seaBfownBcweriUd • Emmmeua/Spurns UHH 

: HecfclerSeryta Center .* 

^■ ro.'Box 822 ^ ™ 

-v.' a GH-B021 Zurich Switzerland makes ABB the world leader in electrical engineering. ASEA BROWN BOVERI 
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COMMODITIES AND AGRICULTURE 


Minister says Russia to 
be feeding itself by 1994 


By Leyla Boulton in Moscow 

RUSSIA'S NEW agriculture 
minister, Mr Victor Khiystun, 
said yesterday that his country 
needed to import 20m tonnes of 
grain this year but that Its own 
producers could begin to meet 
domestic needs in 1994. Russia 
imported 16 m tonnes of grain 
last year. 

He forecast that domestic 
agricultural production would 
rise in 1993 and meet demand 
in 1994 thanks to fast track 
market reforms by the Russian 
government to redistribute 
laud this year to all peasants 
and city dwellers who wish to 
go into private forming. 

The state is abolishing the 
old system of compulsory 
deliveries to the state at artifi¬ 
cially low prices to improve 
Incentives to sell under the 
present system. Feasants in 
future will be required only to 
sell 35 per cent of their grain to 
the state - at market prices. 

Workers at profitable state 
and collective forms are being 
told about the advantages of 
switching to co-operative, joint 
stock enterprises or individual 
holding. But only chronic loss 


makers would be forced to 
abandon the state system 
imposed by Stalin in the 1930s 
at great cost to both Russian 
a g riculture and the p e asa nt ry. 
The government said It would 
cut off subsidies to unprofita¬ 
ble forms - even though some 
of the 2,500 farms with debts 
would be allowed to stay if 
they were economically viable. 

"We are not going to force 
these stages through but we 
will bring the philosophy oF 
agrarian reform [to everybody 
concerned],'’ said Mr Khiystun, 
anxious to reassure public 
opinion that violent Bolshevik 
style reform were a thing of 
the past Bat he admitted that 
one obstacle was to sweeping 
market reforms was that par¬ 
liament had yet to abolish a 
moratorium on the sale of land 
in the Russian constitution. 
For the time being, land can 
only be sold by peasants who 
have received a share of state 
land, to other inhabitants of 
the same region. But he said 
he had not found strong oppo¬ 
sition to reform plans on a 
recent visit to farming areas - 


“only the doubts and objec¬ 
tions to specific points". 

The main problem he 
suggested was a shortage of 
finance equipment to help 
new fanners get started. "The 
mood In the countryside is 
much more stable than in the 
cities. What worries villagers 
most is the extremely high 
price of agricultural machinery 
and they are also concerned 
about the shortages of con¬ 
sumer goods on sale in vil¬ 
lages, H he said. 

Mr Khiystun said there was 
a particularly urgent need for 
animal feed imports to stem a 
fall in livestock and dairy pro¬ 
duction. 

The minister, who rejected 
calls for the government's res¬ 
ignation as “premature’*, said 
he also expected food prices in 
the shops to come down after 
soaring with radical price 
reforms on January 2. 
Although the long term solu¬ 
tion was market reform of agri¬ 
culture and the trade network, 
he said some producers were 
already being forced to lower 
prices for lack of purchasers. 


Sugar imports increased last year 


SUGAR IMPORTS to the 
former Soviet Union were 
higher in the first 10 months of 
1991 than in the whole of 1990, 
according to figures published 
in the December monthly 
report of the International 


Sugar Organisation, reports 
Reuter. 

Shipped to the former Soviet 
Union in January to October 
1991 were 4.41m tonnes, sugar 
raw value, compared with 
4.08m tonnes in 1990. 


January-November 1991 
imports from Cuba, at 3.69m 
tonnes, Increased by 270,000 
tonnes over the 1990 total but 
remained unchanged In rela¬ 
tive terms, accounting for 84 
per cent of total shipments. 


Many zinc min es ‘are 
operating at a loss’ 

By Kenneth Gooding, Mining Correspondent 


Zinc 


Non-sodafist world balance In 
refined zinc (mBHon tonnes) 
5.4 88888* W ‘ M u* 


BETWEEN 35 and 45 per cent 
of zinc mine capacity is not 
covering its operating costs at 
present low prices and many 
zinc smelters are not profit¬ 
able, according to Bi&iton-En- 
thoven Metals, part of the 
Royal Dutch/Shell group. 

So it seems logical that more 
high-cost mines should close 
this year and that more 
smelter shut-downs must be 
expected, it suggeste in a spe¬ 
cial report on the zinc market 

URI WARSHOUSK STOCKS 

(As at Monday's dose) 
w nw ta 


AhirrrinHim 

+3.760 

U 1,029.800 

Copper 

— 1,626 

W 330.800 

Lead 

+375 

to 125,375 

Nfcfcat 

+8M 

to 14.138 

Zinc 

+ 1.100 

*0 158376 

Tin 

-IBS 

to 13,700 


Zinc production in western 
Europe, which fell from a peak 
of 1.14m tonnes in 1985 to 
about 950.000 tonnes In 1990, is 
expected to drop again. Metall- 
gesefischaft is to close its Meg- 
gem *nme in March and this 
will effectively bxlng an end to 
wUntng in Germany, the 


report points out 

However, mine and smelter 
cuts will not be Implemented 
quickly enough to return the 
market to balance before well 
into next year and 1992 should 
see another supply surplus, say 
the authors, Ms Karan Norton 
and Mr Angus MacMillan. 

They suggest the estimated 
supply surplus of 175,000 
tonnes last year will ease to 
105,000 tonnes in 1992 and 
change to a 70,000 tonnes defi¬ 
cit in 1993. 

Consequently, average Lon¬ 
don Metal Exchange ginn cash 
prices are likely to average 48 
cents a lb In the second quar¬ 
ter of 1992 before picking up to 
average 58 cents In the final 
quarter. For this year as a 
whole, rtne is seen averaging 
52 cents against 50.7 cents a lb 
in 1991, rising to an average of 
60 cents in 1993. 

Output of refined lead out¬ 
side the old eastern bloc coun¬ 
tries Is forecast to slip from an 
estimated 5.275m tonnes last 
year to 5.125m tonnes in 1992 
before recovering to 5.2m 



1986 88 90 92 

Sources: mtamatbnal Laud and Zne Study 
_ Qwm, BKtan-Enthcven Metals 

tmwiBfl next year. Consumption 
is estimated at 5.2m tonnes for 
1991 and forecast to ease to 
5.1m tonnes this year and rise 
to 5-35m tonnes in 1993. 

Looking further ahead, the 
report says zinc demand 
should enjoy a period of rea¬ 
sonable growth in the 1990s 
and envisages an underlying 
rate of 1.5 to 2 per cent a year 
during the present decade. 
“Zinc Market Report,* £250 or 
$500 from Billiton-Enthoven 
Metals, 84 Fenchurch Street, 
London EC3M 4BY, England. 


Sluggish 
oil demand 
predicted 

By Deborah Hargreaves 

GROWTH IN world oil demand 
is expected to be sluggish this 
year, according to the Interna¬ 
tional Energy Agency’s latest 
monthly oil market report. 
The western monitoring body 
expects an Increase In demand 
of 500,000 barrels a day to 
66.8m bid - l per cent above 
last year’s level, which was 
depressed by the effects of the 
Gulf war and the recession. 

Most of the growth In oil 
consumption by members of 
the Organisation for Economic 
Co-operation and Development 
Is expected to come from 
North America following a 
pick-up in economic activity. 
Demand from the former 
Soviet Union is expected to 
decline by 7 per cent to 7.7m 
b/d. 

The IEA noted that produc¬ 
tion of oil in the former Soviet 
Union dropped to 9.5m b/d in 
November - the latest month 
for which figures are available 
- leading to an estimate of a 
decline in output of 1.1m b/d 
for last year. 

Soviet exports stabilised 
between September and 
November, the agency said, 
but were believed to have 
fallen in the second half of 
December because of contrac¬ 
tual uncertainties arising from 
delayed renewal of Russian 
export licences. The agency 
said it expects a further mod¬ 
est decline in exports from the 
former Soviet Union this year 
from 2.1m b/d to 1 . 8 m b/d. 

Output by the Organisation 
of Petroleum Exporting Coun¬ 
tries edged higher in Decern- 
bar to aS b/d, lie ISA said. 

Venezuela’s 
output record 

By Joe Mann in Caracas 

VENEZUELA’S production of 
crude oil In 1991 averaged 
2.488m barrels a day, the high¬ 
est level on record since the 
country's petroleum industry 
was nationalised in 1976, offi¬ 
cial sources said in Caracas. 

The 1991 production figure, 
which lnrfniiin crude oil and 
small proportions of conden¬ 
sates and natural gas liquids, 
represents an increase of 
nearly 11 per cent over 1990 
production of 2.249m b/d. 
Exports of crude oil and 
refined products in 1991 aver¬ 
aged 2 . 08 m b/d, up more 
10 per cent from the previous 
year’s average of 1.88m b/d. 

Venezuela’s proven reserves 
of crude oil totalled 62Jbn 
barrels at the end of 1991, up 5 
per cent from a year earlier. 
This means that Venezuela 
continues to hold the largest 
proved reserves of crude ofi in 
the Western Hemisphere, even 
without including the conn-, 
try's very large deposits of 
extra heavy oil located in the 
Orinoco Belt 


The cost of saving the spotted owl 


By Louise Kehoe in San Francisco 


THE US Fish and Wildlife 
Service is attempting to strike 
a balance between environ¬ 
mentalists’ demands and the 
interests of the US timber 
industry, by reducing the acre¬ 
age of Pacific Northwest 
coastal forests that must be 
protected as the “critical habi¬ 
tat" of the Northern Spotted 
QwL 

The rare bird, which was 
designated as a “threatened 
species” last year, has become 
the focus of a highly charged 
clash between environmental¬ 
ists, who claim that logging 
will destroy the owl's habitat 
of “old growth" forests, and the 
timber industry, which fears 
tVip i nss of thousands of jobs 
and predicts an escalation of 
lumber prices. 

The dispute has also become 
a symbol of a much broader 
debate over the economic 
impact of US state and federal 
regulations designed to protect 
the environment by restricting 
industrial activity. 

In its latest attempt to 
resolve the spotted owl dis¬ 
pute. the US Fish and Wildlife 
Service, an agency of the US 



The spotted owl was 
designated as a “threat¬ 
ened species" last year 

Interior Department, has desig¬ 
nated 6J9m acres of federal for¬ 
est lands as critical habitat for 
the owL That is 4.7m acres less 
than the agency proposed last 
year. 

The protected forests would 
encompass Federal lands in the 
states of Washington. Oregon 


and California In which log¬ 
ging would be curtailed oc 
severely restricted. 

By reducing the size of the 
protected habitat, the federal 
agency claims that It will save 
about 1,000 Jobs and return 
65m board feet to the base of 
lumber that can be harvested 
in the region each year. “We 
recognise the profound impact 
of potential job losses and have 
sought to strike a balance 
between the interests of people 
and wildlife.” said MrJohn 
Turner, director of the Fish 
and Wildlife Service, The 
agency admitted that overall' 
Sorts to save the owl were 
likely to eliminate about S3J0Q9 
jobs but a&ld that many of 
these Jobs might be hat any¬ 
way, because of the recession, 
the slow construction market 
and a reduction In log exports. 

The Western Council of 
Industrial Workers, a labour 
union representing timber 
industry workers, said, how¬ 
ever, that the government 
agency was “grossly under-esti¬ 
mating" the impact of protect¬ 
ing the owl’s habitat. The 

nTilnn riaiwic that more than 


l«MKt; 

plants 

Environmentalists: con* 
damned the reduction ;ta- mq- 
tectod acraaga. Iwwgnr. nto 
decision wouufeacttaa feasor 
ball ot the owt and’ 

author dOTtrtwtiad of in* 
placeabfe. anti§gl Santa, said 
an official of forthoWtacwn 
Society. 

Meanwhile, a US . cabinet 
level committee to. wndnoting 
Saai4wj a fix OhpatD tUlite 
whether to allow- tenter to 
continue In that state, ^tegttdt 
fees of the effect oathe owl 
The committee is knownJU the 
"God Squad”, becadae . it has 
the power to allow t Wtotie* to 
become extinct Jf STOcraafeai 
the economic impacted protec¬ 
tion Is too greet 

Separately, in California, the 
state legislature is e x pe cted to 
approve bills that would set a 
limit on the rate «i which old- 
growth lumber can be har¬ 
vested and require .replanting. 
The compromise proposals, 
backed by Csffifornfe. Governor 
Pete Wilson are also supported 
by several lumber compa nies 
and environmental groups. 


Zairean cobalt output forecast to drop 


By Kenneth Gooding 

COBALT PRODUCTION in 
Zaire, the world’s largest pro¬ 
ducer, Is likely to drop substan¬ 
tially this year, forcing the 
cash-hungry government to 

increase prices again, suggests 
the Wogen Resources minor 
metals organisation in a note 
to clients. 

Zaire and Zambia between 
them supply about 70 per cent 
of the world's cobalt, an essen¬ 
tial metal for some of the 
superalloys used by the aero¬ 
space industry and for some 
motor industry products. 

The two countries recently 
lifted their producer prices 
from Sll to S25 a lb, responding 
to a rise in European free mar¬ 
ket prices which doubled to $30 
last year. 

Mr Nick French, a Wogen 
director, points out that the $25 
a lb price is valid for only a 
few months. “Indications are 
that fresh shipments of cobalt 
cathodes from Zaire reaching 
the market before April wifi be 


almost zero,” he adds. 

“Given the high priority for 
cash In the bankrupt econo¬ 
mies of both Zambia and Zaire, 
with the new President in the 
former committed to reviving 
the economy and that of the 
latter depending on an eco¬ 
nomic tumround for survival, 
both will require maximum 
revenue from cobalt Thus all 
pressure will be for a further 


hficB in prices.” 

He says last year's cobalt 
price rise resulted from short¬ 
falls in African production for 
scone years. Gecamines, Zaire’s 
state-owned producer, aimed to 
produce 18,000 tonnes last year 
but admits it achieved 10,000 
tonnes at best For 1992 various 
sources have suggested Zaire's 
output would fell to 6,000 to 
7,000 tonnes while one thought 


that "3,000 to tonnes 
might he more realistic”. 

Mr French suggests Geca- 
mtees is suffering front a "cash 
problem, not a political prob¬ 
lem", In that It needs-more 
than sioom to update its 
operations. 

He warns: "Volatility and 
high prices will be the main 
characteristic of the cobalt 
market in 1992". 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,650-1,750 
(same)._ 

BISMUTH: European free 
market, min. 9999 per cent, $ 
per lb, tonne lots In warehouse, 
2 JKKL 20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, L40-L50 


(L55-L65). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 32.00-83.00 (32.00- 
34JX)). 

MERCURY: European free 
market, min. 9959 per cent, $ 
per 76 lb flask, in warehouse, 
120-135 (same). 

MOLYBDENUM: European 
free market, drammed molyb- 
die oxide, $ per lb Mo, in ware¬ 
house, Z30-2J3 (228-2.33). 


. SELENIUM: European free 
market, min 99.5 per emit, S per 
lb, in warehouse. A8&5.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WOj, dt 56-68 (6667). 

VANADIUM: European free 
market, min. 86 per cant* t a to 
V 3 O 3 . ctf. &30&4S (same). 

URANIUM: Nuexco 

exchange /value, $ per lb, UjOj, 
8.75 (same). - 


Brazil expected to retake lead in coffee sales 


By Victoria Griffith in Sao Paulo 


BRAZIL EXPORTED 19.46m 
bags (60 kg each) of green cof¬ 
fee in 1991, worth $L45bn, fig¬ 
ures which the local coffee sec¬ 
tor believes wifi propel Brazil 
back into its traditional posi¬ 
tion as the world’s biggest cof¬ 
fee exporter, in terms of both 
volume and earnings. 

The results, announced by 
the Brazilian Federation of Cof¬ 
fee Exporters, represented a 33 
per cent increase in volume 
over 1990, and a 26 per cent 


increase in earnings. In 1990, 
Colombia overtook Its 
southern neighbour In terms of 
receipts from coffee exports, 

e ng in $1.5bn on 13.9m 
compared with Brazilian 
earnings of $lJ2bn on 14.6m 
bags. As Colombia’s 1990 sales 
depleted much of its coffee 
stocks, the country is expected 
to register slightly lower 
results for 1990. 

According to coffee traders, 
Brazil's poor performance in 


1990 was caused by interna¬ 
tional consumers* willingness 
to pay higher prices for bettor 
quality arabica. Colombia’s 
quality Is generally considered 
to be superior to that of BrazU 
Last year, Brazil accounted 
for an estimated 30 per cent of 
the world coffee market in 
terms of volume. Several fac¬ 
tors accounted for the surge in 
Brazilian coffee exports last 
year. “We had a relatively good 
harvest,” Bald Mr Orlando Cor¬ 


rea, president of the Coffee 
Trade Centre in Rto de Janeiro. 
The Brazilian g wiw mwMmt no 
longer makes an official esti¬ 
mate of the country’s produc¬ 
tion, taut according to Mr Cor¬ 
rea the 1991 harvest was about 
27m bags. Another reason, Mr 
Correa said, was that Brazil’s 
coffee formers woe caught in a 
credit squeeze "and were there¬ 
fore forced to sell off their 
stocks to finance their har¬ 
vest" 


& ' 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Wheal futures were higher at 
midsession in Chicago supported 
by a mix of speculative buying 
in the wake of bullish USDA crop 
reports on Friday and Monday. 

The bullish reports Include USDA 
ending stocks estimate, 
greater-than-expected USDA 
wheat export inspections, and 
less-than-expected winter wheat 
plantings. On the LME copper, 
lead and zinc prices rallied In the 
afternoon on market talk that Peru 
is to close some of the faculties 
at Its La Oroya lead/zinc/copper 
plant due to high energy costs. 
Traders said zinc was more 
vulnerable than some other metals 
to talk of supply disruptions as 
it had recently absorbed news 

London Markets 


SPOT MARKBTS 

Crude ol (per barrel FOB) 


+ or- 

Dubai 

S14.B5-4.70q 


Brent Bland (dated) 

sia.iMLao 

+ .028 

Brent Blend (Mar) 

S17.86-7.75 


W.T.L (i pm eat) 

sin.7S-a.aoq -o_» 

0« product* 



(NWE prompt delivery per tonne GIF) 

+ or- 

Premium Gasoline 

5200-203 

+ 1 

Gw OH 

sieo-i70 

-2.6 

Heavy Fuel Oil 

S3W1 

+ 1 

Mphtta 

S18MQQ 

+2 

Petroleum Asyus EstbnaWa. 


OOter 


+ or- 

Geld (per tray oz)* 

Sara bo 

-OJ» 

Saver (per troy oo}+ 

■WflJSo 


Platinum {per troy <u) 

S332.0 

-T.7S 

Palladium (per troy oz) 

SB1.0 

-1.25 

Copper (U& Producer) 

08.18a 

•020 

Lead (US Producer) 

37.0c 


Tin (kuala Lumpur marker) 14JHr 

-0.01 

Tin (New York) 

253.760 

-0.73 

3nc (US Prime western) 

82c 


Cattle (lire wWatitn 

105.72p 

-038* 

Sheep (ihf® weltfit)t# 

104.00(1 

+ 034- 

Pigs (the weight)? 

82.21 p 

-£27* 

London dally sugar (raw) 

521 (UK 

•2.0 

London flatty aagar (white) S2B7.0I 

-id 

Tata and Lyrte export prtca Bars 

-1.5 

Barley (English feed) 

C124.E 


Maize (US No. 3 yellow) 

C147.0 


Wheat (US Dark Northern) 

Cl 01 


Rubber (Feb)4p 

sump 

+ 05 

Rubber (M&iW 

50.T3D 

+05 

Rtetber (KL RS8 No 1 Feb) 2144m 


Coconut oil (Ptilllpplnasp 

STSBy 


Paln> OH (Malaysian)! 

tmov 


Copra (PMHppineajf 

S495XK 

-ZB 

Soyabaai* (US) 

Cl 405 

-1.0 

Cotton *A“ index 

69.40c 


WodKopa (84a Super) 

408p 



C a tortM vntaaa otherw is e stated, p-pence/KQ. 


e-omM/lb- r-rtngglt/lqj. q-M«r Man/Fab oJan/ 
Mar v-Mar/Apr y-Peb/Mar z-Osc/Jan. tMoat 
CMnmJMten average faMock price*. * ctauigs 
tram • wash ago. IpLoretan physical marital 
SQF Rotterdam. + SuStao marital cJom. m-Ma- 

laytUfi eaflte/kg.6&haap prices are now lire 
wright prices. 


that two European smelter 
closures In the first half of 1992 
will take 200,000 tonnes of capacity 
off the market The news lifted 
three-month copper away from 
a test of the recent 3 * 2 -year low 
of $2,110 a tonne. But dealers 
believe that with charts and 
fundamentals bearish, this level 
could be tested again soon. Gold 
pulled back from a dip Into the 
$350-a-troy-ou nee area on the 
bullion market Dealers said the 
market was in a position to make 
more progress on the upside and 
possibly later this week challenge 
last Thursday's highs between 
$358 and $360. 


Complied from Reuters 


SWUM 

- London POX 

(3 par tonne) 

Raw 

Cloee 

Previous 

HlgfVLow 

Mar 

104.00 

10100 

185X0 182X0 

May 

185.00 

18100 

18120 18100 

Aug 

18000 

UtfUtt 

18100 

Oot 

18000 

18180 

188X0 

Write 

Ctoea 

Prevtoue 

Htoh/Low 

Mar 

2004 

267.6 

2610 285.1 

May 

2703 

273.1 

272X 208.0 

Aug 

2710 

2710 

274.0 271.6 

Oct 

2806 

2610 

250.0 2817 

Dec 

2511 


259.0 2S&0 

trier 

2583 


2510 2517 

Turnover Raw 2BB (428) tote 01 GO tonnes. 

White 1204 (840 ) 

Parte- WMta (FFr par tome); Mar 1464.72. May 
1481.43 

cnuDW 

an.- mu 

S/barral 


Lain 

Prevtoue Mgh/Low 


Feb 

17X4 

17X8 

1112 17X1 

Mar 

17X0 

17.70 

17X1 17JS8 

Apr 

17X8 

17X0 

17J6 17X1 

May 

17X0 

17X6 

17X9 17.40 

Jun 

17.48 

17X1 

T7.70 17.43 

Jid 

17X8 

17X3 

17X2 

Sap 

17X9 


17X0 

PE Index 17.87 

17X5 

17X7 

Turnover 28000 (04307) 

ou 

Ol-H 


S/tonne 


Cloee 

Previous 

Htflh/Low 

fab 

100.75 

10100 

172X0 10SXO 

Mar 

10175 

107X0 

171-25 185X0 

Apr 

164X0 

18128 

18180 164X0 

May 

163XS 

1BSX0 

18100 163X3 

Jun 

183X0 

185X0 

107X6 183.00 

Jut 

166.00 

187X5 

18100 16100 

Aug 

187XS 

18BX0 

160X0 188X0 


TWnorer 14000 (12231? ton of 100 torture 


JUTS 

Januory/February t and f Dundee BTC S429. 
8WC WO, 0TD >400. BWD WO: C and» 
Antwerp BTC $410, BWC *410. BID 8360* 
BWD $380. 

COTTON 

Uwrpe*l-6pot or shipment sola ■mounted 
te 394 tonnes lor th* weak ended January 
10, eoitiparad with 240 tonnes in the 
P fow tooa week. Improved demand brought 
nxtoento purchases, malm* te Atrium and 
American descriptions. Support wre 
terltioonilng In certain specialist styles 
noteMyr In the Middle Eastern range. 



- London POX 

E/tonne 


Close 

Previous 

ngWUrw 

Mar 

720 

720 

720 723 

May 

782 

res 

754 750 

Jul 

777 

782 

700 778 

Sep 

002 

806 

005 801 

Dec 

835 

841 

839 B34 

Mar 

884 

an 

867 885 

May 

882 

888 

880 084 


Turnover. 4SS (8848) lota of to tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price lor Jan.13 90S.13 (007.01) 10 day average 
for Jan. 14 916X1 (B22.48) 


com 

1 - London POX 

S/tonne 


Ctaee 

Previous 

Highflsw 

Jan 

1000 


1029 1017 

Mar 

1008 

1004 

1006 096 

May 

1000 

908 

1002 333 

Jul 

1012 

1010 

1013 1005 

Sap 

1025 

1025 

1026 1020 

NOV 

1040 

1039 

1040 1038 


Turnover 1QZ4 (698) tote of 0 tonnes 
ICO Indicator prices (US cents per pound) lor 
Jan. 13: Comp- dally 8239 (82.80) 16 day aver¬ 
age 82.06 (82.02) 

Sterling dome: January CS85 , March E574 


POT! 

iToas - 

London POX 

E/tonne 


Ctose 

Pronto ua 

High/Low 

Apr 

118.8 

120-8 

119X 1114 

May 

139.0 


130X 137X 


Turnover 128(8) kxs of 20 tonnes. 


SOYJUmU. - London FOX _ E/tonne 

Close Prevtoue H/gh/Low _ 

Apr 127.00 127 JO 127JO _ 

Turnover 25 (33) tote of 20 tonnes. 


nawtr - London POX 

SIQ/Indea point 


Close 

Previous 

High/Low 

Jon 

1658 

1546 

1S5S 1681 

Feb 

1886 

1578 

1590 1586 

Mar 

1605 

1686 

1006 1800 

Apr 

1508 

1600 

1009 1603 

Jut 

1403 

1330 

1403 1306 

BR 

1508 

1494 

1608 


Turnover 202 (223) 


ORAM9 

- London POX 

E/tonw 

Wheal 

Ctaee 

Previous 

High/Low 

Mar 

128X0 

127.60 

12140 127X0 

May 

131X0 

131X0 

132X0 191X0 

Jan 

119X0 


11100 

Barley 

Close 

Prevtoue 

High/Low 

Jan 

110.10 


118X0 110X0 

Mar 

121.30 

120.45 

121.40 121X0 


Turnover Wheat 124 (290), Barley 3$ (2T). 
Turnover Ion ol 100 Tonnes. 


ptas 

- London POX 

(Cash SetperttonO p/kg 


Close 

Prevtoue High/Low 

Jan 

1010 

109.0 

108X 

Feb 

1O0X 

109X 

1085 

Mar 

1010 

110X 

1015 

Apr 

100.0 

110JS 

1005 

Tumorer23 (93) lot* ol 1250 kg 

mau 

~ Leaden FOX 



Ctaee 

Pfftv. 

Mtfi Low Vdl 

indx 

128X0 

128X8 



LONDON IOTAL EXCHAJKH 

{Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

HlghlLovr 

AM OHdal 

Kerb does Open Merest 

Ahsatetam, 00L7K purity (S par tonne) 



Total dally turnover 42.421 lots 

Cash 11215-25 

3 months 1145X15 

11288 

1192-3 

115571138 

1115-15 

1139-15 

1145-4 123X11 tote 

Copper. Grade A [C par tome) 



Total dally turnover 20X36 Ion 

Cash 1107-0 

3 months 1107-75 

11054 

119815 

1178/1157 

1207/1186 

11515-7 

1187-75 

1206-7 110X00 lota 

Lead (C per tonne) 




Total dally turnover HOB tots 

Cash 2835-4 

3 months 200X5 

208X6-002 
301XX 

281 

299/2B4 

281-1.25 

283JJ-4 

297.5-8 18.7B4 lots 

MdM (0 per tome) 




Total dally turnover 3X08 tats 

Cash 7280X0 

3 months 7350-5 

7315-25 

737848 

7270/7265 

7388/7340 

7285-70 

733140 

7365-80 20.000 tats 

Tin (J par tonne) 




Total dally turnover 1237 lots 

Cash 547580 

3 month* 5S334 

8475-85 

0838-45 

5485/6400 

6&35/552S 

5482-0 

5529-30 

5520-30 1021 tote 

One, Special ngfa Grade (5 per tonne) 



Total dally turnover 17.815 tote 

Cash 1144+j 

3 months 1116-8 

1136-40 

1110-1 

11445/1140 

1117/1107 

1141-2 

11145 

1110-7 41.904 lots 

LMECtoatag Cn rate: 

SPOT 1 .1.7815 

3 months: 1.7836 

8 months; 1.7448 9 months: 1.7202 


LONDON BULUOM MARKST 

(Pricea supplied by N M Rothschild) 


Goto (line oz) S price 

E equivalent 

Ctoea 
Opening 
Morning tlx 
Afternoon fix 
Day's high 
Day's tow 

353X5-354.15 

354.05-354.40 

38340 

3S3X0 

364X0464X0 
352.70-363X0 

186X57 

195X59 

Loco Ldn Mean Gold Landtag Rates (Va USS) 

1 month 

2 months 

3 months 

3X3 d months 3X7 

128 12 months 3X9 

3XB 

Silrer fta 

p/Dna oz 

US eta equtv 


Spot 224.00 404.78 

3 months 229.BO 408.75 

6 months 23150 41275 

12 months 248.75 421.35 


aoLDCom 

(Prices supplied by Engelhard Metals) 


8 price 


C equivalent 

Krugerrand 

353XO-3MJS0 

165X0-19100 

Maple leaf 

384.00365X0 

201X0-201 SO 

New Sovereign 0125-07X3 

47.504100 

TRAMD OraOKS 

aluminium (09.7%) 

Calls 

Pute 

Strike price 8 tonne Mar 

Jun 

Mar 

Jun 

1050 


01 

119 

2 

0 

1160 


21 

50 

31 

37 

1250 


2 

15 

111 

100 

Copper (Grads A) 

Calls 

Put* 

2000 


123 

147 

5 

10 

2100 


40 

01 

30 

52 

2200 


12 

38 

02 

tor 

Coffee 


Mar 


Mar 


560 


a 


9 


600 


9 


35 


550 


2 


78 




Mar 

May 

Mar 

May 

725 


24 

54 

22 

27 

760 


14 

40 

37 

38 

775 


0 

31 

56 

54 

Bran! Crude 


Mar 

Apr 

Mar 

Apr 

1700 


32 

04 



1750 


49 

71 



1800 


74 





New York 


OOU) 100 troy oza S/tray oz. 



Ctaee 

Previous 

Mgh/Lmr 


Jan 

364X 

3532 

383.1 

3811 

Feb 

3562 

35+6 

368X 

3S3X 

Mar 

3S&2 

3514 

0 

0 

Apr 

3S7X 

3SL5 

3618 

3552 

Jun 

368.4 

3518 

300X 

3574 

Aug 

affix 


382X 

aoox 

Oot 

3617 

362.7 


361X 

Dec 

3810 

384X 

3672 

384X 

Feb 

368X 

387.1 

0 

0 


PLATINUM 80 trey oz; S/tray ol 



CUtee 

Prevtoue 

Mgh/Low 


Jan 

3313 

3318 

3372 

331.0 

Apr 

8362 

333X 

337X 

380X 

Jul 

337X 

3311 

338X 

331.0 

Oct 

3411 

3404 

330.0 


Jan 

3442 

3412 

339X 

3310 


88.Vm 6.000 troy oc cwite/tray az. 



Ooae 

Previous 

Htoh/Low 


Jan 

407.6 

4014 

4042 

4032 

Feb 

4016 

4072 

0 

0 

Mar 

410X 

4017 

4115 

4015 

May 

4114 

412.1 

4110 

4072 

Jul 

4117 

4114 

4172 

4115 

Sep 

4211 

4110 

4116 

4115 

Dec 

.425.4 

424.1 

UL9 

42QX 

Jan 

427 J 

“~4ax 

0 

D 

Mar 

4312 

429X 

0 

D 

May 

43SX 

434X 

0 

0 


WOH OB*DE. COPPEH 2SJQ0Q Ibe; centeflbe 



Cioaa 

Previous 

Hloh/Low 


Jan 

04.10 

93X0 

04XS 

03.70 

Feb 

0420 

94.40 

94X6 

04X5 

Mar 

04.70 

04X0 

06X0 

04X0 

Apr 

04.05 

96X6 

0 

0 

May 

85X0 

9520 

95X0 

94X5 

Jun 

052S 

86X5 

0 

0 

Jul 

95X5 

BSXO 

05.00 

0140 

Aug 

05.70 

93X6 

0 

O 

Sep 

ncac 

0105 

0020 

9120 

Oct 

95X5 

0115 

0 

0 


CWmeOB.(UQia)42JOOUSgelto 1/trenrel 



UM 

Previous 

HgMUM 


Feb 

1181 

1179 

18X0 

18X5 

Mar 

Tire 

1100 

10X0 

1180 

Apr 

1187 

1190 

1104' 

1170 

May 

1103 

10X2 

10X0 

18X5 

Jim 

1198 

18-00 

1115 

1190 

Jul 

19X2 

1110 

1110 

1105 

Sep 

10X0 

1118 

1118 

1107 

Oct 

10X0 

1122 

1120 

10X0 


HEATMQ 01 42J00 US ga/ta. cente/US galta 
_Latest Prevtoua Hlgh/Low 


Feb 

6386 

5480 

5430 

5320 

Mar 

5380 

5485 

5450 

6345 

Apr 

B20G 

5371 

3350 

5278 

May 

8205 

6281 

6250 

0100 

Aug 

5280 

5280 

5285 

8305 

Sep 

5400 

5414 

5415 

5400 


COCOA 10 uvtea&toraws 



Ooae 

Pravloua 

High/Law 


Mar 

1103 

1199 

1200 

1108 

May 

1227 

1230 

1233 

1221 

Jul 

1283 

1257 

1287 

1256 

Sep 

1202 

1298 

1206 

1202 

Dec 

1331 

1335 

1336 

1332 

Mar 

1371 

1375 

0 

0 

May 

1301 

1305 

1391 

1391 

Jul 

1*08 

Mia 

0 

0 

Sep 

1448 

1443 

M45 

1445 

Dec 

1488 

1473 

I486 

1465 

COFFEE *C* 37 XOORsa: oente/ttw 


Ctoea 

Pravloua 

Hlgh/Low 


Mar 

77X0 

70X5 

7100 

77.70 

May 

80.76 

81X6 

81XS 

8060 

Jul 

83X5 

fit 

83.76 

83X0 

Sap 

8100 

80.80 

sure 

0100 

Dec 

&8X0 

9150 

90X5 

8130 

Mar 

«L9Q 

93X0 

O 

0 

MW 

04X5 

0100 

0 

0 


SUOAR WOHLP *n" 112X00 lbs; cante/ttM 



Ctosa 

Prevtoue 

Hlgh/Low 


Mar 

axo 

144 

146 

128 

May 

137 

8X8 

axa 

134 

Jul 

137 

147 

147 

133 

Oci 

140 

8X7 

8X7 

137 

Mar 

141 

140 

8X8 

137 

May 

130 

151 

0 

0 

GOTTON 50X00; cente/Kw 


Cten 

Prevtoue 

Hlgh/Low 



Mar 

5103 

59X5 

57X5 

6120 

May 

5150 

62X6 

5170 

6123 

Jul 

68.70 

62X0 

60X5 

59X0 

Oct 

82X5 

6345 

02X0 

81X6 

Deo 

8160 

6126 

02X0 

02.40 

Mar 

54X0 

0 

64.00 

84X0 


ORAItQB JUICE 18.000 iba; oents/fta 


Ctaee Prevtaoa Hlgh/Low 


Jan 

168X5 

1S8.S0 

161X0 

16100 

Mar 

15100 

188X6 

150X0 

166X6 

May 

168X0 

158X5 

150X0 

158X0 

Jul 

167X0 

15100 

1517E 

157X0 

Sap 

15116 

15180 

16100 

155.75 

Nov 

M2X6 

144.10 

14100 

144XS 

Jan 

142X0 

143.70 

143X0 

143.00 

Mar 

142X0 

14170 

0 

0 

May 

UIXfl 

14170 

0 

0 


wogen 

MMhwiS (Baao; September 18 1031 - ium 

Jan.14 

Jan. 13 

mmh ago yr age 

1504.7 

1600.0 

1603.1 1885.0 

| DOW JONES (Ban; Oao. 31 1074 - tO» \ 

Jen.13 

Jan.10 

n«w» ago yr ago 

Spot 113X7 
futures 121X4 

112.73 

121.52 

110X1 123X0 

121.43 12110 


Chicago 


aOMBUUB 6,000 to min: eentoWtt bushel 



Ctaee 

Prevtoue 

Mgh/Low 


Jan 

667/2 

B03H 

666/0 

66610 

Mar 

800/4 

66dm 

580/0 

56714 

May 

507/2 

574/0 

570/2 

684/8 

Jul 

678/2 

S82M 

nun 

673/4 

Aug 

578/8 

mm 

588/0 

mm 

Sep 

581/0 

Basra 

am* 

nun 

NOV 

sun 

591/S 

604/0 

604/0 

gorxSMN n. 60X00 fta; oantaffl) 


Ctoea 

Prevtoue 

Hfgh/Low 


Jan 

117V 

1167 

117V 

1147 

Mar 

18X8 

TUBS 

19X0 

18X7 

May 

WX7 

1117 

19XO 

MX7 

Jul 

1158 

1145 

10X8 

tvxr 

Aug 

10.73 

19.00 

10.74 

1146 

Sap 

1183 

1177 

mn 

19X0 

Oct 

10X3 

1160 

1006 

1178 

Deo 

2a 15 

aara 

2116 

10X3 

SOYAMAN HEAL lOOtone; Won 


CtOM 

Printout 

MghfLuw 


Jan 

172X 

1712 

177.1 

172X 

Mar 

172.1 

175J 

1717 

17TJ5 

May 

1711 

1715 

177 Jt 

172X 

Jut 

174X 

177X 

170-3 • 

174X 

Aug 

178X 

1712 

1800 

1716 

Sep 

177X 

T70X 

MIX 

1717 

Oot 

102X 

1011 

1»«X 

1905 

Dee 

mo 

104X 

mi . 

MIX 

MARE 1000 to rain; ceate/KK) bushel 


Ctaee 

Previous 

Mgh/Low 



Mar 

259/2 

260/2 

201/0 

257/4 

May 

258/4 

282/6 

25081 

204/0 

Jut 

2fl0IB 

267/4 

273/2 

7m* 

Sep 

250/2 

205/0 

250/4 

20m 

Deo 

263/4 

254/0 

250/2 

262/4 

Mar 

25UB 

271/0 

272/0 

200/0 

WHEAT axoo bu nun; earna/mb-taiehel 


Ctaee 

Pravloua 

Htgh/U»v 


Mar 

413/D 

411/4 

418/0 

400/0 

Mey 

36712 

393/0 

m/g 

386/0 

Jul 

371/2 

383/2 

372/D 

305/0 

sap 

373/4 

mm- 

874/0 

307/0 ' 

Daa 

084/0 

3T4JQ 

384/0- 

WW3.' ■ 

Mar 

386/0 

373/0 

0 

0 


UVB CATTIJB 4Q.00Q tea: cuaflba 



Ctaee 

Prevtoue 

HlghfLaw 


Fata 

74X7 

74.70 

7150 

74.09 

Ap t 

74X7 

74J7 

75X0 - 

74.05 

JW 

60X6 

7037 

7067 

50X0 

Aug 

57X7 

07X5 

8117 

«M9 

Oct 

6700 

6106 

66X0 

67.70 

Dec 

5106 

5100 

0130 

5M0 

fab 

50X0 

0 

0 

0 . 


WHOQt 40X00 lbs eareaflbe 



Odes 

Pravloua 

Mgh/LOW 


Pat> 

3140 

‘30X7 

40X7 

30X1 

Apr 

3112 

30X7 

!» 

3555. 

Jun 

4132 

4100 

44J2 

*50 

Jul 

*4,12 

44.40 

■U.TS 

*40 

Aup 

42X0 

42X0 - 

*15 

42X0 

Oat 

41* 

dias . 

40.80 - 

40X5 - 

D«d 

42X7 

42.72 

4100 

42X5 

Feb 

44X0 

43X0 

4<X0 

41X0 ' 


MWfftx—dounoogy-reBlifto 



Cfoaa 

AOlftel 

WgWUw 


ftob 

MM 

30X3 

35X8 

3451. 

Mur 

3152 

3150 

37X0 

31* 

May 

317Q 

37X9 

3110 

95X0- 

Jul 

37X5 

3107 

3188 - 

57.17 

Aug 

31* 

3157 

SUM 

95* 
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More stable performance by equities 


By Tony Bylsnd, UK Stock Market Editor 

A MORE-: • --confident ■ — — ■ j 
performance ..from the -UK _ aocowii 
stock maricer'yesterday. saw . '***!>r*** s 
. share pric« movasteadfly.&r- _ 

ward afterfarushing off some 
initial - uncertainty-' caused by lm MkwK 
the rise In some Spanish Inter- . *■_*> 
est rates. JBut trading volume *~5*5f* 

was : nnimpressiveand. stock 1_J- 

totagfcrjmsheit prices ahead 

sector, intially by 
Two modest > buying, pro- - money rates 
grammes were Identified and ever, the sb 
ohara -prices advanced across ered its con 
.the broad range of the market had second 
Son ami retail issues came in implications 
for- support as some stra te g is ts Spanish rate 
brushed off.tbe latest statistics Perhaps n 
on-consumer srsdit and for the m«Ti 

stressed the the annualised mood, the K 
gnta fa retafl sales in Novem- tract opened 
ter.. ••• sterling also 

-A Mhaugh - flrffl at the open- stock "»ary 
fay: laities'-were held back' nearly 25 pc 


«3» — Mo lOTOTw dw —Mi, 

intially by the rise in some 
money rates in Spain. How¬ 
ever, the stock market recov¬ 
ered its confidence as traders 
had second thoughts on the 
implications of the change in 
Spanish rates. 

Perhaps more significantly 
for the market in its present 
mood, the March futures con¬ 
tract opened strongly and. wliii 
sterling also in better form, the 
stock market advanced by 
nearly 25 points, recapturing 


the 2,500 territory. 

The first trading programme 
came, reportedly, from a lead¬ 
ing agency broking firm and 
helped the market forward. 
The second programme was 
smaller but helped to steady a 
market cautiously awaiting the 
opening of the new session in 
New York. 

However, with Wall Street 
ahead by 20 points on the Dow 
in HE trading hours, London 
resumed its upward track to 
close at the day’s best. The 
final reading of 2*516.3 showed 
a net gain on the session of 
26.2 points. 

Seaq-reported volume, which 
does not distinguish between 
genuine customer business and 
Intra-market dealing* increased 
to 519.7m shares from Mon¬ 
day’s 429.3m. Stock Exchange 
statistics confirmed retail 


Active 
session 
in Fisons 

THE PRICE of Fisons shares 
was marked up shandy at the 
• openings as the company 
- anno unced that Mr John Ker- 
ridge had resigned as chairman 
and - chief' executive ' of the 
group because of HI health. Mr 
Kerndge had "been seen by 
. many as one of the main-bam- 
ers to workable communica¬ 
tion with the Stock marimfc . 

Tim change also prompted 
speculation that, with no-one 
aLthfl Mm rad the company, 
undervalued on fundamental 
assets, Rsans may be vulnera¬ 
ble to & bid. Traders revalued 
die shares by more than 20p, 
which encouraged sellers who 
forced the price back to the 
low 860s. The stock sawr good 
two-way busmesrat that level, 
ending the day as the most 
heavily- traded issue with a 
t u rnover- of >l4An shares, and 
up II at 365p. 

Mr Robin Gilbert of agency 
broker James CapeLsaid: "On 
(Hie hand there was hid specu¬ 
lation. Others took the view 
that Kerridge’s- departure is a 
prelude to something even 
worse than we have been - 
exposed to so far." The shares 
fell 47p in mid-December when 
the company announced that it: 
had dost £65m .since the US 
Food Drug Administration 
decidfid to ban the import' of 
two of its products,. Opticrom 
and Tmferon. -Analysts .are 
looking tow a rd s the compands 
research and development 
meeting next Wednesday, its' 
first far some years! . 

GRE finds buyers 

The best p erformanc e of any 
Footsie stock yesterday came 
from Guardian Royal 
Exchange, vtokhmovedup 5A 
per cent or 9 to;i32p in 
response to talk of an influen¬ 
tial broker buy recommends-- 
tion and very vague, hints that 
a stakebmkter may soon make 
an appearance.'The shares 
shrugged aside the Angering 
effects of at least two bearish 
broker circulars which had 
pointed out CRB's need for a 
capital injection. ‘ 

Dealers said the impetus 
behind the share price , rise 
came from an impending buy 
note from the insurance team 
at Charterhouse TSlney, the 
stockbrokkig arm of Royal 
Bank of Scotland:' • - 

Charterhouse said it b^ pre¬ 
pared a “strong-buy'’ recom¬ 
mendation on GRE : but 
dfidtoed to give dstafla. Dealr 


Stores 

Relative to the AO Share (FT-A Indices) 
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There are signs of a resurgence of Interest in retafliug 
shares after the bout of substantial underperformance 
a gainst the market that oc cnned from njjdJ k canlwc 
onwards. Worries about Christmas trading and general 
uncertainty re garding the progress of the economic reces¬ 
sion In the UK triggered the stem fall in stares shares 
in the wiM«n» of last month. Analysts are now sli ghtly 
more optimistic «mid of better than expected Jann- 
ary sales. Provisional retail sales figures for December 
are expected on January 20 and may give the market a 
shot in the arm. 


em said the Charterhouse note 
focused on asset values, nota¬ 
bly GRE’b Alhmg ia insurance 
business in Germany, and a 
Charterhouse assertion that 
other brokers’ estimates of a 50 
per cent cut in GEE’S dividend 
may have been overdone. 

Glaxo fell almost 2Op in 
early trading as Investors 
decided to take profits. Observ¬ 
ers said the fall had been 
prompted by selling in Merck, 
the worlds biggest pharmaceu¬ 
ticals co mpany , to which Glaxo 
was recently compared in a US 
business journal. However, US 
buyers returned in the after¬ 
noon and the shares closed 
radyfi off at 92Sg» wittrjost over 
4m traded. 

Buying ahead of Friday’s 
awtmal meeting helped Well¬ 
come to gain 12 to 1053p. 

BZW was thought to have 
been behind some strong gains 
in the all sector. Shell was 12 


higher at 491p, Enterprise 8 
firmer at 436p and BP also 8 
ahead, at 294p. 

A sell note issued by the 
hanfcn twam at Credit Lyonnais 
Lalng (CLL) kept Standard 
Chartered, a strong performer 
since the end of November, in 
negative territory throughout 
the day. The stock closed a 
shade off at 428p. nix told cli¬ 
ents: “Expect a profits plateau 
in 1992/93. The inevitable rise 
In loan loss provisions post 
1992/98 will lead to a signifi¬ 
cant reduction in profit before 
tax and capital ratios." 

Cable and Wireless surged 

ahpari 18 tO an aH-timfi rimring 

high of 618p as speculators 
grew more convinced that a 
major deal involving the group 
is in the off in g , C and W shares 
have risen rapidly during 
recent days amid suggestions 
that AT&T, of the US, was 
about to acquire a stake of up 


NEW HIGHS AND LOWS FOR 1991/92 
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business fell away on Monday, 
totalling only £751m compared 
with daily totals above £Lbn in 
recent trading sessions. 

Traders believed that cus¬ 
tomer business had recovered 
yesterday but stressed that 
marketmakers were forced to 
push prices ahead sharply 
when a few buyers caught 
them short of stock. The 
erratic performance of the mar¬ 
ket since Christmas, often in 
response to an even more 
erratic stock index fixtures sec¬ 
tor, has put pressure an trad¬ 
ing books still recovering from 
the holiday period. 

The latest data on domestic 
producer prices, disclosing a 
gain of only 0.1 per cent output 
prices last month, buttressed 
expectations that inflation Is 
being curbed. 

Among securities houses 


to 25 per rant in Mercury, C 
and W’s tripmomB division. C 
and W’s previous dosing high 
was Blip, reached on Septem¬ 
ber a, 1989. 

Dealers said yesterday's 
burst of buying followed strong 
suggestions that AT&T was 
preparing a blockbuster bid for 
the whole of C and W. The 
latter's market capitalisation is 
approaching £7bn. “AT&T is 
the obvious candidate to buy C 
and W and it has the means to 
do SO,” wwimpnteri one leading 
telecoms analyst. AT&T has 
stated it wants at least half of 
its income to come from out¬ 
side the US by the turn of the 
century. 

Turnover in C and W was an 
above-average 4m shares, fol¬ 
lowing the 3.8m traded on 
Tuesday when the share price 
rose lip. 

Institutional buyers pushed 
Bass up 21 to lOTOp. Panmure 
Gordon has the company on its 
buy list and argues that the 
stock remains cheap ag ains t 
the rest of the sector. 

The power generators met 
selling ahead of the second 

FT-A All-Share Index" 



Equity Shares Traded 

Turnover by volume (milBan) 
Mm-imM buriiww S Ovmwm tumwwr 


calls on the stocks. The second 
payment, of 75p a share, Calls 
due on February 4. National 
Power held at 129p but Power- 
Gen eased 3% to 135%p. 

A series of profits down¬ 
grades, commonly from £140m 
to £125m, failed to damage 
Blue Circle Industries, which 
rose 6 to 229p. Wolseley, the 
building supplies group, put on 
6 to 384p after a buy note 
Issued by Nikko Securities. 

Hariewood Foods slid 20 to 
142p, just above the 1991/92 low 
of I38p, after a further big prof¬ 
its downgrade by S.G. Warburg 
Securities. 

Mr Mark Lynch at Warburg, 


Caravans to property group 
Bumdene Investments shot up 
56 to 175p as the company 
announced final profits of 
£A£m against E&Sm. far better 
than the market had expected 
in view of the cautious state¬ 
ment at the interim stage. 

Vague bid speculation left 
APV 5 higher at 119p on turn¬ 
over of L6m. 

British Steel edged ahead VA 
to 68’Ap after its broker, UBS 
Phillips & Drew, turned buyer 
of the shares. IT advanced 15 
to 580p after the stock was 
Included among County Nat- 
Wesfs top 30 btat buys. 

Smiths industries gained 10 
to 279p after UBS showed a 
keen Interest in the shares. A 
squeeze was noted in Siebe, 
which climbed 20 to 558p. 

MARKET REPORTERS: 
Peter John, 

•tool Kfbazo, 

Steve Thompson. 

■ Other market statistics. Induct¬ 
ing the FT-Actuarles Share Indi¬ 
ces and London Traded Options, 
Page 20. 
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taking a more positive view on 
UK equities. Strauss Turnbull 
saw the Footsie in the 2,600 - 
2,650 range by April when the 
political background may 
become more difficult from the 
market’s point of view, since 
the UK will by then be very 
close to a general election. 

Further support for leading 
oil shares again provided a 
strong boost for the UK market 
yesterday. Both BP and Shell 
were wanted, although some 
other international blue chips 
held back while awaiting a 
clearer sign on the outlook for 
the US dollar. 

Glaxo, still, regarded as the 
wonder stock of the interna¬ 
tional sector, gave back a few 
pence yesterday the phar¬ 
maceutical sector as a whole 
turned in a less dramatic per¬ 
formance rtian of late. 


who only last Friday reduced 
his current-year profits esti¬ 
mate from £58m to £55m. chop¬ 
ped it again yesterday to £51m. 

Chemicals manufacturer 
MTM continued to see heavy 
activity on the back of com¬ 
pany presentations to institu¬ 
tions hosted by Robert Fleming 
Securities. 

The company was trigwniiing 
1991 profits of around £23m 
and was optimistic about 1992 
growth. The shares firmed a 
penny to 253p with 1.3m 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in stock Index 
futures was characterised by 
volatility, with many traders 
choosing to foens on the 
short-term outlook, writes Joel 
Kfoa2o. 

The March contract opened 
strongly on the back of a 
squeeze and soon raced to a 
premium of 40 to the underly¬ 
ing cash market. 

However, a surprise 
announcement by the Bank of 
Spain of an increase In its 


short-end interest rates car¬ 
tailed the March contracts' 
early advance as it retreated 
to a premium of 22, its esti¬ 
mated fair value to cash. 

However, buying soon 
returned and March recovered 
the ground lost after the 
announcement, boosted by the 
strong opening on Wall Street 
and a squeeze towards the 
market dose. 

March closed at 2^61, some 
23 points above its estimated 


fair value premium to cash. 
Turnover reached 6^70. 

In traded options, turnover 
recovered from Monday’s poor 
levels to reach 29,608 con¬ 
tracts. The Footsie 10Q index 
was busy and traded 7,643 con¬ 
tracts. Boots was the busiest 
stock option. It traded 2,940 
lots, with a Klelnwort Benson 
roll-over trade of 1,000 con¬ 
tracts reported to have been 
responsible for the majority of 
the day’s business. 
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Ward to former client 



the world's largest public rela- 


CUve Ward, one <jf a number of 
recent senior defections from 
Shandwick, has re-eanexged dri 
the board of-business services 
company Capita Groufc a ohfr 
time dieht« M& .. . 

Ward, ■ who Ts :48, teatfily 
concedes that his .move two 
years Ago to Shandwick and 
into the then newly created 
position of corporate develop¬ 
ment director was iH-timed, It 
'soon became clear that fere 
wBs ncrt'inuch of ft job-to do -r 


■Alan.Fink,. a~ 
chemical engi- 
imex,~is to take- 
ovcxfromAIan 
Hayes 'as chief 
executive of 

MAgre^hem^ 

raJisandSeeds, 
one of lCTs 

wto+~ 3nAln:flKdSii^HBE 
dhisfons yrOi omraPsales of 
£L4bn a yew andr profits of 
ov»£j«tau ; ; - 

Ptak, aged 53, jftoed ICE in 


Meanwhile, Capita was 
known to him from his days at 
accountants Ernst and Young 
when be advised on the 
. noup’s USM flotation in 1989. 
He had refredifid the acquain- 
" tance when Shandwick pur¬ 
chased a small nr company in 
Northern Ireland freon Capita 
last year. 

... As managing director of the 
corpor a t e finance arm of Cap- 
... tta, (me of his briefs will be to 

- - raise the company's profile in 
.tha private sector. Capita, 

- -.which was once part of Cipfc. 
the pnbfcc sector’s professional 

.accountancy Institute, is the 
largest provider of manage- 
' ment services to the public see- 
tor. But Ward is hoping that 
despite the recession, there is 
. .plenty of scope for file provi¬ 
sion of specialist advice to 
small and medium-sized bust- 

- nesses in the private sector. 

Wlfingtiam in 1962-and spent 
tiro eariy part of Ms career on 
the heavy chemical aide of the 
business. After a stint in the 
US with ICI Americas, he was 
appointed general manager- 
ptannlng at ICTs Millbank 
headquarters in July 1935. 

■ Since 1989 he lias headed IQ 
. Advanced Material. He takes 
ovex Ma new post in April fol¬ 
lowing the retirement of 
Hayes who, at 61, has been 
with KB fw 46 years. 


POLYGRAM, the 

London-based musk: company, 
has appointed Allen Davis to 
run Its operations in continen¬ 
tal Europe. The company also 
HTinnfiTMww that Norman Cheng 
will become president of Poly- 
Gram Far East. 

The two appointments farm 
part of a worldwide restructur¬ 
ing of the company’s manage¬ 
ment, initiated ny Alain Levy, 
chief executive of PolyGram, 
who also co n ti n ues to act as 
rhafrwian pud chief executive 
of PolyGram USA. 

Until Us retirement in 1090, 
Davis, 61, worked for CBS 
Records, now part of Sony of 
Japan. He held senior posi¬ 
tions in the US, UK, France 
and the Netherlands. 

Cheng, 45, will be based in 
Hong Kong and will be respon¬ 
sible for PolyGram *s 
operations in Japan and Sooth 
East Asia. 


Electronic 

switches 


■ Jim Schmidt ia appointed 

divisional director of field 
engineering for NCR. 

■ Paul Donovan is appointed 
mar keting di rector of APPLE 
COMPUTER UK; he moves 
from Coca-Cola & Schweppes 
Beverages, where his post as 
marketing director is taken 
by Tim Kelly. 

■ Pat Rndacott is appointed 
director of McDONNELL 
DOUGLAS information 
systems m Pi nearin g imi t, 

■ Barrie Lawson, formerly 
group director-Telecoms 
Systems Group within GPT, 
has become group md of 
SGHOLES. 

■ Emmie Paton is pr omote d 
to md of PILGRIM SYSTEMS. 


BUPA begins to fill its gap 


BUPA, Britain’s largest private 
healthcare organisation which 
is storing to improve Its own 
fitness, has named Arthur 
Large as a main board member 
and rnttwaging director of the 
health insurance division. 

Three top executives left 
BUPA last November, the prod¬ 
uct of changes initiated by 
ritiflf executive Peter Jenkins 
who joined earlier in the year 
determined to inject a more 
commercial spirit into the 
operation. In 1990 medical 
insurance had produced losses 
of £«3m, ana competition 


forced BUPA’s overall market 
share down to around half 
from an erstwhile 70 per cent 

BUPA is still looking for a 
finance director but is not 
expected to appoint another 
director of community busi¬ 
ness, the other position 
vacated last year, following a 
general reorganisation in the 
health insurance division. 

Large, 52, comes from the 
SAC where he was chief execu¬ 
tive of Motoring Services and 
was credited with greatly 
improving the RAC’s approach 
to customer service. 


A worldwide review of current banking 

and finance issues 

that doesn't cost the earth 
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FINANCIAL TIMES WEDNESDAY JANUARY; 15 1992, 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar rallies in late trading 


The dollar staged a late rally 
on the foreign exchange mar¬ 
kets yesterday, as flows out of 
the D-Mark raised expectations 
of a further strengthening of 
the US currency, writes Simon 
London. 

The dollar lost some ground 
overnight in Far Eastern trad¬ 
ing although dealers reported 
good two-way business, sug¬ 
gesting that sentiment 
remained evenly split between 
buyers and sellers. 

Sellers had the edge in 
Japan, however. From a dose 
of DM1.5780 and Y127.05 in 
New York, the US currency 
declined to DM1.5688 and 
Y126.05 by the dose in Tokyo. 

The Japanese currency was 
initially undermined by the 
emergence of another financial 
scandal involving the political 
establishment. Against this, 
the yen was supported by com¬ 
ments from Mr Yasushi Meino, 
Bank of Japan govenor, which 
were taken to rule out another 
early cut In the discount rate. 

In European trading the cau¬ 
tious tone continued, with the 
dollar trading in a narrow 
range either side of DML57 for 
most of the morning session. 

US retail sales figures for 
December, showing a decline of 
0.4 per cent, at the more 
gloomy end of expectations, 
did nothing to assist the US 
currency. 

However, a late surge took 

£ IN NEW YORK 


the US currency to DM1.5905 
by the dose, against DM15725 
on Monday, with the rally con¬ 
tinuing towards DM1.60 in New 
York. 

Dealers pointed to the deci¬ 
sion by the German metal 
workers union to ballot mem¬ 
bers on strike action in pursuit 
of a 10 per cent pay claim. As 
dealers switched out of the 
D-Mark, the US currency was 
the mala beneficiary. 

The dollar closed against the 
yen at Y126.80, the same as 
Monday's level, underlining 
that the majority of switching 
came from holders of D-Marks. 

Earlier, the Bank of Spain 
surprised most observers by 
moving to increase 10-day 
interest rates at its regular 
money market tender. The 
hank increased rates from 125 
per cent to 12.65 per cent, 
enough to lift the peseta mar¬ 
ginally within the European 
exchange rate mechanism. 

The peseta improved to 


Pta63.65, from Pta63.7S, against 
the D-Mark, with struflar mod¬ 
est gains against most other 
European currencies. 

The Spanish currency is 
already the strongest with in 
the ERM and its marginal 
appreciation lifted the effective 
floor for sterling, the weakest 
currency in the system. The 
floor rose from DM25320 to 
DM18350 during the morning 
session. 

Sterling responded by rising 
to DM25380, maintaining the 
slim margin above the floor 
which has been held since the 
middle of last week. 

However, the weakness of 
the D-Mark during late after¬ 
noon took some of the pressure 
off sterling and by the dose 
the UK currency had improved 
to DM255. from DM25350 on 
Monday. This was the peak for 
the day and in New York trad¬ 
ing sterling had fallen back to 
DM2.8430, still comfortably 
above its ERM floor. 
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MONEY MARKETS 


UK rates steady 


FT LONDON INTERBANK FIXING 
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UK money rates closed 
unchanged yesterday, with 
sentiment generally buoyed by 
the gains of sterling against 
the D-Mark within the Euro¬ 
pean exchange rate mecha¬ 
nism, writes Simon London. 

The Bank of England fore¬ 
cast a £900m liquidity shortage 
in early morning, later revised 
to £1.05bn. In early assistance, 
the Bank purchased ElOOm 
paper for resale to the market 
at 10A per cent in equal 
amounts on January 27 and 28. 

Later in the morning this 
pattern was repeated but on a 
larger scale, the Bank buying 


UK cthtaq bank ban Ming rate 
HUB par not 
Iran Saptaater 4,1991 


£700m paper at the same rate, 
of resale in equal amounts on 
the same dates. 

Afternoon assistance 
comprised the purchase of a 
modest £32m band 1 bank bills 
at 10% per cent. Late 
assistance totalled £X00m 
bringing the liquidity injection 
for the day to Fgnitm, around 
£X20m less than the forecast 
shortage. 

Rates were steady to softer 
for most of the day. Raving 
dosed on Monday at 10% - % 
per cent, overnight unsecured 
money traded down to 10% - % 
per cent in hue morning before 
firming to close back at 


Monday's levels. 

The March short sterling 
futures contract on the London 
International Financial 
Futures Exchange closed at 
89.62. from 89.49 on Monday, 
implying base lending rates of 
10.38 per cent by the spring. 

Sterling gained ground 
against the D-Mark in late 
trading on the foreign 
exchange markets, having 
been firm for most of the day. 
to close at DM2JJ5. 

During the morning, the 
Bank of Spain Increased money 
market interest rates from 11L5 
per cent to 12.65 per cent, 
enough to lift the peseta 
against other European 
currencies and lift sterling’s 
floor to around DMJL8355. 

In Frankfurt, call money 
rates were squeezed higher tor 
the second day running as 
financial institutions 
scrambled to funds ahead of a 
rivaling for taxation payments 
later this month. Call money 
traded up to &55/60 per cent, 
from 9,45/55 on Monday and 
9.40/9.50 for most of last week. 

Today, rates could be pushed 
higher still with DU33.8bn 
being drained from the market 
by the expiry of two 
Bundesbank repurchase pacts. 
Hie authorities are expected to 
replace the lost liquidity with a 
fresh repurchase agreement, 
although the Bundesbank may 
be content to see rates closer 
to 9.75 per cent, the Lomard 
emergency funding rate for 
financial institutions. 
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ACROSS 

1 Officer starts marching, 
hopeful of meeting someone 
halfway (12) 

10 After ten members drink 
and embrace (7) 

11 Redhead taken m by thin ner - 
student (7) 

IS Old lady goes round job cen¬ 
tre to grumble (5) 

13 When on strike perfo rming 

hke a star (8) 

15 Obstructions put round 
street by lawyers (10) 

16 Unpleasant plan (4) 

W Egg our geese have hidden 
(4) 

20 Even scoffed after Td 
returned the concentrated 
essence (10) 

22 Truly snug retreat in conse- 
cratea surroundings (8) 

24 Boy's rights to take ring 
back, Bay CEO 

26 View Inside bulb is very 

good p), * 

27 US soldier returns to excel- 
lent base (7) 

28 plans in teens could 
become unnecessary (12) 

DOWN 

2 in our case a strange to-do 
m tiie open air (7) 

3 I grope in Jumble far a natii- 

V*( 8 ) ^ 

4 Start a duck enclosure (4) 


5 'lYeat poor, sick Amed 
top picture (lfl) 

6 Silly Ann’s moved 
other words (5) 

7 Non-Jewlsh man re 
priest (7) 

8 One living close to 

stefs district OS) 

S Overcome with grtrf 
,. ^ ss !. aPd th«e In era 
14 Ifa allw undresses u 
spatha oa 
17 Muddan takes wine 
in it (8) 

19 Agent ta troubled Dial 
21 Beal bag-making, goto 
taught at school (7) 

>3 Descendant’s lad Is 

1011(5) 

25 There’s no thing » D 
Edward starting a rro 
Solution to Pnzde No.! 
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22500 Hen* M 

SM 

15) 

M 

4-) 

19200 Mi* Odd 

811 

10) 

11 

♦) 

2100 Hokaiger 

812 

11) 

12 

1200 Hema Oil 

$14) 

«4 

14 


00300 Itoranam 

$10) 

10) 

10) 

*) 

iooo iinumpm 

600 

500 

500 


55100 DdMm8*> 

$33) 

J* 

a 

a) 


45400 Imnsco 

U$3S) 

37) 

38 

+ *J 

72800 bag on 

8»8) 037) 

38 

") 

320000 taco 

536) 

35) 

38) 

♦) 

16D300 IM Corona 

500 

0400 

800 

418 

53000 kmvppa I 

0*4) UZ7) 

a 

4) 

2200 karat Orp i 

834) (03) 

24) 

+) 

1100 hraco A 

360 

380 

390 


37400 Janrwek 

$M) 

18) 

18) 

-) 

1200 Kerr Attala 

810 

«) 

10 

+) 

10800 ■ *n«w 


a) 

“) 

102100 Lae MliOs 

a 

♦) 

1000 Latarga 

814) 

14) 

14) 


5700 LaWbnr A 

811) 

11) 

11) 

+) 

819700 Ltldbnr B 

811) 

11) 

11) 

4) 

900 laeram Bk 

820 

20 

20 


100 UamatOp 

«) 

8) 

6) 



Mgk LaraCtaaeChng 

*700 Inen l£ir 38 9 9 

15700 LoMaw SlB) IB) IB) -) 


2S700 Madunda 
181900 Maori BI 
70*00 Map* MU 
7200 UHUFk 

nnoo man tst 

87900 Mark Ran 
EBB US W>B 
2 DEOO Maun Min 
2D0 Mlmova 
0100 HUM Com 
3TMQ Matson A 
88200 Mona Carp 
10000 UuaeeeM 


7b 7) 

18) IB) ♦) 

31) 23) 

17 17) +) 

20 ) 20 ) 

«B) 8) 

20 20 —) 

10) 10) 

IS) 16) -) 
88 00 *0 
31) 32 ♦) 

29) 23) -) 
8 7 


20 0 SjaGm Aa 

98700 Satan Ha 

moo sauaiMi « 

11000 Seen Hot 
24000 Sogram Co 
17700 Saar* Can 
20600 SOalCan A 
57800 Shams a 
187000 SHLSyM 
200 37C Qraug 
18000 Sonera Ota 
17wo Southern 
Moo Spar m» 
173800 States A 


912) 12) 12) 

143 8141 143 

818) ») IB) 
SIS) 16) 15) 
aSuM 137*5 1SS) 
») B) 9) 
938) SB) 38) 
*7) 7) 7) 

USB) 8) 8) 

117 T7 18) 
U 17 17 

818) 17) 18) 
■816) U) IB) 


I NdttCra 
InMA 
I NaraMiKur 

i Mama 

Norc.Ta .12 
rNnSMOt 
N0> Tata 

i 1 |» ■ a > i 

wnnyn 

Nova Com 
itoraeoWv 
> NocnacOII 


302700 OcaM A 
238300 Onw Com 
nano Oaham A 
102300 PTVA Com 
7200 tagraUn A 
800 PaneonPat 
8000 Panasua 
1000 W onarc Ml 
3972 Q 0 PtacarOorne 
2300 Poee Pal 

28500 PonrCom 

B 30 Q »W Rn 
500 Pravtoo 
1100 OraMcst A 


uSt2) 12) 

»? 5) 

SB) B) 
818) 18) 
t*H) 28 ) 
C3 2!) 
rtS4) 54) 
85 063 
SS 7 ) 
SB) IS) 
S 3 ) 5 ) 


*») 0) 
») 6) 
S 23 ) 23 ) 
H 3) 
SB) S) 
823 ) 23 

814 ) 14 ) 
17 17 

S11) Oil) 
480 MX 
S 14 ) U) 
819 ) 19 ) 


12) 4) 

a) +) 

9) -) 
») ♦) 
25) 4) 

22 ) 4 ) 

SI) 4) 
84 44 

7) 

9) -) 

5) 


B) +> 

a a 

Si 

14) ♦) 

10 

11 ) 4 ) 
4B5 40 

Ml +) 

19) -) 

9 
24) 


17) 18 

It) 11) 
181 18) 

18) 10) 

23) 23) 

13 13 

181 M 

171 <8 

a) a) 


28700 Tack B sis 
2200 TeJegtotw Mil) 
173000 Thornton 818) 
35B400 T«Om« SW) 
4000 Toratar B S23) 
B300 TotalPNAia IU 
170500 TranaAlta u5« 
293U0 Trraraerat P ufIS) 
9800 Trlmac 89 

14200 Trtrrc A« S10) 


700 IMP A SIS) DIB 15) -) 

300 IkWMEnl 114) 14) 14) 

9900 UnKadCorp Cl 3 3 

0900 UUDomind 811) II) 11) +) 

S5S0D Viewer Fte COO 480 800 410 

344500 Wcoaat E SSI) 20) 21) +) 

linn rnrama ran sao) 38 38 +) 

40900 MHC B 812) 12) 12) 4) 

I - No voting ngma or raatrtcSM veong rigta 


MONTREAL 

3.U0 pm prices January 14 


30) 30) 4) 


208500 ***** OH 88) 8) 0) 4) 

*00 Hayrack 85) 8) S) 

1600 Ran Stan S2S 25 25 ♦) 

1200 Mara Si 817 17 17 

23000 Rsn'maca 813) 13) 18) 4-) 

136700 Rapap Ext 35) 5) 5) 4-) 

2800 Rio Alpont 817) 17 17) 

76700 RoganCcnB St 3* -j) is) 

BOO Rotanana USX 80 80 

20*00 RoyaSkCan uS28) 28 ) 28) 4) 

318000 H* ora kin olflO 188 100 *10 

331700 RytTiuaaao SB 8) 8 4) 


5400 Camblor SB) 
42800 C a n lmp Bk uCK) 
2300 CanMareaal SIS) 
8000 C-— 851 

10*000 OontaTo A 87) 

12700 Ma ri a a nHN uSU 

161100 NalBk Can uS») 
22400 Proton SB 

B000 Ouabacor A uS20 


ii: US -) 

7 7) 4) 

12) 13 

») 12) 4) 

«) 9 

24) 28 41) 


3700 Tatagioba u8i«) 11) H) 4) 
7900 VUaetrnn 815 M) 15 *) 


7900 VUaetrnn 815 
Total Salat 12 . 40 M 00 «M 






120933 2470JO 
19/1792} (9/17911 


17/1792) (7/1/911 


' : wr* t.i ECTt: cnp i ^r rmgT T sra 


•7.';i*W.i»l»n-4.4] 




iviaiubHmi 


121215 <17/4/411 


3BOMOBWI 


USE98W911 


50331 <15/11/91' 
1*72911/1091) 


37224 0/U9B 


417 M Q7/inil 


3022b Wl/411 


7U2l23/U/n) 


3948805/1/911 
1<2S 2b (15/1/911 


0/1742) <9/17411 


<8/17421 (9(1/911 




mSE Cmpesltt 

228.47 

2289* 

23023 

23023 

AmexUtL Vjtae 

407 m 

405.64 

40757 

40048 

HASDAQ Ctmscsttt 

617 JO 

615.70 

61950 

610J2 


4567bl 432591 434892 433454 I 43676104/1/421 248401 Ub/l/fU 


152065 05/3NU U1486<2S/1/9U 


(9/1/42) 04/1/411 I 19/1742) (31/10/72) B4wa Coa III 04721 


Dac 


Metafe & Mlranh 
CoaipesHe 


297236 2475.04 2948.40 2959J3 3299.94 08/7/90 263206 (40/90 THAILAND 

3594.40 3593 40 3560.60 351534 360409 02/11/90 3161.95 Q5/1/90 B^MSCTOQ/W75) 


73210 72785 72783 72570 


HQIfTOl PartfaHB 190386 1904.25 1983.47 18601 140735 Q2A09U 168684 (9/1/90 ^5^1 ui0/1/701 B> 523 V 5201 5245 5364 


630522 <9/5/911 331626 05/1/91) 


582.48 06/3/90 



TOKYO - Most Active Stocks 

_Tuesday. 14 January 1992 


8 tOCfca Closing Change Stacks Ctaahtg C Hangs 

Tiadod Mcm on day Trated Pncaa on nay 

MpponSlaal- 4 . 1 m 357 *8 MalJI Sdtta- 1 . 7 m 768 -15 

Teryn Ink- 3 . 0 m 901 1-21 Mppon Mining ... 17 m *82 +8 

NKK-— 2 . 1 m 329 *6 KoM SUM.- 1 . 7 m 418 +9 

KsaasaU Steal . 20 m 354 * 8 Clarion .. 18 m 030 -42 

Mltaublahl Heavy l 7 k «76 a mooii... 16 m 899 *6 
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$ 


FINANCIAL TIMES WEDNESDAY JANUARY 151992 


3 ffl pm prices January 14 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ion 

Htfilm tech 
18% 9% AAR Cere 
94% 14% A L Libs A 
80 «% AMP Inc 
71 44% AUR 
2*1 1ARX 

OS 41% ASA 
694 39% Abbcn Lib « 
14*| 9% AblUBI Pr t 
11*1 10% K3t OK la t 
9% 8% ACM GvOpp 
9h 0% ACM Git Sp 
11 9% ACM 0(1 Se 
9% 7% ACM Mon. 
12% 11% ACM Hngd 
7% 4% Aon* Cl*rt 
8 3% Aona Elect 
40 22% AaBOn 
20% 14% Ubbm Ecu > 
204 12% AdotMl2Pl 
9% 3% Adobe Rn 
43 ts Ad Miao 
17% 4% Ad Micro P 
3% 2% Advert Grp 

48% 31% Aetna U* 
10*8 ABB A X 
0 0 Aflac 

20% 12 Ahmonaon 

20 2% Mean Inc 

74% S1J« /Ur PrCtirn 

ao 104 Alrbne Frt 
34% 13b Alrgea me 
ISM OMrtaaao 

101 88% AlaPwS.16 
2S4 21% AldPw PIA 

107 1O0 AluPwS 44 
106102% Alrb Pwv 11 
101% MAtabPwSP 
«H% fiSAlab 8-2BC 
11 9% AloPwDgPf 
25% 17% Muka tti 
20 10 Albany bn 

34% 20% AlCuhn B 
23% 10% AJCdvr A 
51% 32% AKsmona ■ 
23% IB Alcan Alum 
33% 29 Alco Stand 

29% 10% Ahnr AMx 
37% IB’a Alarandero 
29% a>% ADegn Lud 
48% aSAflegh Pow 
24% 10% Alton Co ■ 
20% all Allan Con 
23% WV Affarga/i 
34% 13% ABnce Cop 
13% 9% ABnce Gl 
22 17 Aid tr(3ft 

45 23% AUC SHl 
10% 0% AMiirTr a 

10 0% AtottocOp * 
0% 8% AMMnlnc * 
8% 8% MMMnlnC a 

43% 31% AIIUI Crp 
73% 53% Alcoa 

11 9% AmQovInc 
B% 6% Am Prods 

27% 16 Amaa » 

15% 10% Amur Gold 
1% % Alllb—B Cp 

21% 0 Amcaat bid 

0B% 42% A/oarade Hi 
% £ Amoin Crp 

10% 10 Am Adi H 

27% 18% Am Barrldi 
32% 29% Am BrZ.7S 
47% 35% Am Brandi 
36% 24% Am Band H • 
20 12% Am 6— Prd 
7% 5%A«Cd<nc« 
20% 18% Am Cap Bd 
10% 10% Am Cap CV 
09 40% Am Cysnamd 
34% 28% AmQftnrr 
30% is Am Emma 
4fi 29 Am Qmi Co 
8% 7% Am Gew In 
35% 22% Am KBh Pr 
32% 20Mi tbrtDi < 
86% 46% a* Ham Br 
3% 3% Am Howto 
i% % Am Imrnl 

102 72 Am Im Or 

12 4% Am Infl P» 

11 9% Am Opp Inc 

43% 18% Am Prasdt 
11% 7% Am Beal Ea 
3% % AmSrvBK 

2% U Am 5v 8k 

4% 1% Am SMp 8d 
46% 28 Am Store* 

40% 29% AT&T 
17% 13% liWKi 
20% 15% Am WW « 
94% 65% Atnorltorti 
47% 31% Ameran toe 
3 % Am—Ota 

14 ■% Ametek Inc 
11% 9% An—r Sac a 

35 45% Amoco 
9% 5j AmpeePtU a 
11% 2% Amra Inc 
31% 18% A/naoutfi 
4% i% Andc—np 
33% 21% Anadartm 
»% 8% Analog Dev 
40% 29% Angelica 
02 39% Antarfladi x 
27% SAM PpePI 
3916% Anthem 
11% BJBAnBieny in 
41% 29% Aon cip 
20% 12 Aped— Crp 

12 H%toaxHmFi 

•% 7 APH 

101 98% AppalPwPI 

15 4% ApmM Mag 
33% 18% AretierDwi 
44% 33% Area Choral 
J% 4>j Arc Alaak 


TkL Pi 31a 
Oh. % E 100a 
0.48 35 15 ISO 13 
018 0.8 27 180 u2< 
144 2J 2SIS2S u62% 
132739 u7l % 
I 260 1% 

100 BO 14 496 50% 
1.00 10 284701 96% 
050 4.0 17 44 13% 


CB'ge 


1X115 
1.01 111 
017 i.b 
1.20 11 A 
0.47 U 
115 105 
040 10 10 



339 11% 

471110% 

2lfl 

370 . _ 

265 uBV 
171 u12% 

92 uB 7% 

3 100 4% 4% 

21 «8 32% 

0.48 15 0 126 19 

2.40188 297 14% 

49 533 3 

3341146% 

•LO0112 12B752 u20% 19% 

0.16 2 A 9 316 06% 8% 

278 6.1 81317 45% «% 45% 
QJM 2605 800 9% B% 9% 
939 u31% 
asa 10 8B1 18% 

18 138 79% 

1.56 20 17 945 uTO% 

030 15 1012® 24% 

111 02 23% 23% 23» 
1.8S 17 2 5 103 10 8% 94 



are ao 

200 ao 


4 u 101% 101% 101% 
11 u25% 26% 26% 


9.44 9.0 

B 

2 

1® 

104 

1® 

104 

1® 

IM 

0X BJB 

7 

1® 

1® 104% 44% 

0® 82 

2 

101 

101 

101 



92% 81 81 

10 % 10 % W 




20% 


I Aflda 


«% aa% Adda PI 
16% BArUa E*rt 


38% 29 Armed 43P 

6% dAmico Inc 
20% 15% Acmco HP 
34% 22% An nttro rio 
Z7% 12% Arra B Pi i 
«% 3% Arrow Bee 
13% 5% ArM Grp 
28% 15% Arvto tod 
30% 18% Aaarco Inc 
36% 17% Aatdd Coal 
38% 26% Aahlnd Oil 
16% io% Aato Pae F 
16% 8 Aaaet biw 

29% 18% An W 0— 
14% 0% AMOtM 
320% 240 AH Rich 2 
37% 29% A8m Gaa 
«% 2% AOnia Sea 
41% 32 ABlHc Egy 

1351» 90% AH Rich 
8% B%AdM 
23 15% Atom Engy 
20% B&AmdaAOR 
9 3% AudlolVid 
14% 7% Augal 
12% 7% Auatria Fd 
49% 96 Aibom Data 

0% 3% Avalon Efly 
27% MAvemco 
30 23% Anisl Inc 
49 28% Ann Prods 
28 157* Ayrtn Corp 


007 81 SB 10% 10% 10% +% 

020 00 49 105 22% 22% 22% 

035 1.9 642984 18% 18 18 

022 07 28 191 30% 30% 30% 

022 09 21 439 24% 23% 24% 

068 10 201720 30 37 % 37% 

089 25272995 20% 20% 20% 

0.92 17 17 OH 34 33% 34 

100 4J 203468 22% 21 22’ 

27 59 34% 34% 34’ 

008 20 261234 u30 29% 20’ 

120 7511 022 43 42% 42’ 

1.78 8.9 96 u25% 

017 0629 3301121% 

056 1.6 281 Ml 244, 

2.02 S5 18 160 1/34 
103 11 
7 W. 

150 25 222704i>45% 

073 7.1 888 UHV 

073 7.8 250 9% 

056 6.6 90 ulO 

072 75 02 9% 

1.48 3.8 IS 528 89% 36% 

I SO 25 453828 
I 09 16.9 387 

020 25 26 B 

0 80 4* 162302 10% 
one 07 30 763 11’ 

0 351 

046 23 18 ISO 21 
060 15104097 40 
OKI00 018 

077 75 102 10% 10% 10 

OQS 02 44 900 77% 27% 27 

2.75 85 14 32% 32% 32 

1.75 40 T33308 44 43 44 
096 2513 S6u37% 

042 1.7 10 78 34% 

08411.4 257 7 

188 8.4 34 78 19 

1.40 7.1 0 TBulO . 

1.50 £4171304 84% ®% 

£40 75 121113 33% 32% 

150 45182021 23% 22% 22% 

2.00 45101014 48% ' 

077 95 256 UB% 

286 7.3 17 341 U33% . 

1« 3.1 14 3 u04% 34% 34% 

2.80 02 103407 82 81% 81% 

7 10 2% 

9 144 1% 

060 05 131890 98 

25038.1 20 5% 

25833.8 3001111% 

080 15131147 39% 

250215 0 88 9% 

2502747 23 % 

050535 0 227 

2 105 2 

070 22 10 734 31 
1.32 32 839707 u 
1.23 65 4 U I7 
053 35 11 410U27 
352 54 131387 84 
128 3.6 17 2 36 

02WH 

058 4.717 313 U14 

153 05 I 13 11 
220 45154440 
030 35 8 234 
012 1.138 439 11% 

168 4510 506u33% 

9 970 4% 4 4% 

020 14282427 21% d21% 21% 

322728 10% 10% 10% 

052 22 18 218 39% — — 

1.12 15186933 69% 

258101 3 28% 

21 38Su40% 

0*2 40 61 00 10% 

150 35 111219 u42% 

028 15201030 
052 00 278 

376 

6.12 8.1 E100 98 98 MO 

4 788 3% 6% 31 

0.10 03204298 32 31> 

250 85 19 174 38% 

W 325 9% 

1.08 07 324148 11% 

390 01 92 13 

0.20 19 32 177 10% 

450132 6 84 

3 913 4% 

210109 4 19% 

150 43 222419 20 

154 79 380u2?t 

1111044 UI04 

4 101 91 

088 3029 136 
1J0 80211111 
040 13 IS 232 
150 32 122348 31% 

134 12% 12% 

205232 0 641 13% 12% . 

012 0430 174 27% 27% 27% 4% 

1.00 7.4 * 25 13% 13% 13% 4% 

250 1.2 >100 218% 248% 342% -6% 

254 3518 189 38% 34% 34% -% 

040 8512 8 8% 8% 9% -% 

3.00 7.5 12 811 40% 40 40 -% 

5.00 3.1 174743 107% 104% 107% 44% 

17 200 0 dSV 3% 

154 85 W 85 21 2D* 

048 IT I11670 13 12% 

17 43 
040 4511 109 

0.14 16 217 

0.40 09 272388 49% 

9*100 4% 

040 15 18 £0 29% 

080 2.1 18 232 28% 27% 

140 35 162478 48% 43% 

13 SM 20 24% 



30% 38% 
58% 69 

28% 23% 

42% 43% 





- B - 

42% 33% BCE 2.32 5.4 12 BOB u43% 

10% 7V BET AOR 1.05 75 «J 0 13% 

0 3% Borneo 020 3.0 10 95 6% 

18V 14% Baker Font 3.4029.0 200 16% 

31 IFBaker Hugh 040 23 1311® 19% 
25 13% Balder EK 0*8 25 16 134 34% 

30V 23% Boll Carp 1.20 35 17 303 37V 

9% 1% Baity 4«s 0 698 6% 

34V 2SV Baum Q&E 210 8 3 13 984 33% 
11% 3% Ban Bnhcg 080107 1 J98 5% 
52% 24% Banc One 1 16 24 163376 48% 
4% 2% BaneFIrda 0 315 4% 

32% 23% SencofiP V > 1.44 9.3 8 390 27% 
24% IB Banco Cmr 15 22 20% 

47% 30% BctpHew dS 1J0 26 II 172 47% 
130 01% Bandog Inc 1 W 08 22 125 u129 1 
44% 23% 8ar*Amrfca I .SO 3.1 08318 30 

54 16 Bank Bdol C50105 4 u57 

33 11% Bk Beam P 3 28 9.0 I9u33% 

12% 3Bank Bodbi 040 35 2406Su13% 

38% 10% Bam Harr Y 1 52 A8 282 07 3 33% 
46% 33% BanMm A 326 7.1 85 43% 

T3% 90% Danwsm B 0.00 T 9 S0u7S% 
96 39% Bankers Tr Z50 45 6W05 09 

38 94 Barda AOR 1.78 89 14 1* 27 

31V 14% Sadie tor 0.48 1 * 33 SSB u33 V 

38 aBsm—Grp 1.40 4514 5 35% 

3SV 19% tUroetl Bit 1 32 3.9 2B27M 34% 

6% 4% Sordid 020 56 164299 6% 

10% 5% Balds Mt ■ 0.10 1 33121540 7% 

80% 31% Banach Unb 0.72 12 23138$ 09% 

44% 33% Banlar P»f 350 74 73u44% 

40% 2S% Bailor 074 19194963 39% 

23% 16% Bay SI G— 154 65 16 44 22% 

22% 20BdTrW38 183 &« 16 22 

17% 8% Bear Stma 087 29 1M178 utfl% 

*4% 33% BsarSIPtA 529 7.4 ElOQu44% 


+% 


^5 


YOU CAN 

READ 

OUR 

FT 

COMMENT 

IN 

SYDNEY 

AND 

SEOUL 


1991 

tBtfitbm Stoat 
23% 15% Bearings 
20% 13% Beckman In 
81% 53 Boston Ota 

25% 16% Bek&tfl tty 
64*>% MA6-> 

13% 9946 tadus a 

SB 4fi% BaBondi ■ 
33% 24% Bs*o AH A 
41% 28% Bamto 
52 44 Banal 4^ 

68% 40% Banat 
18% 12% Benatton A 
i% % Benouat B 
9125 8550 Berta* Hwy 
20% 12% BarlKx 
18% 10% Bony Pair 
35% 5% Best Buy 
26% 19% Both Bt 2. 

SO 37% BaBihm pi 
18% 10% Bethhm St 
12% a% Beverly En 
19% 13% Blocrofl 
23% 12% Bbodncm 6 
19% B% Btach 6 O 
48 29% Stock H PL 
11% 10 BlkstnAdv 

10% BVBMCWkii 
9% Bladwt Tr 
20 BKk*H&R 
tH Sechbuan 
3% Bhjd Chip 


10 % 

38% 

9% 


33 41% 

tt’S 


Boise Cate 
9% 4% Bob 9 6 H l 
14% 8% Bonin Ch 
13 9% Btmki Ch U 
38% 28% Borden M 
20% 15% Bonn Call 
16% 14% BolnE PIC 
194% 99 Beam Ed 0 1 
30% 19% Bowttar 
18% 0% Brazil Fnd 
30 22% BHE Prop 
44% 34% Brtaoa 6 8 
37% 24% Brinkerbu 
99% «1%arwtsl M 
44% 34% Brit Abwy 
81% MBrR Gee 
77% 81% BP AOR 
32% 26% EP Prather > 
8% 1% BP WtaB3 
27% 11% Brit Stoat 
74 61 % Brit Tel a 
19% 4% Broad Inc 
33% 37% BrtdnPfci 

27 Brooklyn U 
89 Br— f ewa n l l 
21% Brawn Grp 
B. 


31% 


1% 8HT 

_ 8% Brunswick 
20 9% Brueh Wafl 


iS . 

20 9% 

29% 23% Budceye Pt 
18% 13 Bunkar HD 

18% 10% Buiger K I 
21% B% Burt Cool 
41% 20% Burl Norm 
43% 32% Burin Rase 

18 11% Burnham Pc 


vu. Pf Sto 
□la. % E 108s Mtol 
054 25 35 11 21% 
028 1A 16 2S0 19% 
1J0 1.7 M 707 G9% 
084 24 73 38u27% 
252 6.4 >33433 48% 
0.40 14 64 10 11% 

2.78 5.4 161978 61% 

053 1533 77u33V 
084 25 21 173u41% 
4J0 8.3 3 u52 

250 *5 12 408 85 

028 1418 18 u19% 

1 «0 il 

30 3 8780 

068 2835 78 20 

050 3.017 616 11% 
24 911 22% 
250 94 70 25% 

650100 115 u60 

040 25 12281 13% 
278481 9% 

010 95129 tIS 18% 
060 24BHT07 23% 
0.40 21 434233 19% 

1.78 44 W a 42 

048 85 IS 11% 
061 65 1274 uH3% 

096 85 616 ull 

006 24 301209029% 
1,18 9.7 288320 13% 
076 04 MB U8% 

0 94 ■% 
1.00 2.011MM 50% 
080 28121228 23% 
058 15 22 756 8% 
158145 9 51 14% 
158 94 9 313 14% 
1.14 35 133785 33% 
24511411 54 19% 
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AMERICA 

Dow nears all-time high 
as bullish mood returns 


Wall Street 


US stock prices rose sharply 
yesterday morning as investors 
shrugged off disappointing 
news on December retail sales, 
writes Patrick Barverson in 
New York. 

By 1 pm the Dow Jones 
Industrial Average was up 
19.68 at 3,205.28, approaching 
its all-time high of 3,209.53. get 
at the end of last week. The 
more broadly based Standard 
& Poors was also firmer at mid¬ 
session, up 1.41 at 415.75 at 
lpm, while the Nasdaq com¬ 
posite of over-the-counter 
stocks headed towards its own 
new record dose, rising 3.38 to 
62L01. Turnover on the NYSE 
was 143m shares by lpm, and 
rises outpaced declines by 958 
to 636. 

Yesterday's gains reversed 
two days of losses, which were 
more the result of profit-taking 
than of a significant change in 
investor attitudes. Low interest 
rates, which have made equi¬ 
ties look more attractive than 
other forms of assets, and 
expectations of an economic 
recovery by mid-year, are still 
the dominant forces in the 
market. The fact that the cur¬ 
rent reporting season - cover¬ 
ing the final quarter of 1991 - 
has so far included no nasty 
surprises has also helped to 


keep sentiment buoyant 

Among individual stocks, 
ftonfria from Coming that the 
best-selling silicone breast 
implants made by Its subsid¬ 
iary Dow Coming axe unsafe, 
and that fall testing has been 
carried out on the product, 
failed to stem the decline in its 
share price, which fell another 
$2% to $66%. Dow Coming 
announced yesterday that it 
was taking a $35m charge In 
the fourth quarter, temporarily 
laying off some workers aim 
closing two breast implant pro¬ 
duction lines. Dow Chemical, 
which is the other partner in 
the Dow Corning joint venture, 
fell $2% to $51%. 

American Express firmed $% 
to $22% on reports that the 
company Is considering selling 
half of its ownership of Leh¬ 
man Brothers, the Wall Street 
securities house. The sale, 
which could be partly to Leh¬ 
man's management and partly 
to the public, could raise as 
much as $lbu. 

Citicorp was again the most 
actively traded stock of the 
day, rising $% to $ 12 % in turn¬ 
over of almost 6m shares. 
Investors have been keen on 
the stock since Monday, when 
the banking group predicted a 
return to profitability this 
year. 

Chase Manhattan, which 
reported fourth quarter earn¬ 


ings on Monday, edged $% 
higher at $20% after confirm- 
tug that it would like to buy 
Crossland Savings, the trou¬ 
bled New York savings and 
loan institution, from the Fed¬ 
eral Deposit Insurance Corpo¬ 
ration. Chase is believed to 
want only Crossland's core 
deposits, and not its loans or 
branches outs^e the New York 
area. 

Oil stocks remained well-bid 
in the wake of higher petro¬ 
leum prices. Texaco rose $1 to 
$80%, British Petroleum firmed 
$1% to $64, Exxon ctimbed $% 
to $59%, Chevron added $% at 
$68% and Occidental rose $% 
to $ 18 %. 


Canada 


TORONTO climbed to session 

higha flt milHay 88 drop in 

interest rates prompted retail 
Investors to sw itch into equi¬ 
ties. The TSE 300 composite 
index rose 15.0 to 3,609.4. 
Advancing issues led declines 
by 257 to 198 in moderate vol¬ 
ume of 16.75m shares valued at 
C$195.68. 

Small capitalisation issues 
once again paced the advance. 
Allelix Biopharmaceuticals 
rose C$1 % to C$12%, Deprenyl 
Animal gained C$1 % to C$U%, 
Newbridge Networks firmed 
C$1 % to C$13% and Blamira 
rose C$1 to C$25%. 


Brazil leads emerging markets in December 

Approval of President Collor’s tax reforms added to the surge, writes Peter Martin 


A fter lagging behind 
Argentina and Colom¬ 
bia for much of the 
year, Brazil's stock market 
came into its own in December, 
to take first place among the 
market indices published by 
the International Finance Cor¬ 
poration (IFC), part of the 
World Bank. 

Brazilian share prices rose 
44J) per cent in dollar terms, a 
strong performance stemming 
from growing confidence - 
particularly among foreign 
investors - that the coon fry 
bad started to get to grips with 
its economic problems. For 
1991 as a whole Brazil was up 
151 per cent in dollar terms, a 
performance which put it in 
fourth place In the IFCs com¬ 
parisons. behind Argentina (op 
ms per cent), Colombia and 

Pakistan 

Contributing to December’s 
surge of confidence were con¬ 
gressional approval of Presi¬ 
dent Conor's tax reforms and 
tiie s ignin g of a letter of intent 
to the IMF as part of negotia¬ 
tions for a standby facility. Mr 
Michel Camdessus, managing 
director of the IMF, who vis¬ 
ited Brazil in December to 
receive the letter of intent per¬ 
sonally from President Collar, 
said the standby will probably 


be approved by the IMF execu¬ 
tive board when it comes up 
for approval on January 22. 

"Brazil is still relatively 
cheap,” says a US broker fol¬ 
lowing the market from Lon¬ 
don; the market is selling at 
around 6 to 7 times 1992 proj¬ 
ected earnings. By comparison, 
Mexico ended the year at 14 

times pamfag»- There is still 

scope for further strengthening 
of the Brazilian market, the 
broker adds, but current prices 
reflect the relatively high 
degree of country risk. 

Investor interest, particu¬ 
larly from abroad, has contin¬ 
ued into early 1992, says Mr 
Tony Ewell of BZW*s Latin 
American section. December's 
best performers were the big 
blue chips, he adds. In particu¬ 
lar, utilities such as Electro- 
bras and Petrobras benefited 
from the government’s promise 
to the IMF to permit tariff 
increases which not only 
match inflation but provide a 
real return on capital. 

Colombia put in another 
strong performance in Decem¬ 
ber, climbing 37.2 per cent in 
dollar terms. The market was 
opened to foreign investors in 
December, and only two for¬ 
eign funds have so for applied 
for approval, though other 


Market 


Ho. ol 


IFC EMERGING MARKETS PRICE IN DICE S-—- 
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Latin America 
Argentina 

Brazil 
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Colombia 

Mexico 
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Indonesia* 

Malaysia 

Pakistan 

Thailand 

m 

(66) 

(62) 

(54) 

(43) 

275J21 

65.73 

143*1 

319.29 

317.10 

-1.1 
+4.6 
+5.7 
+30.4 
+ 10.9 

+ 1&2 
-42-8 
+ 9.0 
+ 150.8 
+7.4 

570.60 
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161.33 

511.17 

292.60 

-02 

+42 

+4.4 

+302 

+92 

+6S£ 
-38 J) 

' +9J 
+ 194J7 
+5.4 

Euro/MW East 
Greece 

Jordan 

PortuQait 

Turkey* 

(32) 

(25) 

00) 

(85) 

414.00 

96.52 

429.21 

86.03 

+ 1.5 
+6.7 
+ 11.7 
+5.5 

-22.1 

+A3 

-1.5 

-53.0 

564.71 

172-30 

30922 

653.83 

-2.0 
+ 4,1 
+3JJ 

+a.B 

'. -14.4 
. +11.6 
... -3.7 
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applications are on their way. 
December’s third-best perform¬ 
ing market was Pakistan, up 
30.4 per cent in dollar terms. 

There were no really bad 
fails in the month. The worst 
performing emerging markets 
were Korea, which declined &8 


par cent in dollar terms, and 
India, down L2 per cent in dol¬ 
lar terms. Both these also fell 
in local currency. Chile, which 
was just negative in dollar 
terms (down 0-1 per coat), actu¬ 
ally rose slightly In local 
currency terms, but that gain 


was offset by devaluation. - 
For the year as a whole, Tur-_ 
key halved in dollar toms, a 
drop largely due to devalua¬ 
tion. was down by 

two-fifths, despite a strength¬ 
ening currency. Greece fell 22.1 
per cent In dollar terms. 





ASIA PACIFIC 

Positive factors and bargain hunting lift Nikkei 


EUROPE 

Profit fall hits Thyssen as 
German chemicals climb 


FT-SE Eurotracfc lOO - Jam 14 


Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 

1110.66 1111.61 1110.40 1111.38 1112^7 1112^41 1112.58 1112.87 


Day's High 1113.30 Day s Low 1110.38 


Jan 13 Jan 10 Jan 9 Jan 8 Jon 7 

1105.02 1105.40 1100.02 1080.21 1086.06 


MOST bourses were firmer 
yesterday, writes Our Markets 
Staff. _ 

FRANKFURT'S DAX index 
maintained its uptrend with 
the help of two or three blue 
chips, closing 5.86 higher at 
1,G2&53, but the more broadly- 
based FAZ easing 0.16 to 
6589-53 at midsession. 

Volume eased from DMfiJtm 
to DM6.5bn. In chemicals, 
BASF and Hoecbst rose DM3.40 
to DM235 and DM8.50 to 
DM235J0 on rumours of two 
buy recommendations. Bayer, 
more highly priced and vrith 
less of a dividend yield to offer, 
rose only 80 pfg to DM287.80. 

In carmakers, last year’s 


Share price & Index rebased 



underperformers recovered a 
little, with Porsche rising by 
DM5 to DM560. Volkswagen 
added DM6.50 to DM307 as 
County NatWest noted a VW 
indication that profits rose by 6 
per cent in the final quarter 
after a 17 per cent drop in the 
first nine months of 1991. 

Ms Heldemarie Hdppner of B 
Metzler In Frankfort noted a 
return to quality among sec¬ 
ond-liners where specialist 
chemical manufacturers like 
Henkel and Schering rose by 
DM8 to DM562.50, and by 
DM8.50 to DM820 respectively. 
However, in steels, Thyssen 
fell DM£L50 to DM208 on the 42 
per cent drop in Thyssen 
Stahl's 1990-91 profits, and the 


Bm nlM 1000 (201019*. 

forecast of "dearly worse earn¬ 
ings” in the current year. 

PARIS finished close to the 
day's highs on the hack of Wall 
Street The CAC 40 index rose 
19.52 to 1,843.81 in turnover 
estimated at around Monday’s 
FFr2Abn. 

News that Libya planned to 
cut its ofi production to sup¬ 
port sagging world oil prices 
lifted the oil sector. The oil 
refiner Total added FFr45 to 
FFr1,054 while Elf, weak 
recently, recovered FFr7.30 to 
FEW8&30. 

The building materials com¬ 
pany, Lafarge, recouped 
FFr6.70 at FR32A80 after Mon¬ 
day’s 6.7 per cent drop. Else¬ 
where, Pernod Ricard, the 
drinks company which 
announced an 11 per cent rise 
in its interim dividend last 
week, added FFr38 to FFr1,431 
in relatively heavy volume of 
100,125 shares. 

MILAN overcame a weak 
start as options-related selling 
dried up. The Comit index rose 
6.94 to 537.91 in turnover esti¬ 
mated at around LlOObn after 
Monday's Lffibn. 

Part of the day's gains were 
attributed to short-covering 
ahead of the close of the Janu¬ 
ary account today. But dealers 
detected domestic buying in 
anticipation of the dissolution 
of parliament and the general 
election campaign, during 
which the stock market tradi¬ 
tionally performs well 

Bargain-hunting and opti¬ 
mism that all the bad news 
was out in the open lifted the 
ordinary shares of Pirelli by 
L35 or A3 per cent to 1,08ft 

In telecoms, Sip was 


unchanged at L1.490 in spite of 
some foreign profit-taking as 
th e sto ck approached LL500. 

ZURICH rose as Nestte was 
reported to be considering a 
ten-for-one share split. The 
Crddit Suisse index rose 1.3 to 
463.8. Nestle bearers put an 
SFrl20 to SFi9,000 and CS 
Holding, next on the active list, 
rose SFr50 to SFrL875 as the 
market awaited the decision by 
the US rating agency, Moody's, 
on the credit rating of Credit 
Suisse, CS Holding’s main sub¬ 
sidiary. 

OSLO extended its recovery 
with the all-share index op 6.24 
to 443.13 in active turnover of 
NKr430m on the stranger dol¬ 
lar and better oil prices. HEL¬ 
SINKI did likewise in in the 
year's largest volume, the Hex 
index rising 7.90 to 86L20 in 
turnover of FMoJUm, of which 
free s hares made up FM24.6m. 

STOCKHOLM saw continued 
interest in Astra as its A 
unrestricted shares added SKr4 
to SKrSTO while its B unres¬ 
tricted shares fell SKr8 to 
SKr552. The Afffirsvftrlden 
General index rose 0.6 to 958.6 
in turnover of SKr4l7m after 
SKr384m. 

AMSTERDAM concentrated 
on dollar-earners and stocks 
which had lagged behind In the 
second half of last year. The 
CBS Tendency Index closed LI 
higher at 118 . 0 . 

Heineken went as high as 
Fl 164.90 before ending 
unchanged at Fl 164.10 on take¬ 
over rumours, which were dis¬ 
missed by analysts as unlikely. 

BRUSSELS rose in line with 
the rest of Europe. The Bel-20 
Index added 7.08 to 1.11486 


Tokyo _ 

INSTITUTIONAL and foreign 
bargain hunting and positive 
fundamentals enabled the Nik¬ 
kei average to post a small 
gain yesterday in arbitrage- 
dominated trading after five 
consecutive losses, writes Neil 
Weinberg in Tokgo. 

The Nikkei closed 7K27 up at 
21,775.13 after a day's high'of 
22,019.94 and a low of 21,66239. 
The market fell 3a per cent the 
previous day. Volume came to 
180m shares after Monday's 
176m. The overall tendency 
was easier, however, declines 
leading rises by 530 to 384 
with 185 issues unchang ed, and 
170 shares hitting lows for the 
year. 

The Topix index of all first 
section stocks Improved 4J6 to 
1,624.40 after finishing at the 
lowest level since the begin¬ 
ning of 1991 on Monday. In 
r a n dom trading the ISE/Nlkkel 
50 index picked up 5.79 to 
L232.72. Japanese markets are 
closed today for a public 
holiday. 

The market managed to fend 
off early declines in spite of a 
narrowing of the spread 
between cash and futures 
prices as the plunge in recent 
sessions enticed buyers. Prices 
also received support from 
lower interest rates, strength 
in the over-the-counter and 
bond markets and the yen’s 
afternoon rally. 

Traders nevertheless warned 
that the investment trust sell¬ 
ing which has prompted recent 
sell-offs has not diminished, 
and that the market could face 
further losses prior to March- 
end book closings. 

Petroleum shares firmed on 
overnight strength abroad, 
with Nippon Oil putting on Y15 
to YB70. Financials also staged 
a rebound after recent sharp 
losses, Fuji Bank rising Y100 to 
Y2.290 and Yamaichi Securities 
Y32 to Y7D8. Auto makers and 


SOUTH AFRICA 

CONTINUED demand for blue 
chip industrials drove Johan¬ 
nesburg to fresh highs. The 
Industrial index added 37 to 
4*454 while the all-gold index 
ML 9 to 1,251 as bullion prices 
eased. The overall index rose 
10 to 3,644. 
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Index 

Index 
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Index 
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YMd 
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Index 

Index 

Index 
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Hgh 
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(approx) 

Australia (69). 

. 14831 

+0.7 

121.95 

118.87 

121.25 

132.52 

-0.5 

4.19 

14724 

121.68 

118.20 

121.14 

133.14 

160.31 

11274 

11425 

Austria (20).. 

. 166.33 

-0.6 

136.77 

133.32 

135.98 

13627 

+03 

212 

187.51 

138.51 

13426 

137JO 

13529 

22237 

153.86 

17122 

Belgium |A7) . 

. 140.29 

-0.3 

115.36 

112.44 

11459 

11227 

+02 

5.28 

140.68 

11626 

11293 

115,74 

112.06 

15120 

110.04 

123.52 

Canada (115). 

. 139.13 

+0.7 

114.41 

111.51 

113.74 

115,78 

+Q.3 

3.18 

138.18 

114.17 

110.90 

113,66 

115.45 

14428 

126.48 

127.40 

Denmark (37). 

. 266.ft 

+ 1.0 

220.47 

214.90 

219.19 

222.80 

+OS 

1.61 

265.41 

21234 

213.07 

21826 

22127 

273J4 

217.74 

220.58 

Finland (15). 

. 94.61 

+3.1 

69.58 

6752 

69.17 

78-26 

+3.5 

3.20 

82X8 

67.83 

6559 

67.53 

73.88 

125.15 

7322 

91.47 

France (109). 

. 149.55 

-0.1 

122.97 

119.85 

122.25 

125.91 

-0.7 

3.52 

149.71 

123.72 

120.18 

123.16 

12651 

15233 

119.11 

121^5 

Germany (65). 

. 116.88 

+ 1.7 

95.90 

93.49 

95.34 

95.34 

+ 1.1 

242 

114.67 

94.77 

9207 

94.34 

94.34 

125.35 

94.15 

10424 

Hong Kong (55) . 

. 177.91 

-0.5 

146.29 

142.60 

145.45 

177.25 

-0.5 

4.20 

17080 

147.76 

14354 

147.11 

178.13 

179.04 

119.62 

12201 

Ireland MB) ... 

. 16624 


138.70 

133.25 

135.91 

138.28 

-0.4 

3.63 

166.54 

137.63 

133.70 

137.02 

138,77 

162.46 

13288 

134.84 

Italy (77).- 

, 77.03 

+0.8 

63.34 

81.74 

82.97 

68.30 

+0-0 

3.39 

75.58 

6329 

61.48 

63.01 

6829 

6823 

64.76 

7Z05 

japan (474). 

. 125.88 

-2.4 

103.52 
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1KL93 
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-25 

0.84 

128.94 

10656 

103.51 
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11823 

123.51 

Malaysia (68).,.... 

. 212 .49 
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170.31 

173.72 

22219 

-0.7 

2.S5 

213.S7 

176.74 

171.68 

17525 
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1S9.02 

Mexico (18). 

1480.29 

-0.6 

1200.78 

1170.48 

1193.84 

4895.96 

-0.5 

1.07 

1487.75 

121297 

117829 

1207.57 492020 

1467.75 

534.45 

548.81 

Netherland' (31).. 

. 150.14 

+0.7 

123.46 

120.34 

12Z75 

121.43 

+02 

4.45 

149.04 

123.17 

119.85 

12262 

12122 

155.45 

125.70 

12828 

New Zealand (14). 

. 46.53 

-1.3 

38.36 

37.29 

38.04 

45.39 

-1.7 

6.0b 

47.16 

38.98 

37.86 

3850 

48.15 

54.64 

41.18 

41.56 

Norway (25). 

. 180.31 

+ 1.7 

148.27 

144.52 

147.41 

151.74 

+ 1.9 

1./1 

177.30 

148,52 

142.34 

145.67 

148.90 

22324 

157.08 

183.80 

Singapore |38)„—....... 

. 215,88 

-1.1 

177.51 

173,03 

178.49 

16285 

-1.0 

214 

21621 

160.34 

175.18 

179.53 

164.46 
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South Africa (61).. 
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-0.9 
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183.61 

-0.1 

2.69 
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217.84 

211.61 
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183.79 
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173.00 
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+0.0 
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—02 

4.89 

15459 
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12732 
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131.83 
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145.50 

148.41 
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+00 
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Switzerland (59). 
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+0.6 
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80.81 
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-0.1 
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8281 

80.45 
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103.50 
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United Kingdom (234). 

. 17B.52 

+ 1.0 

146.79 
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140.79 

+0,5 

5.0/ 
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145.45 
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15627 
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169.17 
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138.45 
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12555 
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Europe (614)... 
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+0.8 
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119.58 

+0.3 

4.02 

143.93 
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118.43 

119.28 

151.52 
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+0.9 
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148.11 

151.07 
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+0.8 
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183.10 

15122 
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150.65 

148.98 
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-2.1 
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104.66 
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-23 
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107.62 
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11728 

12278 

Euro -Pacific (1532).. 

. 135.12 

-0.9 
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108.29 

110.46 

11095 

-12 
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13828 

1128S 

108.46 
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11233 
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12129 
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North America (638j. 

. 167.25 
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-02 
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16857 
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. 124.66 
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+0.1 
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107.42 

Pacific Ex. Japan (244)... 

. 148.00 

-0.1 
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123^7 

119.77 
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. 137.45 

-0.9 

113.03 

110.18 

11X38 

113.06 

-12 

242 

138.84 

114.57 

111.30 

114.07 

114.38 
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, 144.12 

-0.8 

118.51 
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13122 

14721 

16120 
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. 147.12 
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electricals recovered lost 
ground as well. Toyota was up 
Y40 to Y1.430 and Pioneer Y90 
to Yft330. 

In Osaka, the OSE average 
moved up SL31 to 23498.67 on 
volume of shares. 

Roundup 

THE Pacific Rim put in a 
mixed performance yesterday, 
as Umijr Xm>g reached another 
all-time high. 

HONG KONG climbed to a 
new record in active trading as 
fund managers, reshuffling 
their portfolios, stocked up on 
laggards. There were also 
rumours that Sino-US twlks on 
the protection of US intellec¬ 
tual property rights had 
reached a compromise. The 
Hang Seng index rose 4L70 to 
44367.61 as turnover swelled to 
HK$L68bn from HK$1.33bn. 

AUSTRALIA ended lower, 
affected by a fozther decline in 


BHP, which lost 20 cents to 
AS1&58. After the close, BHP 
arninimiwt structural changes 
to its steel division. The All 
Ordinaries faiiw finished near 
tiie day’s worst at 1,651.7, down 
8.9, in turnover of A$l99m, 
a geing* A$218HL 

Banking shares fell on specu¬ 
lation that further riaclinafl fa 
domestic interest rates were 
unlikely. Commonwealth Bank 
g£ Australia slipped 11 cents to 
AJ7.64 and Australia & New 
Zealand Banking lost 10 cents 
to AJ4.74. 

Pacific Magazines & Printing, 
spun off recently from News 
Corp. dropped 21 cents to 
A$3.15 on a report that the 
underwriter had been left with 
a large number of tiie shares. 

NEW ZEALAND closed 
weaker as sellin g by foreign 
investors pushed turnover up 
to heavy levels. The NZSE-40 
index receded 1596 to 1,478432 
in turnover of NZ$3 lm, up 


from Monday's low NZ$10.7tn. 

Yesterday’s volume was 
boosted by some block sales, 
farhiflfag a sm shares in Bank 
at New Zealand which changed 
hands at 60 cents a share. The 
stock ended 8 cents down at 60 
cents on the day's heaviest 
market volume, tnefading the 
block safe, of 49m shares. 

Turnover in Fletcher Chal¬ 
lenge was also swollen by a 
block sale - 3.8m shares that 
were traded at NZ$3.29 apiece. 
The stock was steady at 
NZ$3.30 on total volume of 

42m shares. 

MANILA was buoyed by the 
overnight rise of PLOT In New 
York. The composite index 
advanced 12.32 to 1^36.66 as 
turnover increased to 122 m 
pesos from 9tin pesos. 

PLDT appreciated 25 pesos to 
940 pesos following its over¬ 
night rise on Wall Street by 
$1.25 to $3825. 

SINGAPORE was dominated 


by trade linked to the expiry at 
warrants. The Straits Times 
Industrial ln d p y moved for¬ 
ward IL83 to 1,48840 In turn¬ 
over of SSUftSm. 

SIA Foreign declined 50 
cants to S$19-S0 on continued 
concern that the limit on for¬ 
eign ownership would be 
raised. 

TAIWAN was ted higher by 
financial shares. as the 
weighted index moved ahead 
42.78 to 4,847.16. Turnover 
remained heavy, totalling 
T$4ft28bn. after T$5A28bn. ’• 

SEOUL rallied after three 
days of weakness. The compos¬ 
ite tmfac firmed 6.22 to 6KU8 
as turnover rose to Won2T7.2bn- 
fttun WonJU&Shn. 

KUALA LUMPUR finished 
weaker following a thin day's 
trading on uncertainty about 
the economy. The composite 
index dipped 2.06 to 546.63, 
while turnover decreased to 
M$579m from M$6&n. 









The Commerzbank report 
on German business and finance 


Germany’s current account in the nineties: 
deficits without end? 


Following unification. Germany’s 
current account - which has included 
eastern Germany's external transactions 
since July 1990- plunged into deficit. For 
1991, a deficit of around DM 30 billion is 
expected; this represents a drop of about 
DM 100 billion from the previous year’s 
surplus - remarkably modest under the 
circumstances. 

The surge in western German demand 
generated by unification came at a time 
when the economy was running dose to 
capacity and foreign demand was slack¬ 
ening. Thus the rapid shift from surplus 
to deficit, which was accompanied by 
a decline of similar proportions in the 
trade surplus, reducing it to DM 20 bil¬ 
lion, helped cushion the effects of slow 
growth or recession in the economies of 
Germany’s trading partners. On the 
other hand, though, its EMS partners 
were more or less obliged to follow 
Germany’s tight monetary policy. 

Significance of invisibles 

Merchandise trade is crucial for Ger¬ 
many’s current-account position, but 
invisibles are also significant In tine with 
the narrowing of the trade surplus, the 
deficit in trade-related services grew 
quickly. Rising net expenditure on travel 
abroad, together with a drop in net 
foreign investment as a result of high 
domestic interest rates and a strong 
D-mark, has reduced the overall surplus 
in services. Payments to finance the 
Gulf war added another DM 10 billion to 
the current-account deficit. 

In 1991, buoyant domestic demand 
alone probably triggered a drop in the 
current account amounting to DM 75 
billion or 3% of GNP With its mature 


“Germany should become 
a net foreign investor 
again in the mid-nineties.” 


the 


industrial economy and ageing popu¬ 
lation, western Germany has long been a 
structural surplus country, Le. a supplier 
of savings to the rest of the world. 
Modernization of the eastern German 
economy will, however, absorb 
bulk of domestic savings 
for some time to come, 
raising the question of 
whether Germany’s cur¬ 
rent account will return to 
surplus in the foreseeable 
future. 

More restrained ex¬ 
pansion of private con¬ 
sumption will cause econ¬ 
omic growth in western 
Germany to slacken up to 
mid-1992, while the focus 
of demand in eastern 
Germany will shift from 
consumption to invest¬ 
ment All-German growth, 

however, is expected to 


current-account deficit of about DM 15 
billion for 1992; the trade surplus should 
rise to DM 30 biltion. 

The current account will probably 
continue to improve in 1993 and beyond, 
restoring Germany to its structural sur¬ 
plus position. As the transformation of. 
eastern Germany progresses, the focus of 
demand will conthme to move from con¬ 
sumption to public investment, and then 
from public to private investment This 
process will produce a highly efficient 
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increase in 1992 and imports will con¬ 
tinue to expand, albeit at a lower rate 
than last year, which would limit the 
scope for an improvement in the current 
account On the other hand, world trade 
will pick up significantly in 1992, causing 
German exports to accelerate. Due 
mainly to high domestic interest rates, 
a strong D-mark, and increasing net 
payments to the EC, there is no likeli¬ 
hood of an improvement in the invisibles 
balance (adjusted for last year’s Gulf 
war payments). We therefore expect a 


capital stock at a time when world trade 
will be stimulated by a widening and 
deepening of the EC, the reform process 
in Eastern Europe and the Soviet Union, 
and the completion of the GATT’s Uru¬ 
guay Round. Germany should, therefore, 
become a net foreign investor again from 
tile mid-nineties onwards. 

If other capital-rich countries follow 
smt - primarily by reducing government 
borrowing - the threat of a worldwide 
capital shortage and persistently high. 
real interest rates need not materialize. 
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